
Dec1~ion No. 40432 ,f 

EEFOP.z ':rF..£ PuBLIC UTILITIES COY';'iISSION, OF' 

@ ~n fln fl .. ' fM.f/iJ 1I11U lJIJUUWi& 
Tl'.E STATE or CALlj. •• L"'!A 

In 'the M.;.tte::- of the Application of' 
FRED B. GP~~, to sell, ~nc UNITED 
Tru~S?ORT SYSTEM~ ~ California corpora-
tio::!, to pu!"chase, ., a highvln.:,r co=on 
cc.rr1er oper:zo,t1ng rie:'lt for t.~e trruls-
portat10n J'jl' freight ·o~t';;een Los " 
Angeles and !;os A.'1geles Earbor. 

) 
· · ) 
· · } 
· · ) 
· , . ----_-wo __ .... __ ...... _ .... ________ _ 

Application 
No. 28,4,68 

Pursu~nt to the ~uthor:t~t g-:anted 'by DeCision No. 

31136', dated August 1, 1938, in App11c.;1,t1on ~o. 22073, Fred B. 

Gray acquired operative rishts 3utho~iziGg him to operate as a 

comeon carrier' be'tween the City ot'Los f..:lg~les and the·steansh!.p 

docks and whar ... ,.es locr.tee at Los Ange:es B~rt.o::-. 

" In this app2icetion, h~ as1:s permission to sell such 
oper~t1ve rights to Un1te~ Tr~~sport,SJstec. cOl"lsic,erat1on i.e 
be p8.i.d for the or;;ercti"J'e rishts is $1,000, payable in cash Upon 

the F.pprova.:!. or the tron~f~r by the Co~ssior .. · A copy of the 

agreement of sale is on file in t~s ~pp11c$tion as EXhibit "ATT. 

Fred B. Gray' S retil~en:.~nt from the t:rG'.ns,por1=<:!tion 'buzi-

ness is prompted larg~ly by ~he condition ofhi$ health. 

United Tr~nsport Syste~ is a cOrporation organized ar.d 

existing tl."1der the la1;s cf Co.lil'or:;.is. It has a.."l authorized stock , 

issue of 8,000 shares of the p~r value of $25 each. It has issued 
.,nc1 outstanding $50,000 ,or v~lv,e of stock. 
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United Transport System is now'operating as a city 

ca.rrier, radiu1 highw3.Y co::nmon c3.rrier and contrtlct c~rrier 

under permits issued by the Co~ission. It is ot re~ord t~3t it 

now owns sufficien.t equipment to conduct a common carrier busi-

ness under the operative rights it is seeking to acq~irc, 3S well 

3.S the· business cond'.lcted ':ll"lder permits gra..'1tcd by the Cornmis-
slor ... 

The Co~~1ssion has considered ~pplicants' request ~nd 
believes thr-.t this applic!?tj.on s::'ould be' gr,anted • .. 

United Tr~sport System is hereby placed upon notice 

th~t operative rights, as such, do not constitute a cl~ss of 

property ~lhicrJ. :::lfl~f be capi t~lizec or used O.S :m e1e~ent of value 

in rDte fixing for any a:to'.1:'1t of ::oncy in e::-:cess of tl' .... 'lt orig-

in~11y pClid to the State tlS the consider:ttion for the gront, of 

such rights. Aside from tl'l.cir purely p~rmissi ve r.spect" th~y e~

tend to the colder ~ full or parti~l monopoly of a clnss of 

business over a particul~r routc.~ This l:lo!lopoly fez.tllre ::lay be 

changed or destroyed c.t any ti,ne by the State, which is not in 

any respect limited to thc,nuzr.oer of rights which mDY 'be given. 

The action taken herein shall not be const~ed to be R 

finding of the value of the cper~t1ve rights.herein 3uthorized 
to be transferred. 

IT IS EiEREBY OP.D::F.ED t~a t Fred B. Groy may, a,fter the 

effecti ve e~.tc- hereof and on o!' before, ,September 30, 1947, sell 
for $1,000 to United 'l'rnnsport S:.·stc:n the opcr~ti'l'C rights ac-

quired, by him pUrSl,lant to the .'lutho:-i ty gr&nted, by l)ccision No. 

31136, d3tec. August 1, 1938, in Applic&t1on No. 2207;, ~nd United 
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Tr;:,nsport System tl~Y' acquire said operati vo rights ~"'ld conduct a. 

coamon ,corrier tr~nsportation service ~~dcr such operative rights. 

IT IS HEREBY I-'URTHER ORDERED that $.pplic~nts shall 

comply with the pro"y-isior..z of Gener~l Order No. SO o.nd Part IV of 

Gener::l Order No. 93-A by filing, in 'triplicate, ~r.d concurrently 

mcking effective, appropri~t0 tariffs snc ti~c tDbles wit~~n 

si~'ty (60) d~ys from tee effecti,,"e d~te hereofwd on not less 
;' 

th~n one (1) day's, notice to the Co~niss1on cnc to the public. 

IT IS F.EREBY F'U?!P.Bit ORDERED that the cuthori ty n(:re1n 

gre.nt(:cl will becolj,e e1'.t'ectivc t~·.lentj'" (20) d~ys after the d~te 
hereof', 

Dated ~t S~ Fr~~c1sco, 
1:i 

C:l11forni~, thiS'£{ - day 

o~ June, 1947. 

~£AJ 
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