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Decision No, 20870

EZFCRE THE PUBLIC UTILITIES CO”"ISSIOﬂ OF THE STATE

In the Matter of the Application

of ALFRED JOSEPE BATTEATE, doing

susiness as BATTEATE LIVESTOCK

AN PORTATIOR, to transfer

erti*mcatcu of Public Cenvenilence

anc Necessity, anc of ALFRED
JOSEPH BATTEATE zné A. J. 2ATTEATE,
JR., co-partners doing busin eSt as o
Eﬁ;TEfTb LIVESTOCK T-‘NSPO?”ATIOV, Appliication
'tO trausfer a2ssets to BATT BN E NO.;8365

BSIOCK TRANSPCRIATICON CO., o :

corpocutioh and of 3ATTIATS
LIVESTOCK‘LRnNSPORSATIOﬁ ¢co., &
corporntion, to issue stock.
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OPTNIOK AND CRIFR

This.is an application for za order o* the Public
Utilities Commisscon authorizing Alfred Joseph *ﬂttecte and A, J.
Batteate, Jr., 10 transfer hignway common ccrczer_operatinggrignts
‘aﬁd preperties to Zatteate Livesfock Tfansportation'cc;; c‘corn‘
‘poration, ané zuthorizing < .id eer poration‘to'issue 850,000'of

stock.

The application sets forth that Alfred Jcsebh Eatteﬂt
is the ovmer of 2 certificate or pu”’ic ccnvcnience and. necess ity,”
which was granted oy the Commissicn by'Decis*cn ro. 32673,‘dated
Deccmber 19, 1939, auvthorizing operatioﬁs-as a nighway chmon
ca‘.ner of livestock between {umerous'points in California. It is
rcportec that herétcfore soid Ratteote transferreé a'one-hclf
interest in the business %o A. J. Batteste, Jr;; but through,
Inadvertence folled to apply for ond to o\tcin .uthcrizat;on froa
this Commission for the transfer. nc'any event, the buslness petoly
1s being operated as z partnerskip under toe & nome and style

f Batteate LLVCSuOuK Transportaetion.
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Arnual reports filed with ‘the Commission show the
crerating revenues of the business 2t 3146,102 i 1944, at
186,673 in 1945 and 2t $272,753 in 1946, and the net income,
vefore provision for imcome taxes, at £20,612 in 1944, at 339,982
in 1945 end at $53,317 in 1946. Thae cssets and liscilities, as of

Decewber 31, 1946, are reported us follows:

ASSETS
Current acsets
Cash in baak
Accounts receivable
Zue from employees
iiscellaneous acdvances 22 .
Total curreqat assets $ 27,141.01

Fixed nssets
Property ant equipmeat 268,915.26
Less-deprecizstion reserve __84,075.76 §
Tetal fixed assets _ \ 184,8329.40

‘Defeorred assets : ' 8,..,78.86

£220,459.27

LIARILITIES

Current lishilities ‘
Accounts payakle $22,997.10
Acerved taxes 18,340 4%

Total current lichilities

ther liabilities
Equipzent obligations 87,729.00
Mortgnges 12,000.00
Deferred credits 7L.13
Total other liabilities - ‘

| 99,803.13
" Net worth . | 79,318.63

Totzl liadilities $220,459.27

It appears that the present oneraters desiré‘to have the
business contlucted by a corporate entity and therefore have caused
the organization of Batteate Livestock Transportsﬁion Co., a-cor-
poration, to receive and hereafter to operste the business and

properties. Said corporation, sudject %o receiving permission

the Comuission, proposes to take over 21l the assets
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of Batteate Livestock Transvpoertation to assume the obligations
and to issue £50,000 par value of its stock. The apnlicction
lacicates that it is the intention of the corporation to roke over
the book azccounts of vendors and, based on thelr belance sheet of
Deceaber 31, 1940, hereinzbove set forth, to carry the excess of

the partnership's net worth over the par voiue of the stcek. issued,
P P

amounting to £29,218.63, as contributed surplus.

e have no onlection to the:proposed + % asfer and‘stock
issue nor to the aceounting treatment, except thet we believe that
the $29,228.62 iten should te set nS D eredit haloace in
Acpount 2900, Unearred Surplus. We g adviséd that upen the

conclusion of the tramszetion it is the intention of %the.corpori-

tion to mzke a further applicotion to the Commissicn to. incur

adcéitional indebtedness.

| Batteate Livestoek Traneportation Co. ig hereby piace&'
upon notice that operative rights, as such, do not constitute a
closs of oroperty v nick. ney he capitalized or used as ah cleuent
of value in rate,fixi:g for any amount offmoney in excess of thut
originally paid %o the State 25 the considération fof'the'grant
of such rights. Aside from thel :
cxtend to the nolder 2 full or particl monopoly of d'c 238 of

dusiness over & partieuwlar route. Yis noropoly festure may be

hemged or destroyed at any tiue the State, which is not in any

respeet limited to the nuamber of ts which mey be given.

The Commission has cousid vhils mztter and is of fhe
opinion thnt & public heszring iz not necess that the
tion should be gran*ed, 28 herein provided, and ‘ the
property or lzber to be procured or paid for through

of $50,000 of stock is ressonably recuired Tor the »u

&
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specified herein, which purpose 15 not, in whole or in part,
reascnably chargesbdle to operating expenses or to income,

therefore,
IT IS HSRERY ORUERED as follows:

1. Alfred Joseph Batteate, after the effective date
hereof 2and on or hefore August 21, 1947; may transfer to
Batteate Livestock Transportation Co.'thelcertificate‘ofipublic
convenience 2nd necessity granted -to hiw by Decision No. 328673,

cated December 19, 1929, and Alfred Joseph Satteats and A. J.
J

163
Batteate, Jr. may transfer to Batiecte Livestock Transportation
? . &

Co., the properties and busiac referred to herein. .
) M ,

tation Co. may acguire

pusiness znd, in

ayuent, assuze the outstending noilities ané issue not
J ]

exceeding $50,000 per wvalue of its comnon capitzl stock. .

3. Applicants shall comply with the zrovisions of
General Order No. 80 and Pgrty I reneval (nf, y"ggf
2TV &7 O (Eneral Onden de. 01,
by filing, in tripiicate, and concurrentl&_maklng. offcctlve,"
appz‘opriate tariffs and time tables within sixty (80) days.

from the effective date nereof and on not lesé than ‘éne (1)

day's notice to the Comumission and to the publilic.

Le The asuthority nerein grozted will docome

effective twenty (20) days from the date hercof.
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Dated at San Fraacisco, Califorais, this /Z ~ day

19.L7.

Comnissioners




