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EEFORE THE PUBLIC UTILITIES COMMISSICK.OF TEE STATE OF CALIL:

In the Katter of the Application of
FRED GRAY, to ;ell, ané UNITED
LRALSPOnT SYSTEM, = California corpora-
tion, %o pu“ckasc, highway coxnon
ecarrier opersting riga* for the trans-
portation of freight between Los
Angeles and los Angeles Earbor.

Appiication )
No. 28468

L S Y R N N T T

O2INION AND ORZER

Pursuant to the authority granted by Dec151or No.
31128, dated August 1, 1928, in Application No. 92073 Fred B.
Gray acquired operative rlgnus Puvuo*421ng hiz to onerate a2s a
common carrier between the City of Los Ingeles and the stnamshﬁp

docks and wharves located at Los Ange*ee Ha“bo..

»

In this application, he asis permission to sell such
operative rights t¢ United Tr _nbpor* Syster. The cons*deratiou tc
be peid for the operative riénus is $1,000, paya hlc in cask upon
the approval of the tronsfor oy the Comaission. A.copy of the

agreement of sale is on file in this zpplication as Exhibit mam,

Fred B. Gray's retirement Irom the transportation busi-

ness is prompted largely by the condition of hls health.

United Tromsport Systen is a corpo"atlcn organlzed and
existing under the laws cf California. It Ras an authorized stock
issuc of 8,000 shares of the par va;ue of $25 each. It hes issued

and outstanding 1‘50 000 nar valve of stock
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United Transport System is now'operating as a eity
carrier, radial highway common carrier and contract carrier
under peruits issued by the Commission. It is of record that it
now owns suificient ecuipment to conduct 2 common carrier busi-
ness under the operétive rights it is seeking to acqﬁirg, as well
as the)businesé conducted under permits granted ﬁy the Commis-

sion.

The Comxmission has considered epplicznts! request and

believes thot this applicetion should be granted.

| United Transport System is hereby placed upoﬁ notice.
that operative rights, as such, do not constitute a2 class of
property which nzy be capit;iiZed or used 25 an element of value
in rote fixing‘for any aﬁount of money in excess of that orig-
ihally paié to the State as the consideration‘for the giant‘of _
such rights. Aside from their purely permiSs;ve aspect, they ex-
tend to the holder ¢ full orlpartial‘monopoly'of a class og'
business over a particular route.- This nonopoly fezture may be
changed or destroyed at ony time by the State, which is not in

any respect limited to the,numberlof rights which may be given.

The action taken hereir shall not be‘construed to be =
finding of the value of the cperative righﬁs.herein suthorized

to be transferred.

IT IS EERE3Y ORDERED that Fred B. Gray may, sfter the
effective Cate hereof and on or beforeMSeptemﬁer 30, 1947, sell
for §1,000 to United Transport System the opcrétive'rights ac-
guired by him pursuant to the authcrity granted by Decision NG.

31126, dated August 1, 1938, in_Applicéfion No. 22073; ond United
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- Transport System may acquire said operative rights and conduct a

common carrier transportation service under such operative rights.

IT IS HERESY ¥URTHER ORDERED that applicants shall
comply with *he provisions of Genersl Ordér No. 80 and Part IV of
Genersl Order No. 93-A vy filing, in t*lpliﬂate, and concurrently
making effective, appropricte teriffs.and time toble °\w*th1n

ixty (60) days from the effective dﬂ te hc*eof ;nd on not less

‘than one (1) day's‘notice‘to the Commigcsion 2ond to thg public.

IT IS HEREBY FURTESR ORDERED that the cuthority herein
gronted will beco me efrective twenty (20) doye after the date
hereof. | | :

Dated 2t San Francisco, Californiz, this 4 7 . day
of June, 1947.

Commdssmon




