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Decision No. _4_0_424 __ 

BEFORE THE PUBLIC U'I'ILI'l'IES CO?OOSSION OF THE STATE OF CALIFORNIA 

) 
In the U~tter of Application or ) 
APPLE VAIJZ'; RANCHOS WATER CO. (1) For a ) 
Certi£ico.te of Public Convenience and ) 
Nece:l~ity to Up.intain and Operate a. ) 
Domestic ¥:ater System; And (2) To ) 
Mtablish Domestic Water Rates. . ) 

----------------------------) 

Application No. 28187 

Newton T. Bass end 1. J. Coughlin, tor Applicant. 

In this application Apple Valley Ranchos Water CO .• 7 a corporation., asb 

the Commission to i~sue c certificate of public convenience and necessity 

authorizing it to maintain and operate a public utility domestic w~ter s~stem 

serving a brge trMt of land in iIopple Valley,. some eight milessouthe~st ot 

Victorville, in s~ Bernardino County.. !he Commi:lsion is also asked to authorize 

the sale of ~ater from said system in accor~nce with the metered rate schedule 

propo:;ed in the .:1pplication and ol:I.S revised .:.t the heering.· 

. A public hea.:'ing in this proceeding w~\sheld in Apple Valley before 

Examiner MacKall. 

Newton T. Bass, President of ;"pple Valley Ranchos ;~ater Co:, testified 

th..'\t Apple Valley Ranchos, Inc.,. an affiliated corporation, .. origina.lly oVined the 

entire acreage comprising the ser".rice area a.pplied tor herein and. that o.1lstock 

in both 3nid corporations is o~ned by him ~d his copartner~Bernard J.- ~estlu.~d.. 
. , 

He further testified that· the ,water com~lny pl~ to extend its existing water 

system to serve all subdivisions developed and p~ced. on s~le by the land company •. 

In order that the water ~ystem might be developed in a logical manner, an over-all 

plan was designed by Leslie A.. Hosegood, ar~ef Engineer or the San Bernardino City 

Wllter.Department. 
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Th~ total area propo~ed to be served consists of sbout 5,~O ~cres in 

Sections 7, 8, 9, 15,16,17,18,19,20,21, 22, 27, and ,28, To~nsr~p 5 North, 

R~nge :3 West, S.B.E. &: M., ns sho .... 'll in Exhibit "e" att~ched to the applicution:

As or M.!l.Y 1, 1947, the land compatlY hac! subdivided 'X'racts 2851, 291" and 3032, 

s~~ B~rn3rdino County, ~nd had ~old all of the lots. These three tracts comprise 

about 940 ncres and are subdivided into 962 lots. Tract 3116, consisting ot 
approximately' 480 acres, had also been subdivided and about 150 lots sold therein. 

The wQter.system h~s been designed to serve all lots in these subdivisions,and 

most of it has been constructed and is now in opera.tion._ It is the intention of 

the land comp~ to subdivide ~dditional ur~ts of its landholdings as fnst as the 

lots can be sold and the water system will be extended to serve ,them: 

The wator supply is avail~ble tromtwo deep wells located.on the 

property. Origin .. lly both wells wer~ drilled for orch:lrd irrigation," At the 

pre::;ent time only 1,';ell No.1 is connectt:d with the distribution systelD:- Recent 

chemicQl and bccte.ri<l1 rulalY.5es of the W<lter produced by this well proved it to 

be suitable £~r human consumption. The pumping plant presently installed h~s a 

capacity of 69,_5 .miner's inches, or about 625 gallons per minute. Well No: .2 has 

been equipped with a suitable .pump unit but has not as yet been connected to the 

di~tribution systere.. A chemie:ll ane.lysis ottr.e· wster produced from ,this :5ource 

proved it to be potable. A bacterial urolysis will be mde before the well i:l 

used to deliver wa.ter into the system. The e~pacity of the pumping plant is 55 

miner's inches, or about 495 gallons per minute,. Both pumping plants are arranged 

to be automatically controlled by means of pressure switches and to discharge into 

a 10,OOO-gallon pressure t~nk. Water pressure is maintained in the distribution 

system between limits of 20 and 40 pounds per SQuare ineh~ 
A , , 

A report prepared by Horcce P. HinckleYI a recognized authority on 

underground water supply in this area, indicates that an adequate water .5UPPly 

moy be obtained .'It dept:.~s below 200 feet in all sections of the propo~ed service 

arcc.. The water company plans to drill additional wells and connect them to the 

water system ~~ the demand for water service incre~ses. 
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When the pres~nt pressure-tank instill:;.tion beeomes inadequate, the 
compo.ny plaru; to con:5tru.ct a 1,500,OOO-ga.llon ~torage re~ervo1r on the ~~ope or 

n nelU"by r.1ll. Thi3 resorvoir will :supply the cnt.1re :service area by gravj.ty !'low 

&nd will maintain a static pressure of 35 pounds per square ir.ch on the highest 

lots ~d 55 pounds per square inch on the low~st in elevation. 

EVidence submitted at the hearing'by James F. Wilson, one or the 

Commission's engineers, showed th~t the water system constructed.to. serve the 

tirst three subdivisions cost ~ total of $114,656. The distribution ~tem consists 

ot 107,896 teet ot steel pipe ranging in diameter trom one inch to twelve inches. 

All pipe lines are COn.5tructcd in rights-of-way or easements specifically set 

aside and reserved for thot purpose in the dedication ot the several tracts. It 

construction of.addition.ol water m~ins in streets becomes necessary for future 

needs, permits for :uch construction may be secured from the San' Bernardino County 

Highway Dep~rtmcnt. 

Regulsr water service is being provided without charge for the eighteen 

customers now ~ttc.ched to the woter system, .;lnd' All operating expenses ore 
.~ . 

presontly ubsorbed by the lond company p~nding the i3$U3nC~ by the Commission ot 
.. 

tl. certific.';lte of public convenience and necessity authorizing the operation of 

the Wr.Iter ::system by c.pplictlnt,. 

The water company proposed ~ schedule of r.:ltes Md charges for water 

service based on n s~udy of the rate scr.edules of other water utilities in San 
" 

Berl"lF.1rdi~o County,. These r£ltes.. as set forth in' the applic:!tion L\lld cos revised 

ot the hearing; appear to be rec.~onable ~d will be approved. 

The certificate ot public convenience ~nd necessit~ granted herein is 

subject to ~he following provision of lew: 

"Th::lt the Commission shD.ll hAve no power to .:l.uthorize the 
capitalization of this certificate of public convenience and necessity 
or the right to own·, operate or enjoy such certii'ic<:tte of public, ' 
convenience and necessity in excess of the' amount (exclusi veot a:oy 
tax or annual charge) actually paid to the State os the consider~tion 
for the issu~ce 01" such certificate of public convenience Ilnd.necessity 
or right." 
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Applic~tion ~s entitled above having b¢en tiled with the Public 

Utilities Commission of the St~te of C~iforniD~ a public hearing having been held . 
thereon, the m~ttcr having been duly'subroittcd ~nd tt.e Commission now being t~ 

~dvised in the pr~mises, 

THE PUBUC, UTIUTIES CO~'mSS!ON OF THE ST;"TE OF, CillFCFNIA hereby 

d.cclo.res that public COl.vcnience and tlece~~i ty require" and will require, 

Apple V.'3.l1ey R"mcr.os W,·.ter Co." .&. corpor:ltion, to const.ruct, maintdn and oper~te 

a public utili ty w~te·.· system i!l th..:: area comprising 5,840 acres, more or less, , 

,located in Sections .; 8, 9, l~, 16, 17, 18, 19, 20, 21, 22, 27 ,and 28, Township 5 

North" RMg(> 3 ";;es' , S.:>.B. & 1~., S,:ln Bernardino County, ~s shown on the map 

de::lignated Fxhibi ~ "C" 8ttachcd to the ~'pplication ~d herobj' m<.lde a pr..rt of this 

IT IS H}~EY ORDERED as follows: 

1.. Th.;.-(' a \~c::-tific:.:.te of public convenience ,:;..r:.d necessity b¢ and it is 
hl,!r';;'~7 3l'u."lted to ApplG VallQyMnchos. '\"t",ter Co." c. corporation, 
to ~~~s~:~~t, ~~int~in ~d oper~te a public utility for the 
p'!'vCI.:';·::'::"<,:l, dist.'!'iol.ltion .:\no. s~e of Wt'f.ter for do:nestie~, irrigo:tiQn" 
eOI'll,:c:rc~.~~ Qr.,o. other purposes wi thin the territory hereinaoove 
des~l"io'~d. . 

2. Thl.~":. l.p,:·:.<: Vallc~· R.'l1'chos ibJter Co." 0. corporation, ,be 4nd -it is 
hcrc,)y P':':''''.o:ri::ed ano. directed to !ilein quadrUplicate, within thirty 
()O) c:.c.;., 1'ro!:l the c:l.Q.'~0 o! this Order, in eOl".i'onni tywith this. ' 
ColM'.i~s«.e.lT s Gencr}.ll Order No. 96, the following schedule of r .. tcs 
to co e~ ':-Ced for all wat",r cervice rendered to. i t~ eor..surder:; on 
and ~ft~~ the first day of July, 1947~ whi~h schedule of r~te:; is 
hereby f,":.!rld. t.:, be just Me. reason;~'ble for the serVice to ~. 
render:.'l . 
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Schedule No.1 

GEr."ERAl :'FI'ERED SERVICE 

Applic.:.bility: 

Applicabl~ to all metered water service rendered tor dome~t1c, 
eom:nerci~l, irrigation". ini:l:oJ.stri~ ··llnd other purposes. 

Tl'!rritory: 

Within the eertificat~d territory in the gcnerdl area known 
as ;"pple V~llcy ~ S~ Berni:lrdino County. 

~: 

t.nnual U.inimum Chnrg,e: 

ForS/S x 3/4-ineh meter .. . . . . . ~ . . '. 

Per Meter 
Per Year 

For ,/4-inch moter II '., • ~ ! • ... 
ru.oo 

20 .. 00 
30.00 
40.00' 
60 .. 00 
90.00 .. 

For l-inch meter .. 
For l!~inch meter • 

. . ~ . ~ . -. .. .. 
For 2-inch meter • • '. ,. • Il1o • .. .. • • .. 

For 3-inch meter .. • • .. .. . 
Annual Quantity Rntes! 

.' 

First 
. ., 

$15.00 5,000, ~ubic teet or less .. .. .. .. . .. .. .. · •.. · .. .. 
NeXt 5,000 e~bic reet, per 100 cubic reet ~ . · .. .. ! - '.25 
Next 5,000 cubic teet, per 100 cubiC teet '. .. .. . · ,. ,. .20 
Next 5;000 ~bie feet, per 100 cubic .te~t .. . .. . • ~ 

, .15 
Over 20,000 cubic tee~, per 100 cubic feet .. .. · .. • .. ,. .08 

Special Conditions': 

L The Annual Uinirnum Charge is due and payable on December 1 
ot e~ch year, ~d no service ~~ll be connected or service 
rer.dered without ·po.ymcnt o~ the Annual Minimum,Ch.:l:rge in . 
ac!.v~ce. The. Annual ~nioum Chrtrge ·will entitle the consumer 
to the quantity or w~ter wr~ch that annual minimum' ch~rge 
will purch~se at the Annu~l <luanti ty R~tes. . . 

2. Meters Will normally be read. on or' about. the firstd31 ot 
Uarch" June ,·S~ptemb(:r ond Dec.ember, <.1nd statements rendered, 
pro~ptly thereafter to each eU$tom~r showing the balbnce due 
or .:u:lount owed. . 

3. For the initial serviee rendered prior to Dece::lbcr'~7 the' 
minimum charge p<'Jyable in advance Will be pror:lted on the 
bl).~ii$ or the portion or the year rem.."!ining prior to 
Dece~b~rl~ ~d the quantity entitlements shall be likewise 
prorcJ.ted tor ecch quantity rote block exeeptthe first~ 
However" for terminal service rendered tor a period less 
than a full yc().r" the cu:stomer will not be entitled to refund 
ot ~ portion of the Annual Minimum Ch~ge. 
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3. That Apple Valley Ranchos iiater Co .. ., a corporation.., within sixty 
( 60) days frolt the date of this Order, shall submit to this 
Co~ssion tor its approval tour sets or rules and regulations 
governing rell;1tioIlS with its consumers, e~ch set oi'whieh shnll 
coot.un a sui table map or sketch, drllwn to an indicated scale 
upon a sheet S~ ;)t, 11 inches in :5ize, oelineating thereupon in. 
distinctive markings the boundaries of its present service area 

, and the loe~tion thereof with re£~renee to the immediate 
surrounding territory; provided, however, that· such' map or 
sketch shall not thereby be considered by this Commission or 
any other public body as a finaJ:- or conclusive determillCl.tion 
or establishment 01' th~ dedicated area o£service, or ~ 
portion thereof.. " . ... 

4. That Apple Valley Mnchos ,v~ater Co., Il corporation, within 
sixty (60) days from the date of this Order" shall file with 

twenty 

this Commission four copies of a comprehensive map, drawn to 
an indicated scale of not less than 600 feet to the inch" upon 
which shall be delineated by appropriate markings the territor,r 
presently serve~ This map should be reasonably accurate, show 
the source and date thereof, and include sufficient data to 
determine clearly and definitely the ~oc~tion of the property 
compri~ing the entire utility area of service; provided,. however, 
that such map shall not thereby be considered by tr~s Commission 
or any other public bo~ as a final or conclusive determination 
or establishment or the dedicated area ot service or any portion 
thereot. . 

For all othe= purposes, the eftective date ot thi~ Order shall be 

---~".AooIIo.g;;.:o...:;;.,...--~ 1947 .. 

\ ' 
-'...'. '>-

,#~-:e'e-. 
," 'c. ~ 
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