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"Declsion ‘I\‘To. 404.8’7
BEFORE THE PUBLIC UTILITIES COMMISSION OF TET STATE OF CALIFORNIA

ORICINAL

Applicetion No. 2°P5lL1

In the Matter of the Applicetion of )
VWILLIAM TAYLOR ALVARD, doing business)
as REDDING CITY LINES, to sell, and )
JOHN C. ALWARD to purchase & )
passenger stage corperation operated )
between Redding, Californie, on the )
one hand and Oak Grove, Benton Tract )
and Interprise on the other hand. )

CPINION AND QORDER

William T. Alwerd was suthorized by the Commission's
Decision No. 39611 dated November L, 1946 to establish 8 passenger

stage service between Redding, Enterprise and Benton Tract and-

Intermediste points.

By the above entitled appllication the Commission is
requested to authorize ¥Willism T. Alvard to sell end John C. Alward
to acquire that operstive right end equipment used in conducting the
business which consists of three péssenger stages, cash fare boxes
ond spere sutomotlve parts. According to the cgreement or‘sale
attached to the apnlicstion as Exhibit "A", the consideration to de
pald for the operative right, including & permit gr#ntéd by the clty
of Redding, snd properties is 512,000 held in escrow with 1hstruc-
tions that peyment be made to the vendor upon the approvsl of the
Public Utilitics Cormission and the City Counecil of_Reddiﬁg. Of the
purchase price 1t 1s stated that 56,000 represerts the value of the

physical property oancd the remainder the value of the intangibles.

According to the financial statement of the buyer. attsched
tb the applicotion, he has a net worth of $12,600. He is pfesently
empldyed 838 a2 bus driver by the seller. The Cormission has con-
sldered applicants:! ré@uost and believes that tﬁe application shbuld
be grented.
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The action taken herein shall not be construed to be a
finding of the value of the properties herein authorized to bde

transferred.

John C. Alward is hereby placed upon notice that operative
rights, as such, do not constitute a class of property which may
be capitalized or used as an element of valug in rate-fixing for :
any amount of money in excess of that originally pald to the Sﬁate
as the consideration for the grant of such rights. Aside from
thelr purely permissive aspect, they extend to the holder a full
or partial monopoly dr a class of business over a particular route.

This monopoly feature may be changed or destrpyed‘at any time by

the State, which is not in any respect limited to the number of

rights which may be given.

IT IS HEREBY ORDERED that Tilliam T. Alward may, after
the efrective date hereof and on or before September 30, 1947,

sell to John C. Alward the operative rights and properties referred

8 DArsL0ADOvGy ad JONN (i ALVAIC IR acquire sald qperacave

rights and properties and hereafter operate under such rights.

IT IS FURTHER ORDERSD that applicants shall comply with
the provisions of General Order No. 79 and Part IV of General
Order No. 93-A by £iling, in triplicate, and concurrently making
effective, appropriate\tariffs and time tables within 60 days

from the effective date hereof and on not less than one day's

notice to the Commission and the public.
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The effcetive date of this order shall be the date hercof.

Daged ot Ad_ém, Celifornia, this ,J-Z«igdny of

Grgroe , 3947,
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