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Decision No. 40371 - | @bfi@ﬂﬁwﬂl
BEFORE TEE PUBLIC UTILITIZS COMMISSION COF IHk SIATE'OF‘CALIF03NIA

~In the Matter of the Application of
1) LUCIEN HORBARD and ALICE H.
EUSBBARD, DBA BUBZLING WiLL WATER
SYSTEM, for an order autnhorizing
the sale of the Water Systen to
Bubbling Well Water System, Inc., &
California corporation; anc (2)
BUBBLING WELL WATER SISTIEM,-IXC., a
California corporation, for &n order
authorizing issue of securities.

Application
No. 28478
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This is an application for an order of the Public Util-
ities Commissicn authorizing'Lucien Jubtard and-klice E. Hubbard
to transfer certain water properties to Bubbling Well water '
System, Inc., a corporation, and authnorizing said corporation to

issue 110 shares of its common capital stock of the aggrezate par

valte of $11,800.00.

The appiication shows thet Lucien Hubbard and Alice H.
Hubbard are the owners of certzin real property located in Rivér-
side”County? ¥nown as the Bubbling Well Subdivision, upon which
they recently have constructed a water system at a cost of
$10,073.33. By Decision No. 40056, dated darch 1, 1947, as
anenced, the Commissién cranted to them a certificate of'public
convenience and necessity td construct, maintain and opeiate &
public utility water systez for domestic, ifrigation; commereial
 and other purposes, in the area comprising 160 acres, more or less,

located in the west one-hall of the east one-halfl of Section 5,
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Township 3 South, Range 5 East, 5.3.B. & M. in Hiverside County,
and cirected them to file with tiie Commission, on or belore Junce
30, 1947, schedules of rates, rules and regulations, and maps

pertaining to sald system. Suck filings have not vet been mude.

It Is now proposed to have the water‘busihess conducted

by a corporation and to that end there has been orzenized

ubkling Well Water System, Inc., to receive and hereufter to
operate the water properties réferréd o hercin. Said corpora-
tion, subject to obtaining permission from‘this‘CommiSSion, pro-
poses to issue 100 shares {$10,000 par‘vaide)‘of'its cocmon

capital stock in full payment for the‘properties‘énd, in addition,
to issue and‘sell, at per for cash;-lo éhares ($1,000 par value)
of common stock to pay organization expenses and to‘provide worg-

ing copital.

- The Commission hus consitered this matter and is of thé
opinion that the recuests of applicants snould be granted. The
certiiicate of public'conveniencé and necessity‘heréin authorized -
to be transferred is subject to the provisions of Iaw”that the
Commicsion has no power to cuthorize thé cupitalizatioh«of the
ceffificate of public convenience'andAneceSsityJorvthgjright'to_
oﬁn, operute or enjoy such certificate in excess of the émount‘
(exclusive of any tax or annual charge) actually paid to th
State as the consideration for the grant of such certificate or'
right. Further, the autaority herein granted skall not"be conQ

, strued to be a finding of value of the'properties herein author-
ized to e transferzed. | )

If Bubbling Well Viater System, Inc. acquires the water
‘ 2

properties of Luclen Eubbard and Alice E. Hubbard under the
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authority herein granted, it will not be necesscry for them to

Tile the scheduies of rates, rules and regulations and the uaps
ac directed by Decision No. 40056, as amended. The order hnerein
will direct Bubbling Well Water System, Inc. to make such filings

in its own name.

Application naving been mdde_tc the Public Gtilities'
Commission for an order authorizing Lucien Hubbard and Alice H.
Hubbard to transfer oroperties and Zubbling Well'Watef S;stem,
Inc. to iscue $11,000 par valuz of stock, aﬁd‘éﬁe Commission
being of the opinion that 2 public neuring is.not nécessary and
- that the money, property or labor to be procured or paid‘for'
through the ;ssue of sush stock is reasonabl&'required.for‘the
purposes specified hereinj which purposes are not;‘in whole‘or
in part, reasonably chargeable'to-operating'expenses or to in-

come, thercfore,
IT IS HEREBY ORDERED as follows:

1. Lucien Rubbard and Alice H. Hubburd, after the
effective date hereof and on or bvefore July 31, 1947, may trans-
fer to Bubbling Well Water System, Ince. the cert;ficate'of public
convenicnee and necessity granted to them by Decision No. 40056, .
dated March 11, 1947, as cmended, ana thc-watef System referréd

to herein.

2. Bubbling Well Water System, Inc., alter the effec-
tive datc hereof and on or before July 31, 1947, may issue

$10,000 par value of its common cupital stock in payment for the
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water properties herein autnorized to de transferred, and may
issue and se¢ll, at par for cash, $1,000 par value of its cormon
capital stock for the purposc of paying organization expenses and

of providing working capital.

3. Baobling Well Water Systenm, Ine. shell file with
the Commission a rezort, or_repofts, of the issuc of the stock
herein authorized as regquired oy the Commission's General_Order‘
No. 24-A, which order, insofar as applicable, is nade & part of

this orcer.

4. Bubbling Well Water Systeé Inc. shail file with
the Commission in quadruplicate, within thirty (30) doys frem
the date'of this oréer, in confornity with thﬁ'ComﬁiSSion‘s
General‘Order No. 96, the schedules of rates orcered by the
second ordering paragraph in Decision No. 40056, dated March 11,

1947,

5. Bubbling Well Water Systeﬁ, Iﬁc., within sixty (eC)
Qays from the date of this order, shaull submit to this-Commission
four (4) sets of rules and regulutions governing relations with
its consumers, each set of which shall contain & suitable map or
sketeh, drawn to an indicdted scole upon a_sheét Bé‘x'll‘inchés‘
in size, delinecting trhercupon in distinctive markings the
boundaries of its present service area and the locationﬂthéreof
with reference to the immediate surrounding territory; provided,
however, that such map or sxetch shall not theredby be considered
by this Commission or any other public'body as a final or conQ:
clusive determination or estabiishment of the dedicated arez of

service, or any portion thereos.
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6. Bubbling Well Water System, Inc., within sixty (60)
days from the date of this order, shall file with this Commission
four (4) copies of a comprehensive map, drawn to an 1nd1Cated
scale of not less than 600 feet to the inch,-upon which shall be
delineated by appropriate marxings the territory presently served
This map should be reasonably accurate, show the source and date
thereof, and include sufficient data to determine clearly and
definitely the location of the property comprising,tpe"entire
utility area of service; provided; however, thétisugh haﬁ'shall
not thereby be considered by this Commission‘df any pther public
body as a final or conclusive determination greétablishmeﬁt of

the dedicated area of service, or any portibn,thereor;

7. . The authority herein granted shall become effective

fifteen (15) days from the date hereof. ]
-
Dated at San-Francisco, California, this /4~ day
of June, 1947. | '

Commissioners.,,‘ -

e




