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Decision No.40460.

SEFORE THE PUBQ:C'UTILIT:BS CCMUISSION OF THE STAT ZTLIFORNIA

Glligg

Application
No. 28524 -

In the Mztter of the Applicatlon of
OREGON NEVADA CALIFORNIA FAST FREIGKET,
INC., 2 corporaticn, for an order
authorizing the issuance 'of an
extension agreement, promissory note,
* chattel mortgage and deed of trust.

A T B ST P

This is an application’'for an order of the Public
Utilities Commission autqoriZLng Oregon Nevada Calixornia Fast
Freight, Inc., hereinafter’ sp etimes referred to as'0.N.C., to
execute an extension agreement, a mortgagerof chattels, and a2
deed of trust, and to issue promissory notes. The tofal indebted;

ness represented by the several instruments aggregates $202,663.27.

0.¥.C. is 2 corporation éngagedfin rusiness as a high-
way common carrier. Its annual reports show that it conducts
operations between San Francisco, Megford, Klameth Falls and
Portland, between Portland and Coos Bay; between Medford‘apdw
Klamath Feclls and Coos Bay, between San Frencisco and Elko ahd
between Red Blhff and Chico. Such reports'show operating revenves
of 81,783,320 in 1945, of $2,006,008 in 1946 and of §718,723 dur-
ing the first four months of 1947, with a net loss of $41 921 in

1945, net income of $13,429 in 1946 and net income of $28 949 for
the first four months of 1947.

The corporation has financed its capital requirements
through the issue of common stock, the use of earnings and the

issue of notes and-other evidences of indebtedness. As of |
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April 30, 1947, it reporis its bazlance sheet as follows:

Agsets

Current assats - , s
Cash on hand and in banks & (1.434.08)

Working funés ané special deposits 918.17
Accounts receivanhle : 140,771.62

Materials and sunplies ‘ 25,418.57
Total current zssets | 175,674.29
Operating property less deprcciut*on reserves 449;240.38
Nonoperating property 1,463.53
Intangible property 82,523, 25;
Investmcnts, securlties and advances. 16 322.42

Deferred charges . 22,385 37
| Total assets ﬁ?é?zédé.égﬂ 
Liabilities. :

Current liabilities - , A
Notes payable ‘ , § 1,385.4)
Accounts payable 101 307.21
Accrued wages and salaries - 16, »064.70
C.0.D.'s unremitted : 15 438.25
Withheld taxes | 18;228:15

Accrued taxes 47,?16.5!
Total current liabilities © 199,640.26
Equipment and long-term cbligations 267,146.27

Deferred credits 17‘581 02
Net worth - Lo

Capital stock $104,000.00 L
Unappropriated surplus 159,240, 70 263,240.70

Total liabilitles  $747.608.25

By Decision No. 37525, dated December 5, 1944, in Ap-
plication No. 20462, as amended, the Commission authorized O N.C.
to execute 2 loan agren ent with Anglo Cclifornia Natiomal Bank
and a mortgage ol chattels and to issue a note for $200‘OOO
payable in L7 monthly installmensts of £4,166. 67 each and one in-
stallment of £4,166.51, with interest at the rate.of 5% per anrum,
for the purpose of paving indebtedness, of providing working
capital and of financing the cost of property and equipment. In
addition the'company, in 1946, executed a conditional sale cbn-_

tract whereby 1t agreed to pay to said Banmk the sum of $22,496.70
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in eleven monthly installments of $1,000 and a final instzllment
of $11,496.70, with interest at the rate of 5% per annum, for the

purpose of firencing the cost of two trucks.

The present application shows that there is an uwnpaid
bolance of $79,166.57 on the note issued undes authority granted
by Decision No. 37525, ¢s amended, and an wnpaid valance of
813,496.70'on the conéitional sale contract. It is_reported that
Q0.N.C. has made 2rrangements with the Bank %o extenc the time for
poyrent of said balances znd also to horrow from the Bank the
additional sum of $110,000, szid sum to be répresented by two
notes, ore for £100,000 and one for 510,000. The several items -
of indebtedness will vear interest and be‘repayéble as fcllows:

Rate of ‘
Amount Interest - BRate of revayment
& 79,166.57 5% 47 montnly instclluents of $1,645.30
‘ and a firal payment of $1,649.47
13,496.70 % 47 monthly installments of $281.18-
and a finalwpayment;of,ﬁzsl.zavl
100,000.00 / 47 montnly installments of' $2,083.32
anc a final payment of $2,083.49

10,000.00 ' 120 morthly instellments of £103.44
including.interest;'  R

The four items of indebtedress will ¢a2ll for\tofai

monthly paoyments of 84,117.45.

The company proposes tc enter inte a lcan agreement with
the Bank covering the extersion of the time for payraent of the
£79,166.57 indebtedness and the issue of the new noté for
$100,000 and to execute a mortgage of chattels on thirty units of
equipment to secure tke ayment. D] proposes to execute ‘s deed
of trust cevering certain real promerty Iir Emeryville to secure

the payment of the $10,000 note. Tt has filed the fellowing
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exhibivs in this »roceeding:

Exhibit "A" - Copy of loan 2zrecment .

Exhivit "B" - Copy of mortzage of chattels
Exhibit "C" - Copy of note for £100,000

Exhibit "2" - Copy of note for £10,000

Exhibfit "E" -~ Copy of decd of trust ,
Bxhibitv "Fr - Copy of comditional cale contract

Y o

It 4s of record that 0.N.C. and the 3ank have agreed,
subject to the epprovel of ithe Commission, to extend as indicated

the payment due under the conditional sale contract.

The zonies to be received through the issue of the
310,000 note will be used for the purpose of repairiag ond im-
proving the terminsl a2t Emeryville and through the issue of the
8100,000 note to pay for new. equipment in the suzount of $22,843.92
and to provide additiomal working capital szid to be necessary by

reason of applicant's inerecasing voluze of business.

A review of the company's financizl statements indi-
cates that it has reed for additional funds to improve its eash

position.

Ire Public Utilities Commission hoving considered the
above entitled matter end heing of thé.opinion that 2 public

hearing is not necessary, thet the application should te granted,

as herein provided, znd that the money, property or labor to be

procured or paid for through the'execution of the indentures re-
ferred to herein and the issue of notes is reasonadbly required

for the purposes specified herein,

IT IS HEREBY ORDERED zs follows:

-4
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1. Oregon Nevzda California Fést‘Ereight, Inc., arter
the effective date hercof ané on or before September 30; 1947,
ney execute an agreement in, or substantially in, the same fora as
that filed in this proceeding as Bxhibit "A”; whereby, among cother
things, the time $or payment of the balanse of 379,166;57'of'the
note auvthorized by Decision No. 37525, os aﬁended; is extended as
indicated in the preceding opinidn,\and may exeéute a mortgage of
chattels, a note fof $100,0C0, =2 note for $10,000 a2nd a deed of
truse in, or substantially in, the same form as these filed in
this proceeding &z Exhibvit "B", Exhivit mCn, Exnivit "DM and
Exhibit "E“, respectively, for tiie purpose of obtaining‘funds to
pay for new eguipment, to firence the cost of repairing and inm-
pfoving its Emeryville terminel facilities ard to provide working
capital. Said company in addition may enter into an agreement to
extend the time for vavment, as indicated inlthe‘precéding
opinion; of the unpaid dalance of.$13,496.70 under the‘conéition-

el sale contract filed in this proceeding as Exnibit "FM.

2. Oregon Nevada Californiz Fast Freight, Inc. shall
file a report, or reports, of the issue of the notes herein
authorized and of the c¢isposition of the proceeds, as regquired by

the Commission's General Order Ho. 24-4,, which order? insofar zs.
applicable, is nade a part of this order.

3. Tre auihority herein granted will become effective

when zpplicant %as paid the fec preseribed by Section 57 of the
Public Utilities Act.
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Dated 2t San Francisco, California, thiS‘aZao__" day
of June, 1947. | |

Cor.‘:ni;sioners.

Public Utllities Commission
“ETATE OF CALIFORNIA




