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Deéision No.

BEFORE THE PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

OR1G1jg5

Application No. 28187

In the Matter of Application of

APPLE VALLEY RANCHOS WATER CO. (1) For a
Cexrtificate of Puolic Convenience and
Necessity to Maintain and Operate a
Domestic Water System; and (2) To
Establish Domestlc Water Rates.

Newton T. Bass and L. J. Coughlin, for Applicant.
OQOPINIO N

In this application Apple Valley Ranchos Water Co., a corporation, asks
the Commicsion to issue 2 certificéte of publicvconvenience and necessity.
authorizing it.to maintain and operate a public utiiity &omestic water system '
serving o large tract of land in Apple Valley,'some‘eight miles southeast of
Victorville, in San Bernardine County. The Commission is also asked to authdrize
the sale of water from said system in accordance with the metered rate schedule
proposed in the application and us revised ct thc'hearing; .

A public hearing in this proceeding was held in hpple Valley before
Examiner hucKall

NeWton T. Bass, President of Apple Valley Ranchos iater Co., testified
that Apple Valley Ranchos, Inc., an affiliated corporation,uoriginally ovned the
entire acreage comprising the service area spplied for he:ein and that 2ll stock
in both 3aid‘corporation5 is ovned by him znd his copartner, Bernard J. Yestlund.
He further testified that the water company plons to extend its existing water
system to serve all subdivisioﬁs developed and placed on sale by the land company.
In order that the water system might be developed in # logical‘manner, an over-=all
plan was designed by Leslie A.. Hosegood, Chief Engincer of the Sa§ Bernardino City

Water Department. .
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The totel area proposed Lo be served consists of abeut 5,840 acres in
Seetions 7, 8, 9, 15, 16, 17, 18, 19, 20, 21, 22, 27, and 28, Township 5 North,
Range 3 Viest, S.B.B. & M., a5 shown in Exhibit "C" attached to the”application,

As of May L, 1547, the land company had subdivided Tracts 2851, 2915, and 3032,
San Bernardine County, and had sold @ll of the lots, These three tracts comprise
about 940 acres and‘afe subdivided into 962 lots. Tract 3116, consisting‘éf
approximately‘heo acres, had also been subdivided and about iSO lots sold therein.
The water system has been designed to serve all lots in these subdivisions and
most of it has been constructed and is now in operation. It is the intention of
the lard company to subd@vide ndditionsl units of its land.holdings as fast as the
lots can be sold and the water system will be extended to serve .them.

The water supply is available from two deep wellé ldcated‘on the
property. Originully both wells were drilled for orchard irrigation. At the
present time only ¥ell No. 1 is connected with the distribution s&stem, Recent
chemicul and bocterial analyses of the water produced by ﬁhis'well:provéd it to
be suitable for human consumption. The pumping plant presently installed has 2
capacity of 9.5 miner's inches, or about 625 gallons per minute. Well N@, 2 has
been equipped with & sgitable‘pump unit but has not 23 yet been connected to the
distribution system. 4 chemical analysis of the water produced froﬁ‘this iource
proved it to be potable. A bacterial analysis will be made vefore the‘wbll‘ia
used to deliver water into the system. The capacity §f the pumping plant 13‘55
miner's inches, or about 495 gallons per minute,v Both pumping plants are arranged
to be automatically controlled by means of presgure switches and to discherge into
a 10,000-gallon pressure tank. Water pressure is mainteined in the distribution‘\-
system between limits of 20 and 40 pounds per squafe'inch; | |

A report prepared by Horace P. Hinckley, 2 recognized cuthority on
underground water supply inlthis area, indicates that an a&eqpate water supplj
may be obtained at deptl:s below 260 feet in all sections of the proposed scrvice
arcz. The water company plans to drill additional we;ls and connect them to the

water system a8 the demand for water service increases. © o
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When the present pressure-tank installztion becomes inzdequate, the
compony plans to comstruct & 1,500,000-gallon storage reservoir on the alépe of
a nearby kill. This reservoir will supply the cntire service area by gravity flow _
and will maintain a static pressure of 35 pounds per squere irch on the highest
lots and 55 pounds per square inch on the lowest in‘elevation;

Evidence submitted ot the hearing by Jam§$ F. Wilson, one of the
Commission's engineers, showed that the water system constructed_;q serve the
first three sudbdivisions cost a total of $114,658. The dis;ributién systeh gonsista
of 107,896 feet of steel pipe runging in diémetér from one inch to twelve inches.
A1) pipe lines are constructed in rights=of-way or eaaéments sbecificaily set
aside and reserved for that purpose iﬁ the dedication of the several tracts. If
construction of additional water mzins in streets bec0me3 necessary for future
needs, permits for such construction msy be secured from the San Bernardino County
Highway Department. |

Regular water service is being provided without charge for the cighteen
gpstomers now zttached to the water system, and all operating expenses aré
presontly absorbed by the land company pending the izsuance by the Commission of
a certificzte of public convenience and necessity autkor:.;nb the operat;on of
the water system by zpplicant.

The watef company proposed u schedule of rates and charges for water
service based on a s+tudy of the rate schedules of other wdter utilities in San B
Bernardine County. These rates, as set forth in the appliestion and ha«rgvisedr
at the hearing, appear ;o be reasoneble and will be aﬁproved‘

The certificate of public conveniencc‘and necessity granted herein is
subject to ‘the following provision of law:

"That the Commission shall have no power to cuthorize the -

capitalization of this certificate of public convendence and necessity
or the right to own, operate or enjoy such certificate of public .’
convenience and necessity in excess of the amount (exclusive of any
tax or annual charge) actually paid to the State as the consideration

for the issuunce of such certificate of public conveniencc and necessity
or right."
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, Application as entitled above having been filed with the Public
Utilities Commission of the State of California, & public hearing having been held
‘ihereon, the matter having been duly'submittéd und the Commissionlﬁow béing‘fulky
sdvised in the premises, |

THE PUBLIC UTILITIES COMMISSION OF TKE STATE OF CALIFORNIA hereby
declares that public corvenience and necessity require, and will reqpire,
Apple Valley Runchos Witer Co., & corporationm, to construct, maintzin and operste
a public utility watev system ia the area comprising 5,8KO'écrea, more or lesé,~

located in Scetions 8, 9, L, 16, 17, 18, 19, 20, 21, 22{ 27,aﬂd 28, Township 5

North, Range 3 Wes°; $.3.8. & ., San Bernardino Countj, as shown on the map
designated Fxhibi* "C" attached to the application and herchby nade a pert of this
Order by rcferven. :.

IT IS HEREBY ORDERED as follows:

L. Thut @ certificate of public convenience wnd necessity be and it is
hersyy sranted to Apple Valley Ranchos. Viater Co., 2 corporation,
to zans=iust, meintain and opercte a pudblic utility for the
produciicn, distribution and ssle of water for domestie, irrigation,
commereial anc other purposes within the territory hereinabove
descrabad,

Thes Lppl¢ Valley Rarchos Water Co., a corporatmon, be and it is
hereny #ivthorized znd directed to file in quadrupliczte, within thirty
(30) caro from the dube of this Order, in conformity with this. "
Commiss® onﬁs Genersl Order No. 96, the following schedule of rates

to be e rged for all water service rendered to its consuders on

and after the first day of July, 1947, which schedule of rates is
hereby f~und 1o be just and reasonable for the serviece to be

renderst . : ‘
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Sehedule No !

GFYERAu LETERED SERVICE

Applicability:

. Applicable to all metered water service rendered for domestic,
commercial, irrigation, industrial.and other purposes.

Territory:

Within the certificated territory in the general area known
as Apple Valley, San Bernurdino County.

Rates: Per Meter
‘ Per Year
Annual Minimum Charge:

For 5/8 x 3/4~inch meter . .. $15.00
For 3/L=~inch mcter S s o s R0.00
For l~inch meter . ‘ -+« v 30.00
For l2—inch meter ' R e Kool
For 2-inch meter , . « 60,00
For 3~inch meter , ~ 90.00.

Annual Quantitv Rotes:

First 5,000 cubxc feet or less . . . -  $15.00
Next 5,000 cubic feet, per 100 cubic t . o W5
Next 5,000 cubic feet, per 100 cubic ' . . «20
Next - S;OOO cubic feet, per 100 cubic fee : . v .15
Over 20,000 cubic feet, per 100 cubie ' ‘ '

Special Conditions:

1. The Annual Minimum Charge is due snd peyable on December L
of exch year, znd no service will be connccted or service
rerdered without p_yment of the Annual Minimum Chﬁrge in
advance. The snnual Kinimum Charge will entitle the consumer
to the quantity of water which that anmnual minimum churge
will purchase at the Annual Juantity Rates. _

Veters will normally be read on or- about the first day of

March, June,-September and December, and stutements rendered
promptl} thereafter to each customer showing the balance due
or amount owed. .

For the initizl service rendered prior to December.l, the
minimum charge payable in advance will be prorated on the
basis of the portion of the year rem2ining prior to

Decenmder 1, and the quantity entitlements shall be likewise
prorated for ezch quantity rate block except the first,
However, for tcrminal scrvice rendered for & period less:
than a full year, the customer will not be entitled to refund
of any portion of the Annuval Minimum Churge. ,
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3. That Apple Valley Ranchos water Co., a corporation, within sixty
. (60) days from the date of this Order, shall submit to this

Commission for its approval four sets of rules and regulations
governing relations with its consumers, each set of which shall
contain a suitable map or sketch, drawn to an indicated scale
upon a sheet 8% x 1l inches in size, delineating thereupen in
distinctive markings the boundaries of its present service area
and the locution thereof with reference to the immediate
surrounding territory; provided, however, that such map or
sketch shall not thereby be considered by this Commission or
any other public body &s a finad or conclusive determination.
or establishment of the dedicated area of. servmce, or any
portion thereof.

That Apple Valley Ranchos .water Co., 2 corporation, within
sixty (60) days from the date of this Order, shall file with
this Commission four copies of a comprehensive map, drawn to

an indicated scale of not less than 600 feet to the inch, upon
which shall be delineated by appropriate markings the territory
presently servedq This map should be reasonably accurate, show
the source and date thereof, and include sufficient data to
determine clearly and derznztely the location of the property
comprising the entire utility area of service; provided, however,
that such map shall not thereby be considered by this Commission
or any other public body as a final or conclusive determination
or establishment of the dedicated area of service or any portion
thereof.

For all other purposes, the effective date of this Order shall be

twenty (20) days from gnd gftgr the dite thereof. o 7
Dated at . , California, this / Z ~  day of

» L9LT.

‘Commissioners.




