A28, 1

Decision No.20494

BEFORE THE PUBLIC UTILITIES COMMISSION CF‘THE‘STizi OF CALIFCRNIA

Appiication
No. 28412

~ In the Matter of the Application of
SAL JOSE EILLS WATER COMPANY, a
Corporation, for a Certificate of
Public Convenience and Necessity to
conduct certain water corporation
operations; for authority to issue
stock; and for authority to issue
notes.
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San Jose Hills Water Company, applicant herein, 1is a
corporation crganized on or about June 12, 1944, under the laws
" of the State of California, and now engaged in the Gistribution
of water in Los Angeles County. |

Herctofore, by Dec¢ision No.'37556, dated December 19,
1944, in Application No. 26305, and by Decicien No. 38858, dated
April 16, 1946, in Apolication No. 27231, the Commission granted
to applicant certificates of pubdlic convenience snd necessity to
operate a publiec utilit? water system in certain portions:of Los
Angeies County in service areas specifically set forth and
deseribet in these decisions, ané, in addition, authorlzed it to
issue, in the aggregate, 2,250 shares of capital stock, without
par value, at $10.00 a share, for the purpose of financiﬁg, in

part, the cost of constructing and installing its water system.

\

Thereafter, the company undertookvthe construction ané

operation of its water preperties. In 1945 it'reportéd service

to 42 consumers and revenues of $308, and in 1946, service to 135
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consumers and revenues of $2,834. It reported its assets and

liabilities, as of Februury 28, 1947, as follows:.

Assets

Investment in fixed czpital $140,016.51
Construction work in progress . 3 678.51
~Cash in hank 2,524.96
Due from consumers - 518.22
Notes receivable ' 175.00-.
Speclal deposits __100.00

$347,613,20

Liacilities

Capital stock | | $ 22,500.00"
Accounts payable 5,299.30
Consumers' advances for construction _ 117 009.04
Donations in aid of construction 1, 976 05
Reserve for depreciction and amortization 2,64&.64

Corporate deficit (1,819.83)
Total $147,613.20

In the present application, as amended, the company
requests an additional certificate of public convenience and
necessity to extend its service area and, also, authority to
issue 2,750 shares of capital stock, at 8L0.00 a share, and
$40,000 of unsecured 6 percent rotes to pay indebtedness and to
finance construction costs in its present service,areas."lt
reports the nced at this time for $67,500 In cash for the follow-
ing purposes:

To pay a 90 day 5% note issued on Ray 25,

1947, to »ay for meterials ond supplies $10,000.00
To pay accou.t, payable *ncurrec in the

purchzse of mdteriqls wnd supplies 24,618.31
To repay advances for constraction uued'in

extensions of water mains 13,883.00
To counstruct extensions to additional ‘

consumers 7,949.69 .
To install 220 services for new consumers 11,0 ;00\

Total | £67,50C.00
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The company asks trhe Commission to enter an ex parte
order on its fequest to issue stock ‘anc notes. On'this point,
the application elearly shows that demands for service from the
compuny's lires ure increasing rapidly. It is repdrted that it
had 161 activé service connectiorns in Jmnuaxy, l947,\and'314 on-
June 1, 1947, with 74 additional applications lor service in the

first twenty-six days in June.

It taus appears taat applicant has need for additional
funds to meét its capital reguirements at the presént time and an
order accordingly will be entered on that portion of the present
application réferring to the issue of stock and notesf . Such an
order is being entered.at this time to aséist applicant in far-
nisning water service witnout delay. The Commission is‘ﬁot, in
this decision, vassing on the company's request to extend its
service_area. So far as the requested‘certificate of“public
convenience anc necessity is ccncérned; a public hearing will be
held at a later date on that portion of the application. Whether
or not the Commission will_grantrtneAadditional ceftificate will
depend, of course, on the showing to beamadé by‘the company:&t

that tire.

The Padlic Utilities Commission having considered the
request of Son Jeose Hills Water-Company to issue stock.énd notes
and being of the opinion that the monej, propérty or labor to ke
procured or paid for through the issue by the company of 2,750

shares of stock and 340,000 of notes is reasonably required for.




A.2841’5.4 1MW ®

the purposes specified nerein, which purpeses are not, in whole
or in vurt, reasonably chargeable to operating expense or to
income, therefore,

IT IS HEREBY OEDEREL as follows:

1. San Jose Hills Water Company, u{ter the effective
date hereof and on or before Oc¢tober 31, 1947,Améy issue and
sell 2,750 shares of its capital stock, at $10.00 a share, and
40,000 of unsecured 6 percent noteé, nayable on or befofe’five
(5) years after date of issue, for the purpose of repaying in-
debtedness and advances incurred In the construction of its
water properties located in the service arecas described in the
certificates of public convenience and necessity granted to it
by Decision No. 37556 and Decision No. 38858, and to fihancé the

cost of additions end extensions in such service areas.

2. San Jose Hills Water Company shall file a report,
or reports, of tnc issue of such stock and notes, and of the
disposition of the procceds, as‘required“by'the Commission's
General Order No. 24-A, which order, inéofgr as applicable; is

made a part of this order.

3. The authoxity herein gfanted will become‘effecﬁive
when San Jose Eills Water Company has paid the fee prescribed by
Section 57 of the Public Utilities Act, vhicn fee is Forty
($40.00) Dollars.
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Dated at San Francisco, California, this f - day
of July, 1947. '

Publle Utllitles Commission
S‘TATE OF CAUFORNIA




