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TEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFO”N

In the llatter of the_Application )

of Highland-Patton 3us Line, ) ' '
Charles C.. Towle, Omer, for ) Application No, 28217
Approval of Proposed Increases in )

Rates of Fare. )

Charles C. ﬁovle for himself as the owner and
operator of Highland—Patton Bus Line.

0RPI N ION

Charles C. Tcwle; an irdividual aoin& busmness as
Fighland-Patton Bus Line, is engaged in the transportatlon of pas=

sengers fo? compensation over motor bus routes in the City of San
Bernardino, and between that city and several unincorporated'éom-
munities inecluding Harlem Springs, “1ghlanu, and Patton. By this
application he seelzs authority under oection 63(a) of the Public
Utilities Act to establish increased fares and revised fare zones.

Public hearing was had before Examiner Bryant at San
Bernardino on April 24; 1947; and the matter is ready for &ecision.

The record shows that Towle has had about 24 years ex-
perience as an employeé and officer of urban and interurban pas-
senger transportation companies; principally in Illinois and '
Indiana. e acquired the Highland-PattoniBus Line in Nbﬁember, 1946,
and has own%dvandvmanaged the operation since that time. Evidence
in support of the instant application was introduced by Towle
through his own oral tgstimony; supplemepted‘by exhibits which he
prepared and explained.
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Towle explained that the comnany's present fare

structuvre is based unon three zones, the adult fares being 5 cents-
within any one 2one, 1l cents tetween. adjacent zones, and.l? cents
between the inner and oufer zones. There are also adult commufa-
tion tickets and school tickets. Applicant submitted two alter-
native fare proposals. Under tre Lirst bronosal\the Glcent'fare
would be increased to 10 cents, the ll-cent fare would be increased
to 15 cents, and the 17-cent fare would be increased to 20 cents,

with no change in any of the zones. Under the second proposal,

twvo of the zones would be consolidated into one, within which a

1d;cent fare wouvld appl&; Betveen the new consoiidated‘zone'and
the existing outer zone the fare would be 20 cents.

According to Towle's testimony and exhioits, the opera=-
ting expenses of Fighland-Patton Bus Line for the calendar year
1946 were $61;762. He estimated that comparable exnenses for the
12 months ending with February; 1948; will be about $7§,000; Ac-
cording to his\figures;'based upon the l2-month perioe;‘the com=
pany will incur a loss\of c~13’5'30 under'preSenx'fares, a net |
onerating income of -vll,169 urder the first fare prOposal and a
net operating income of $5,471 unacr the second fare proposal.

On his estimated rate base of $57, 790, tbe rates of return would
be 19.3 ver cent under the first fare plan, and 9. 4 per cent Lnder
the second plan. The operating ratios would be 87.2 per cent and
93.2 ner cent; respectively. Towle testified that in his opinion
the second fare plan; based.upon two zones; weuld p;ovide‘Suffi—
cient revenues, and would result in a more Teasonable and satise
faéfo:y fare structure than would exist under the present three-

zone ylan.

1
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Federal and state income taxes were not eonsidered.' The tax

liabllity would depend in part upon applicant's personal exemptions.
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An assoclate engineer of the Ccmmission's*staff.introf
ducéd andvexplained an exhibit which he had prepared showing the
estimated results of operation of .ighland—Patton Bus Lines, based
upon the year ending with February, 1°48 This witness estimated
that present fares would result in a net'operatihg'iCSS of $14 010
for the year, and that incones under the three-zone and two-zone
proposals would be ¢9,45€ and $5% ,975, respectively.‘ The rates of J
return on his estzmated rgte base of $56,305 Vould ve 6.8 oer cent
and 10.5 per cent, and the reuoective operating ratios would e
88.5 per cent and 92.5 per cent. e was of the opinion that the
two~zone fare bgsiS'would Ye more simple and logical t?an'the .
three-zone plan,vwould-be less confusing to the publié; ané.would
result in a norma1~opérating ratio and rate of return.‘ |

The record shows that notices of the hearing were fur-
nished in advance to representatives of the commﬁnities”affected,
and to civic_organi;ations in the area.’ No oné Opposed_the granting
of this application. |

Upon care’ul consideratlon of all of the facts and cir-
cumstances of record, the Commission is'of the Opinion and finds as
a Tact that applicant is faced with net operating losses wnless an
increase in present fares is authorized; that the fares proposéd-On
basis of three fare zones will result in greater reveﬁues than have
been'shqwn to be necessary or réasonableg that revenues which may

be expeceted from the alternative two-zone proposal will be reason=--

able and‘sufficient; and that the increased faresProposed‘under

the two=zoné plan have berfn glhown to be Justified.
Tae application, in so far as it relates to the two-zone
fare basis, will be granted. In other Tespects it will be:denied,
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The above entitled aprlication having been heard and

subnitted, full éonsideration_of the watters and thinzs invelved
having beer had' and the Commission being fully advised,

IT IS ESREZY CRDZRED that Charles C. Towle doing business
as the Hiﬂhland-Patton 3us Line, be and is hereby authorized to
establish, on not less than ten (10) days' notice to the Commission
and to the public, the following local farcs in lieu of 1oca1

aduvlt and student fares now being assessed:

’
-

Fares in Cents

Between Points Within:
Zone No, Zone No, 2

Aduvlt fare: ) .
One~wzy cash 10 ‘ 10
Round~-trip cash _ 20 20

Student fare: ’ .
30=ride school ticiket 150

Between any point within -
Zone No. 1 and any point.
within Zone No, 2

Adult fare:
One=way. cash
Round=-trip cash
20-ride commutation ticket

Zone Deecrzption :

ZOne No. 1 -~ All noirts west Of and including
MeKinley Street.

Zone No. 2 -~ All points east of K&Kinley Street.
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I IS REREBY FURTEER ORDERED that the authority hevein
granted shal). expire except to the extent that the fares published
pursvant to this authority are filed and mede effective within
ninety (90) days from the effective date of this order.

IT IS HEREBY FURTHER ORDERED that in all other respects
this apprlication be and it is hereby denied.
This order shall become effective twenty (20) days from

the date hereof.
. L4 » ﬁ } -
Dated at San Francisco, California, this /Z — day of
June, 1947.




