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Decision No.

BEFORE THZ PUELIC UTILITIES COMMISSION OF THE STATE OF CALTFORNTIA

In the Matter of the Avplication of
CALIFORNIA WATER & TELEFPEONE COMPANY

a corvoration, for vermission’to give
exchange telephone service to the un-
incorvorated town of Joshua Tree, San
Bernardino County, Cnllfornna, and sur-
rounding territory,' and to oublish,

file and make effective rates for ex—
change snrvice and for interexchange
service in connection with said exchanse
%alevhone service.

Okl

Apolicetion No. 283447
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A. W, Lambert for Avolicant
POTTER, Commissioner:
OPINION

In this application, California Water & Telephone Cownany, a corpora—
tion, engaged in the business of rurnishzng telephone service in port;ons of
Los Angeles, San Bernardine, San Diego, and Riverside Counties seeks authority |
o establish a telephone oxchange and to file rates for exchangs sgfvice in the
vaincorporated town of Joshua Tree, San Bernardino County. A hearing was held in
tals matter on June 4, 1947.

The provosed Joshua Tree exchange area includes aﬂoroxmma ely 526 square
miles of territory, of which 288 square milaes are now a vart of the Aoplicantts
Twenty-¥Vine Palms exchange area snd 238 square miles are unassigned territbry;
A mao of the provos~d exchange 2rea anc ité relation to the Tweﬁithine ?alms
axchange is filed . as "xhibit A stiachad to the aﬁolicaiiohi The ﬁna#signed
territory provosed for inclusion in the Jsshua Tree exchange is contiguous to

and southeasterly of the Big Bear Lake exchange of the Interstate Telegféph

Company. The evidence shows that the Interstate Telegraph Company is agreeable

o the inclusion of the wnassigned territory within the Applicani's propo;ed

~ Joshua Tree exchange area.
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Under Applicantfs provosal, 2 new and separate exchange, including a
base rate area as shown in Exhibit 6 anc a new toll rate center will be established,
and a local distribution system, with a single position common battery switchboard
arranged for semi-selective signaling will be installed to serve Joshua Tree and
surrounding territory. Aoolicant further vroposcs to offer one-, two—, and four-
party line service in addition to swburban service from the Joshua Tree switchboard
on a 2h-hour daily basis. Directory listing, directory advertizing, and certain
miscellaneous exchange services also are nrowosed., Massage téll talephone service
and message telearam serviée Y=tween Joshua Tree exchange and other exchanges and
toli stations are orovosed to be furnished over the lines of The Pacific Teleohone
nad Telegraoh Combany and in accordance with tariff schedules to be filed by the
sald Pacific Company. |

At the present time no exchange sarvice is being gurnished in the
proposeé Joshua Tree exchange area, but: televhone service on a toll basis is
furnished by The Pacific Telephone and Telegraph Company to the following five
toll stations in the territory: Joshua Tree Ranch, Yucca Valley, Morongo-No. 1,
Morongo No. 2, and MbrongbvNo..B. Upon the establishment of Joshua Tree exchange,
it is proposed that oxchange service will be furnished to the Joshua Treg Ranch
ane Yucea Valley toll statiéns and that the toll station service at the other.
e locations will be continued until outside plant iS‘available'for‘connecting
these stations to the switchboard at Joshua Tree.. The evidence reveals that
I'ie Pacific Teleohone and Telegraph Company is agreeable to Applicant's vroposal
subject to the aonroval of the Commission.

The' effect of establishing a new toll rate center for the Joshua Tree
exchange and Sf serving the five toll stations on an exchange basis is to introduce
toll rates between Joshua Tree and Twenty-Nine Palms, inerease toll charges over
cartain routes, decreasn toll charees over other routes, and leave unchanged toll
charres over atill other routns. Exhibit 11 shows typical tell routes tdgether with
the vresent and vrovosed toll rates annlic#ble. Exhibit‘l2 shows that, based on a

three months' study of toll usage for the paried January to March, 1947, ihclusive,
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Joshua Tree toll users will experience gross annual increases in toll charges
estimated at $210, decreases of §32.76, or net annual increases of $177.24 as a

result of establishing a new toll rate center at Joshua Tree and of serving the

five toll stations on an exchange basis. Copies of letters from the five toll
station customers expressing their agreement to the discontinuance of the toll
stations as soon as exchange and toll service are availablel from the proposed
Joshua Tree exchange are filed in this oroceeding as Sxhibit 5. »

The wrovosed rates for exchange services are set forth_iﬁ Bxhibit B
attached to the applicotion and Exhibit 7 fiied-in this vroceediﬁ% and are
comparable tn the rates on file for similar services in othqf qxsﬁangesvof the
company. The orincioval exchange rates requested may be summariied as follows:

_Rete Par Month = Desk or ﬂénd Set Station«#

- by s

Class of Serviece ) Businngs Service Residence Sﬂrvzce

One = party 3 5.00 & 3-75
Two = party L-OO -
Four - party 2.75
Ton - party .suburban L.OO 2.75
Extension, with or without '
bell on same premises 1.00 - 1.00

# The retes shown, with the exception of those for extension stations,
are after discount of 25 cents for prompt payment of nnnthly bills.

# Rate appliea ‘within the base rate area.
Applicant estimates that the average fixed capital investment for the

Iirst year's operation of the proposed exchange will amount to $33,663. In

Lxhibit 9 Apolicant shows the estimated results of the first year's operation of

Joshua Tree exchange, as follows: revenues $11,230, exvenses $lO,A75, net
available for return $755, ratio of net available for return to averaéé fixed
cavital 2.24%. Aoolicant estimntes that the average nurber of stations tO‘be‘served‘
during the first year will be 112. ' |

At various times in the ﬁpst, Avolicant has been consulted by residents
of the Joshua Tree ~ren recarding +he establishment of a sevarate exchange to provide
an imoroved service to that area. Exhivit 2 fiYed inm this proceeding shows a list
of 38 residents of Joshua Tfee who have indicated a desire for televhone service

in their homes and vlacos of business at the earliest vossible date. A list ‘of 60
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signed apvlications for Joshua Tree exchange telephone service, as of November 18,.

1946 is in evidence as Exhibit 3.

No one has offered any objection to the telephone service arrangements
and rates which have been propOSeé.

The evidence indicates there is a requirement for additional and
improved telephone service in the Joshua Tree area. Establishment of an exchange
at Joshus Tree, in accordance with Applicant's reguest, should result in an
imoroved service to thet community, and its establishment will bo authorized;
contingent unon the completion of (1) 2 suiteble local distridution system
at Joshua Tree, including a common battery switchboard; and (2) the provision
of 2L-hour televhone service..

The following form of Order is recommended.

California Watef & Televhone Company having requested authority to
establish a telephone exchéﬁge at Joshua Tree, and to establish exchange rates,.
and the matter having been submitted for decision, the Public Utilities Cémmission
of the State of California hereby finds as a faoct that the establishment“of a
telephone exchange by California Water & Telephone Company at Joshua Tree with
“he rates authorized herein is justified, therefore,

IT IS HZREBY ORDERED as follows:

l. California Water & Telephone Company is authorized to estesblish a
telephone exchange at Joshua Tree on or before June 30, 1948..

2. California Water & Telephone Company is authorized to file in accord-
ance with General Order No. 96 and to make effective in the Joshua Tree
exchange, coincident with establishment of the exchange as hereinsbove
described in the body of this Opinion, and on not less than ten (20)
days'™ notice, the exchange area 2nd base rate 2rea maps and the rates
and charges for exchange service as set forth in Exhibits A, 6, B, and’
7, resvectively, filed in this orocreding..




3. This Order shall become effective on the twentieth day after the date
hereof.

The foregoing Opinion and Crder are hereby aporoved and ordered

filed as the Opinion and Order of the Public Utilities Commission, of the State of

day of ‘ 1947

California. ‘ »
| : 22
Dated at , California, this Z§& ~

ssidners.




