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Decision No. 40458 -----
BEFORE '!HE PUBtIC UTIU'I'!.J::S COMraSSION OF ll:IE S'XA1'Z OF C.uIFO~"IA 

) 
In the Matter, or the APplication ot ) 
PUBU'C 'O'I'iUTIES CAtIFOmUA CORPORA..""ION ) 
and, MELVIN VI .. RAWSS to sell, "nd R. -;;. ) 
COrmT (also known CoS Raymond ~'l. cortelt) ) 
to l)urchase and operate, telephone systems ) 

. se%"\l"ing Beer creek, VJ.1llvi11e, Bella Vista ) 
end. ~t areas, Sb.c.sta COunty. cal1:!'orn1o.. ) 

------------------------------) 

APplication No. 28127' 

Orrick, Dahlquist, Nett, Brown & Herrington,. by ~larren A-
Palmer, tor Applicant, Public Utilities Ce11tornill 'COr:po~tion; 
'1'. S. Allen tor 'l'hc ~acit1e 'I'elephone and Telegraph company. 

OPINION -------
!n this ~pplieation, the Public Utilities CQl11'orni3 corporation (heroin-

Iltter called "Public") .3nd· Melvin ~l. Eawes, f.l.n individu"ll dOing business under the . ' 

name ot Bear Creek and Y~11v11le ~lephone tines, seek authority to enter into 

contr3cts with R. W. Coftelt covering the sale and tronster or certain telephone 

property and to withdrew troc cert~in territory now served. cottolt requests 

~uthority to purch~se th1s, telephone property and to op~rate the purc~sed property 

'~ogether With new plant anc. eqUipment as a telephone utility, and to l)lace into 
. ' 

~!!ect ta:rit! ,schedules tor such utility service. A hearing was held in this ma~'te.:' , , 

~t Palo Cedro, SM$ta County, on ?e'brua.""Y 20~ 1947 t 'be!ore Eltaminer \'1es88ll8 •. 

~e application as tiled contemplated a present sale or Pub11c and Rawo~ 

pr.pertie3 to Cotrc1.t. Applicants stated at the heari118 tbat since nl1llg the apph-

ce.t1~ it was determ1ned a present sale agreement was not teasible under the. 

c:ircu:nstanc:es end they requested leave to t'11e an amended appl1eat1ol1 which would. 
, . 

include an agreement covering the l)ostponement or transter ot title unt1l cottelt 

is in a position to operate as a telephone utility. Per.m1ssion Was granted to rile 

such amendedapp11cation and it was filed with this Commission on APril 18, 1947. 

Tbe properties which Publie proposes to sell consist ot telephone 11nes 

and associated eqUipment which serve 14 subscribers 1n the existill8 Bella V1sta 
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end Ingot exchanges)1 The ;purchase price as stated in 'tho contract ot sa.le and 

operating agreement attached as Exhibit A. to the amended a.pplication is $120. 

Exhibit A ;provides that cottelt will operate these ;propertie~ as an independent 

contractor tor PUblic. Revenues der1ved r.r~ t~ese operations will be pa1d to 

COffelt and he will be respons1ble in so tar as Public is concerned tor the opera-

t10n and maintenance ot the lines. A witness tor. Public test1:t1ed that he believed 

this arrangement desirable 1n new ot the tact that Coffelt plans to make 1mproTe-

ment3 to thl;} properties. It was understood by the APplicants that Public would 

continue in its public utility obligations in this area until th~ transter ot the 

t1tle. 

The properties which Hawes ;proposes to sell consist ot telephono lines ~d 

aSSOCiated equipment and tclephon~ sots~ ~e pureh~se price as stated in t~e eon-

tr~ct ~t torth as Exhibit B to t~o ~e~ded application 1s $100. Havros is now 

SOrTing two subscribors in tho arGo. which cottelt proposes to SOrTe and it is con-

t~mplated that Hawes will withcraw trom tho utility busin~s3 as soon as cott~lt is 

able to serTO those two SUb5eribers.~ 
Cottolt test1tied that he b!ls had 16 years' exPer1e~ee in tho constructi':l4v 

operation, ond mtlint\;)~ce ot telophone syste:n.s, and that he is tully i'e.m1lio.r witA 

the areas and tho properties which ho proposes to purchase trom Public end Hawes. 

Co!'telt turther test1tied the:t he intonds to rehab111tota o.nd 1mprove thesit propel't~.£.~· 

"i l ..: ':he terri tory in which cottelt 'Propo~s to pr?v:!.c1e exchange sdrv1ce is n07N in-
c'i.udad in Public's Bella Vista excha.~ and in Hawes' serving area os shown on the 
~~p entered'~s Exhibit 1 in this proceeding. Also, certain territory located in 
l?".lbl1c's Bella Vista and Ingot exchanges ane in Hawes' servingnrea, as shown on 
Exhibit 1, is proposed to be excluded trom tbose exeha~es and the serv1ngaroa, 
and to be served by cottelt by ocana ot toll stations located·at Oak Run, Fern, 
Whitmore,' Vddwe.y, and ~ingletoWll, 0.11 in Shasta COtmty. ··cot1"elt 1\lrther conteZl-
plates providing toll service at Viola andV.anzlmita LAke, Shasta· County, which arc 
presently in unessigned territory_ 

y . Aln.'ljor portion 0'1: H~woa' syste::l is loe~tod in thd Anderson exel:la:lge ot The Paci!1c 
Telephone and Telegr~ph Compcny ~ne E~wes is n subscriber to termer line service ot 
that exchnnge. He in turn resells tho service, ~t his filed rates, to subscribers 
connected to his 3ystem. At the time or thtl heo.ring. it was· contemplated th!l.ta 
portion 01: E:o:.wes· territory, as shown on Exhibit 1, would: be incorportl.t.ed in: the 
Anderson exch~nge. While not a P'3rt ot the r()cord ot this proceedillg, this tre:nste:r 
WOoS effected on April 25, 1947, under outhori ty of =aesolution No. T-1429 o:rth1~ 
Commission. ond only two subscribers otH~wes now r~ma1n outside of the 'Anderaon 
exchange. AJ3 soon ,"$ Cottolt is ~ble to serve theso two su'oscriber5,. it is J:lroposed 
that the ;portion ot the Eawos Uno in tbe .Anderson o:'xcmD.gewlll be operetGd,o.s.e: 
mutuel undertaking ot the persons connected thereto and receive Anderson r~mer line 
service ~t the regulorly tiled rates ot the PnCitie co~. .. 
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und construct IImd install new plant and equipment in tho area. Service Will be 

pro'V'ided by means or a ~eto central of rice located at Millville, $hasta County_ 

He testitied that his financial assets \'Jere $19.098 which included eQ.uipment, eIlsh 

on hand, property, and mater1~1, and that he hed no outstanding liabilities secured 

by mortgages or unsecur~d indeb~edn~ss other than current bills. , Coffelt cst1met~d 

that organization expense and :physical 1nv'3stmcnt, includ1ng labor, would amount to 

$21,292 initially. He ostimBted gross revenu~s from the oper~t10n ot th~ system 

ot $5,100 por year, with a resultant net revenue ot $1,530. 

cortelt expects to bo able to eOQPlote the work or rehebilitation and 

con3'truction ot' the basic :part of his sy~tem, that is, th.;l excheJ1€;o ro.c111t1i;)s in 

the proposed Millville exchange, on or betore November 1, 1947. 

lbe t~itt schedules which Cottelt proposes to place into ettect are set 

torth 1n EXhib1t 2, and the principal exchange rates proposed are set torth below: 

1nd1 vidual line primary station 
Two-party line ~rimary station 
Four-p~rty line pr1m3ry stotion 

Extension st~t1on 
Suburban line primary stnt10n* 

E'Jttens1on station, Without 'bell 

Rate-per Month 
Desk or.H~nd set Station 
~iness . Residence 

$4.00 
3.50 

1.00 
3.75 
1.00 

$3.00 

2.25 
.. 75 

3 .. ~ 
.7S 

. cotfelt proposes to place into effect d1rect toll rates between toll 

j'ont! on his system t.tnd pOints on the 1'o.ci1'1c COmp:lllY" s system e.nd 1 ts connact1r-€, 

~ompanies. Connection tor toll sorv~ce to Corfelt's proposed telephone system 

Will be pro'V'ided by .m~nns or a Pacifi¢ COll:.:pnny toll line 'between YJ,UVille and 

Redding. Vnule this toll line is not now in place, 0. witness tor the Pacific 

Company testified that it proposes to construct ~ toll line runn1ng trom Redding 

and connect1ng at the centr~l ottice in Uillville. It was further stated that this 

project ~s expected to be completed within six months t.rom the timo the Commiss1on 

author1zed the ~gr3ement to soll, set forth in the emended tl:pp11cQt10n herein. 

'!ho Commissi.)n h:\s received eompl'l.1nts rel"t1ve to poor service or leck 

ot ~erv1ce in the Millville aran for some time tu:J.d the tDl!!ttor has been reViewed 

witb Public and Htlwes ~s well as with Cott~lt ~d residents ot the territory. 
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I1tness~s testified to their deSire !or th~ type ors~rvice proposed by cortelt and 

as to their 'belie! in h1s cbi11ty to operate the t~le~hone system as ~roposed. . ' 

WitneS5QS t\lrthor t05ti:t"iod that thoy bell.vad the rates propo30d, assuming 

ett1cient and prompt service, wer~ reasonable. 

The Commissionw1l1 authorize the parties to this application to ~t~ 

lnto the agreements set rorth as Exhibits A and B attached to the amended appl~ca-

t1on.. J..t such time as co:t"telt completes the construction ot his basic plant P"]se.s 

a toll connection provided 'between MillVille and Redding, and is ready to COllmenee" 

utility opor5tion, the COmmission Will. upon suitable showing by cottelt f look with, 

tavor on authorizing him to commence utility operation and to place into etreet-the 

tari:t"t schedules ShOwn as EXhibit 2. 

Publ1c Utllitie~ califoruio. Corporat1on and Melvin W. Hawes baving 

roquested authority to enter into contracts tor the sale Of ~ub11c ,ut1l1ty 

:properties to R. W. Coftelt and to Withdraw trom certain territory now: served .. 

at such time as Coftelt ,is, authorized to operate as a,"telephone ut1l1t.Y'r' and 

R. W. Cortelt hav1ng requested authority to operate a telephone eystem at 

~ll ville, California and terri tory adjacent thereto, the Public trt111'tie&, 

~~~s8ion ~f the State ot Ca11torn1a herebr !1nd~ as a tact that the proposed 

~~le and transter is in the public interest and that this a~pl1cation should be 

:;t'e.nted as herein :provided; theretore, 

IT IS HEREBY OP.DEREO as tollows: 

1. Public Ut11ities california Corporat1on and R. W. cottelt 
are authorized to enter into the contract set !orth as 
EXhibit A o!'the amended application. 

2. Molvin W. Hewes and R. w. Cottelt are e.\1thor1zed to enter 
into the contract set rorth as Exhibit B 'of tho amended 
applicat1on. 

3. Upon sui'table showing 'by R. W. cottelt that he bas completed 
the installation ot the c%chaXlge tac1lit1eain, the proposo4' 
Millville exchange and has obtained direct toll connection 
with the Pac1t1e company, the CoDmilSsion will 'authorize ,the 
tr~ter ot title ot property a~ contemplated herein; provided 
such shoWing is made on or betore March 1, 1948. 
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4.. The effective ; date of this Order shall be twenty (20) daY:I from 
the dete ~erpof. 

Dated at~~ , California, this .!£ ~day of 

~ ,1947. " 


