Decision No. 4.04.58

BEFORS THE FUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

PUBLIC UTILITIES CALIFORNIA CORPORATION
and MELVIN W. HAWSS to sell, and R. W.
COFFELT (also known as Reymond V. Corfelt)
to purchase and operate, telephone systems
. serving Bear Creek, Millville, Bella Vista
and Ingot areas, Shesta County, Californisa.

Application No. 28127

Orrick, Dahlquist, Neff, Brown & Herrington, by Warren A.
Palmer, for Applicant, Public Utilities California Corporation;
T. S. Allen for The Pacific Telephbone and Telegraph Company.

OPINION

In this application, the Pudlic Utilities California Corporction (herein-

zfter called *Public”) and. Melvin Y. Hawes, an {ndividual doq.ng business under the
name of Bear Creek and Millville Telephoze Lines, séelc authority to enter into
contracts with R. W. Coffelt covering the sale and transfer of certa;n tele'éhone
property and to withdrew frocm certain territory mow served. (Coffolt requests
suthority to purchase this. telephone property and to opemté the puzjéh.asgd propezjty
‘kogother with new plant and equipment as a telephonme utility, and to place into
affect tariff schedules for such utility service. A hearihg w;as held in fhis matte.
ot Palo Cedro, Shasta County, on Februaxy 20, 1947, before mmxier“Wessells. .

The application as filed contemplated a present sale of Public and Hawel
b“operties to Coffelt. A'pplicants stated at the hearing that since filing the appl:.-
) cation 1t was determined a precent sale agreement was not feasible under the
circunstences end they requested leave to file an amended applicgtion which would
include an agreement covering' the postponement of transfer of title ﬁntil Coffelt
is in a position to operate as a telephone utility. Permission was granted to file
such amended application and it was filed with thié Commission on April 18,“_ 1947.

The properties whick Public proposes to sell consist‘ of telephone lines

N

and associated equipment which serve 14 subscribers in the existing Bella w.sta'
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and Ingot exchanges.l/ The purchase price as stated‘in the contract of sale and
operating agreement attached as Zxhibit A to-the amended application is $120.
Exhibit A provides that Coffelt will operate these properties as an i;dependent
contractor for Public. Revenues derived Iro trese operations will be'peid to
Corfelt and be will be responsible in so far as Public is concerned for the opera-—
'”fion and maintenance of the lines. A witness ror.Puﬁlic tesyiried that he believed
this arrangement desirable in view of the fact thatICOrrelt plang‘to‘make improve~
ments to tho properties. It was understood by the Appliqanxe-that Public would
continue 1o 1ts public utility odbligations in this arca until the transfer of the
title.

The propertics which Hawes proposes to sell consist of telephone lines aﬁd
. associated equipment and telephons sots. The purchase price as stated in tho con-
toact sot forth as Exhibit B to tho amended application is $100. Hawes is now
serving two subseribors in the erea whick Coffelt proposes to serve and it is con—
templated that ﬁnwes will withdraw from the utility business as soon as Coffolt is
able to servo these two subscribers.g/

Coffolt testified that he has kad 16 years® experience in the comstructiou,
operation, and mainténnnce of tolophome systoms, and that he is fully familior wita
+he aress and tho properties which ho proposes to purchase from Public and ﬁawes;

foffolt further tostified thet he intends to rehabilitate and improve these properticw

7/ . - ' .

= The territory in which Coffelt proposes to provide exchange survice is now in-
aluded. in Pudblic's Rella Vista excharnge and in Hawes' serving area as shown on the
rap entered ‘as Exhidbit 1 in this proceeding. Also, certain territory located in
Public's Bella Vists and Ingot exchanges ané in Hawes' serving area, as shown on
Exhidit 1, is proposed to be excluded Ifrom those exchanges and the serving aroa,
and to be served by Coffelt by means of toll stations locsted at Qak Rur, Fers,
Whitmore, Midway, and Shingletown, all iz Shasta County. * Coffelt further conten-
pletes providing toll service at Vicla and Manzanita lake, Shesgta County, which axe
‘presently in unsssigned territory. , ‘ “ o

-

E/A;major‘portion of Hawos' system is located in the Anderson exchaage oI The Pacific
Telephone and Telegraph Company ond Eawes is 2 subscriber to fermer lipe service of
thet exchange. He in turn resells the service, =t his filed rates, to subscridbers
conpected to his system. At the time of the hearing it was contempleted that 'a
porticn of Exwes® torritery, as shown on Exhivit 1, would be ineorporated in the
Anderson exchange. While mot = part of the rocord of this proceeding, this transfer
was effected on April 25, 1947, under authbority of Resolution No. T-1429 of this
Commission, and only two subscribers of Eawes now romain outside of the Anderson.
exchenge. &S soon a3 Coffelt is 2ble to serve these two subscribers, it is proposed
thot the portion of the Hawos linc in the Anderson axchange will be operzted.ss &
mutual undertaking of the persons conmmected thereto and receive Andersdn:f:rmer‘Line

service at the regularly filed rates of the Pacific Compony.
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und construct mnd install mew plant and equipment in the area. Service will be

provided by means of a magneto central office loested at Millville, Shasta.cdunty.
He testirfied that his financial assets were 219,098 which 1nclud¢d eqﬁipmenf, cash
on hand, property, and material, and that he had no outstanding liabilities secured
by mortgages or unsecursd 1qdebtedaess othoer than currest bills. . Cofrélt estimatod
that organization cxpense and physical investmcht, including 1abor,‘w0uld amownt to
$21,292 initially. He cstimated gross revenuas froa the operation of the‘system'
of $5,100 per year, with a resultant nct revenus of $1,530.

Corfelt oxpects to bo abdle to complete the work of rehebilitation and
construction of the basic part of his system, that is, tha sxchange facilities in
the proposed Millville exchange, on or before November 1, 1947,

The tariff schecdules whick Coffelt proposes to p;ace‘ihtp effect are set

Zforth in Exhidbit 2, and the principal exchange rates proposed are set forth below:

Rete per Month
Desk or .Hand Set Station
Business - Rasidence

Individual line primery stotion : 34.00 ‘ 23.00
Two=-party line primary station 3.50 -
Four=party line primary stantion - 2.25
Extension station 1.00 «75
Suburban line primery station™ 3.75 3.25
Extension station, without bell . 1.00 75

*Tan-party line service

, Coffelt proposes to place into effect direct toll rates between toll
points on his system and points on the Pacific Company's system znd its comnecting
companies. Connection for toll service to Cofrelt's proposed telephone systen
will be provided by means of a Pacific Company toll lipe between Millville and
Redding. VWhile this toll line is not no;n in plece, o witness for the Pacific
Compeny testified tﬁat it proposes to comstruct 2 toll line running from Redding
and compecting at the central office in Millville. It was further stated that this
project was expected to be completed within six months from the time fhe Comzmission
authorized the agreemént to soll, set fortk in the amended application herein.

The Commissiom has received complaints relative to poor service or_Iagk
of service in the Millville sres for somc time and the mmtter ﬁas been reviewed
with Public ond Hawes =s well as with Coffolt and residents of the territory..
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Witnesses testified te their desire for the type of service proposed by Coffelt and
as to their belief in his abiliﬁy to operate the telephone system as proﬁosed.
Witnogsos further testifiod that they believed the rates proposed, assuming
efficient and prompt service, were reasonabdle.

| The commission-ﬁill authorize the parties to this applicatioﬂ td ent;r
into the agreements set forth as Exhibifs A 2nd B attached to the emended applica-
ticn. At such time as Coffelt completes the construction o: his basic piant, has

a toll conmection provided between Millville and Redding, and is ready %o commence-
utility operation, the Commission will, upon suitable showing by Coffelt, look with-
favor on authorizing him te commence utility operation and to place into effect "the

varift schedules shown as Exhibit 2.
OR3ZER

Public Utilitieg California Corporation and Melvin W. Hawes having
requested authority to enter into contracts ror the sa}e of public utility
properties to R. W. Coffelt ard to withdraw from certain territory nouvgérved,
at such time as Coffelt iz authorized to operate as a telephome utility, and
R. W. Coffelt having requested authority to operate a telephone system at
Millville, California and territory adjacent thereto, the Public Utilities
vomzisgion of the State of California hereby finds as a ract‘that.the proposod

scle and transfer is in the pudblic interest and that this application should be

ranted as herein provided; therefore,

IT IS HEREBY ORIERED as follows:

1. Public Utilitles California Corporation and R. W. Coffelt
are authorized to enter into the contract set forth as
Exridit A of the amended application.

Melvin W. Hewes and R. W. Coffelt are authorized to enter
into the contract set forth as Exhibit B ' of the amended
application.

Upon suitable showing by R. W. Coffelt that he has completed
the installation of the exchange facilities in the proposod
Millville excbange and has obtained direct toll comnection
with the Pacific Company, the Cormission will authorize the
transfer of title of property as contemplated herein; provided
such showing is mede on or berore March 1, 1948.




L. The effective date of this Order shall be twenty (20) days from

the dete hergof.
@
Dated at , California, this 2E day of
, , ,

AL’

Co:nm.ssioners. -




