
/~ 
\ 

A.2856:2 p.1 M1/~N 

Decision No ~ 40493 

BEFORE TF.E PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) · · THE CALIFORN IA OREGON POWER COMPANY ) 

for an order authorizing the execution 
of a Credit Agreement and the 1ssuance 
of notes pursuant thereto • 

· ) ,. 

· · ) . · 
-------~------------. 

OPINION ... -- ..................... 

In this application The California , 

Application 
No. 28562 

requests an order of the Public Utilities COrncUssion authorizing 

it to execute a credit agreement and to issue at this time, pur-

suant to the terms thereof, its procissory notes in the aggregate 

amount of not exceee,1ng $4,500,000. It also asks the Coau:nission 

to waive the requirements for competitive bidding with respect to 

said notes. 

The California Oregon Power Company is a public utility 

engaged in the electric and water business in the states of 

California and O~egon. It has reported its revenues.from the 

sale of electricity at $5,716,199 in 1944, at $5,748,325 in 1945 
and at $6,523,091 in 1946, and from the sale of water at $356,670 

in 1944, at $403,493,1n 1945 and at $424,037 in 1946. The number 
of electric consumers increased from 40,766 in 1944 to 51,289'tn 
1946 and its water conSUI:lers from 10,329 in 1944 to 11,372 in 
1946. The financial condition of the company is reflected by its 

balance sheet as of December 31, 1946,P as follows: f!> 



Assets 

Utility plant 
Other investments 
Current ~d accrued assets -

Cash ~~O depozits 

$38,470,443.06 
692,155 .. 59 

Accounts receivable 
Materials ~~d supplies 
Prf:pay:n.ents 

$ 193,618 .. 22 
443,892.24 
404,.681.78 

40.615.65· 1,082,807.89 
Ona~ort1zed debt d1scoun~ ana 

expense 
OWner dererr~d deblts 
Discount ano expense on capital 

s-::.ec:k 

Liabilities 
Common cop1t~1 stock 
Preferred capit~l stock 
Bond.s 
Serial notes 

TotaJ. 

Current and accrued liabilities -
Notes p~yable 
ACC01l."lts payable. 
Dividends declared 
Customers' deposits 
Accrued liabilities 

Deferred credits 
Reserves for depreciation 
Other reserves 

~ 500,.000.00 
287,768.24 
239,983.75 
42,466.l6 

1,059,276.31 

Contributions in aia of construction 
Earned surplus 

Total 

5861;95 .. 7?" 
1D3 ,751.04 
415,120 .. 6!t 

$1 .. 1. ;3'50,674 .. OJ; 

. 
S 7,800,000.00. 

7,792,700.00 
13,500,000.00· 
2,100,000.00 

2,129,494.46 
266,670.89:: 

5,878,62"8 •. 23 . 
625,978.65' 
116'~lS4.:5S: 

1.141.017.20 c 

$4l~350,674.01 

The present application and tile company's finanCial 
s'~Jtements show that curing the five tlo!lths ending May 31, 1947, 

it expendee for additions to its utility p1~ts the sum of 
$1,045 , 58;3, which surr .. -:las financed tCtl,orarily through the issue 

of not~s ~ne the inve$tment of moneys represented by tho reserv~s 

for eepr~ci~tion, by surplus e~rnL~gs and other f~ds in its 

treasury not obt~1ned through the issue of stock or bonds. At 
the close of May, 19/; .. 7, it hz.cl outst::1nding $1,925,000 of 2-7/8"" 

serial notes and short term bank lo~ns of $1,000,000. Its 
current and accrued liabilities (including the short term bonk 

-2 



e 
A.28562 p.3 illIa 

lo~,ns of $1,000,000) aggregated $2,917,348 as compared with 

current and accrued ~ss~ts of $1,185,398. 

The co~pany now reports that it needs adeition~l runes 
fror.l. outsice sources to replenish its Vlorking capitel, to retire 

its outs tending loans o,nd to ~cet in p~j,rt its cnpi t:l1 require-

ments curing'the rem.;!linder of the yc:ar. In ~:h1b1't TtB" attached 

to th~ .:.pp1ication 1 t reports its c3,sh :,cquiremcnts for con-

struction (e::clusive of its proposec. Toketee Falls hydro-electric 

project) and for debt retircucnt for the year 1947, as follows: 

Construction requ1rements-
Expended Jan. 1, 1947, to MT.lY 31, 191.,.7 
Estimated exp.endit~res June 1, 191;.7, 

to Dece~ber 31, 1947 
Total construction requirements 

Debt retirement -
Notes retired Jan. 1, 1947, to Moy 31, 1947 
Serial notes to be retired 
Short 'terJ:l. notes to be retired 

Tot~l c~sh requireQents 
Less: Proceeds from s~leo:r 18,000 

shares of coo:o.on stock ~.uthorized 
by DeCision No. 40173, as ~ended 

Remaining cash req~ireoents 

$1,045,583 

1!~91,817 
2, 37,400 

175~OOO . 
1,925 1 000 
1,000,000 
5,737~400 

366,;00 
$5.371,100 

Earlier in the ye~r the comp~ny had contempl~ted the 

issue of preferred stock to r:eet in part i ts constr~ction ·progr~,.::l. 

Public invitations for bids for the purchase of such stock ~'/ere 

issued but no bids were received. Therc~fter, fUrther inquiry by 
the coop~~y led it to conclude that it is' not practic~l to se~l 

its preferred stock a t this time and t~,t inste·ld it should ente!' 

into an agre~:nent providing for credit up to a. tot~,l of 

$9,000,000 I,':i th the follov.i.ng banks: 
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Name 
The Chase Nat10nnl Bal'lk of the C1 ty 

of New York 
American T~ust Co~pany 
R~r~1s Tru~t and Sovines Eor.k 
The COt".merc:'c.l N~tiona:i. Eat'll: a:ld Trust 

CO::l?::ny 0: New York 
Total 

COi!'lt.'litment 

$5, coe" 000 
2,000,,000 
l,50C,OOO 

p 500,000 

~9, 000 2 000· .. 

Of the total c~eeit th~s estsblished, the compeny agrees 

to ':Jorro~ .. r..ot less than $3,500,000 ~rlor to August 1" 1947, and 

not less than ~n aggregate cf ~4,5CO:COO prior to January 1, 
1948, and not less ~hml an ~ggreg2.te of S6,500,:OOC pr1orto 

J3nu~ry 1, 1949. The credit ~gree$ent shall terminotc at the 

close of business on December 31, 1949, unless e~rli~r ter~nated, 

but the company has the right at any time, ~fter it shall ~~ve 

borrowed S6,;00,000 or the tot~l amount, to surrender all or part 

of the then ~~used bulance. The agreement provides th~t the 

co~p~ny sh~ll p~y to the bnnks on October 1, 1947, and quarterly 

thereafter, ~ fee co:np1.1ted on the uver,:ge daily ~:used b:llance at 

the r~te of 1/4 of 1% per ~~~u: for the period expiring June 30, 
1948, at the rate of 3/8 of 1% per ennum ror the period expirinz 

June 30, 1949, :md at the r::lte of' 1/2 of 1% for the period ex-, 

piring December 31, 1949. 

As ~.ppl1c:3nt borrows :noney it will issue its prornisso:-y 

notes to saie banks. Such notes will be expressed to ~ature o~ 

D0cember 31, 1950, and ~~ll bear int~rest at the rate of 2-3/4% 

per annum or l~ above the discount rate of the Federal Reserve 

Bank of !Jei"l York for t:-... e d1sco"ll."lt of eligible commercial paper, 

whichever is greater, previded, however, t~~t the notes vdll not 

bear interest at 0 rate gre~ter than 3-1/4% per annum. The 

co:r;pany has the pri'."ilege to extend the m.aturity elate o:f the notes 
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to December 31, 1952, upon pledging :35 security an eCj,u~l 3:lount 

or its first mortgage bonds, except·t!k~t $1,500,000 of such 

notes m~y be extended withou~ such security. 

The co~pariy now proposes to borrow $4,500,000 ~~d to 

iszue notes L~ th~t amount. It does not at this ti~e seek 

authority to deposit bones ~s co11ater~1. A revie~ of this 

m~tter clearly indicates that the comp~y has need for the acdi-

tion.'ll funds to i!c-provQ :::.:ne m.aint:.in its cash. position ant' to 

meet its capitcl re4u1~cments. The COm=ission finds th'lt the 

execution of the 103n ~greement ~~d th~ issue of the notes there-

unc1.er should be e;·~et:lpt froI!l the provisions of recision No. 

38614, dated J$..""luary 15, 1946, relating to co~petitive bidding. 

The Californi~ Oregon Power Company having applied to 

the Public Utilities Co~1ssion for an order authorizing it to 

execute a cree.it agree::lont ami to iss-.;e $4,500,000 of notes, ond 

the Corn:n1ssion ha"'ing considered the rna tter end being of the 

opinion that a public hearing is not n~ccssary, that the money, 

property or In.bor to be procured or paid fo'!' through tile issue cr 

said notes is reasonably required by applic~t for the purpose= 

herein st:lted, wr..ich purposes are not, in w1-:.o1e or in p~rt, 

reasonably ch~rge~ble to oper~ting expenses or to. inco~e, and 

th~t this ~pplic~tion sho~ld be gr~ntec, a.s herein provided, 

therefore, 

IT IS HEREEY ORDERSD as follow~: 
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1. The Cclifornia Oregon Power Comp~~y .~ay execute a 

credi t aereemcnt in, or subst~ti~.lly in, the sa:ne foI'!ll :is the 

crec1i t r:.g::-eement filed in this app11c.~tion o.s EY..hibi t nCtT, and 

may i::isue, on or before t-eccmoer 31, 1947, not exceed1ng , 

$4,500;000 01' notes purs,,;,ant to the terms of $uid ogree::lent for 

the purpose of paying outstar.ding scri~l notes ~d short term 
notes, 01' providing working capi t~l, of rcl::fiJursi.ng 1 ts treasury 

Ilnd of f:!.nn.nc!.r.g, in part, its construction expenditures curing 

1947. 

2. The Californio. Oregon Power Co:npur.y shall :file with 

the Cornoission a report, or reports, or the issue of saie. notes 

and the oisposition of the proceeds ~s re~ui~ed by the Co~1s

sion's Genernl Order No. 24-.. /}., which ord(':r, insofar' as a.pplicable, 

is ~ade a part of this o~dcr, and shall also file vdth the 

Commission, within sixty (60) days ::.fter execution, two (2.) 

copies of soid credit agreement as actually executed. 

3. The authority herein gran~ed will bcco~e effcct!v~ 

when The Californic. Oreson Poo;rcr Co=.pany has paid the foe pre-

scribed by Section 57 of the Public Utilities Act. 
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t:? . 
Dated at S9ll Francisco, California, this 2 - day 

of July, 1947. 
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