
Decision No. 40494 

BEFORE THE POELIC OXILIXIBS COMMISSION 

In the N.atter of the Application of 
SAN JOSE HILLS W,J.U'EE COM? J.,lJY, a 
Corporation, for a Certificate of 
?ublic Convenience and Necessity to 
cond~ct certain water corporation 
operations; for authority to issue 
ctock; and for authority to issue 

) 
· 
) 
· · ) 
· · ) 
· · notes. 

-----~--------------) 

A£)p:i.i ca tion 
No. 28412 

San Jose Hills Water Con::.r::a..'1.Y, a,plic~nt herem, 1s a 

corporationorga..l1ize:d on or about June 12, 1944:, under the laws 

of the State of Califo~ia, a..'1d :lOW engag.;:d in the distribution 

of water L'1. Los Angeles Co~nty. 

Heretofore, by Decis1o~ No. 37556, dat~d Deccmoer ~9, 

1944, in Application No. 263C5, and by Decision No. 38858, dated 

April 16, 1946, 1n AP911c~t1on ~o. 27231, the Commission grantBd 
to applicant certific~.'tes of publ.ic cO!lvcni(m.ce and necessity to 

operate a public utility water system in cert~in ?Ortionso! Los 

Angeles County in serv~ce a.reas specifically set forth and 
describe' in those decisions~ ane., in addition.~ authorized it to 

issue, in the aggregate, 2,250 shares' of capit.al stock, witho~t 

par val~e, at $10.00 a share" fer the purpose of .financing, in 

part~ the cost of constr\Jcti~g and installing its v/ater system. 

Thereafter~ the co=p~~y undertook the construction and 

operation of its water properties. In 1945 it reported service 

to 42 consumers C).l'ld revenues of $:308, a-"ld in 1946, service to 135 
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consumers and revenues of $2,834. It reported its assets and: 

liabilities, 3$ of Febrll:;,:,ry 28, 1947, as fol:'ov;s: 

Assets 

Inveztment in fixed c~pital 
Constr~ction work in progress 

.. Cash 1..'"1 bank 
Due from consumers 
Notc~rece1vable 
Special ,deposi ts' 

Liabilities 

Total 

Capital stock 
Accounts payable 
Consumers' ·advances for construction 
Donations in aid of construction 
Reserve for depreci<;.:.'Cion and artlortization 
Corporate deficit, 

Total 

, 

$140,616.51 
3,678.51 
2,524.96 
, 518.22' 

175.00:' 
100.00' 

tk47. 6:; .20,' 

$ 22,500.00 ' 
5,299.30' 

117,009.04 ' 
1,976.05 
2.648.64 

(1,819.83) 

$147,613.20 

In the present application, as amendect, the coopany 

requests an additior.s.1 certificate of ,Public convenience and 

necessity to extend its service area and, also, authority to 

issue 2,750 shares of capital stOCk, at $~O.OO a share. and 

$40,000 of llnsecured 6 percent no'Ces, to pay i.."ldeotedness o.nd to 

finance constrllction costs in its present service areas. 'It 

reports the nce" ~t this time for $67,500 in cash for the fo11o~,· 

ing purposes: 

1. To pay a 90 day 5% note issued onM~y 25, 
1947, to pay for !i:f:.teria:!.s ~nd supplies 

2. To pay accounts payable incurrec. in the 
purchase o~ materials ~d supplies 

3. To repay adv~ccs ~or construction used in 
extcns!or.s of water mai:ls 

4. To cons~rllct e~tensions to additional 
consu:.ers 

5. To 1ns'tsll 220 sc:-vices for new conslJIllers 

Total 
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$10 , 000.00 

24,,618.31 
13,8$3.00 

7,949.69 
11,049~OO' 

§67.500.00 



• 
The company asks the Cocmission ~o e~ter an ex p~rte 

order or. its request to issue stock 'and notes.On't~~s point , 

the ap~licat:::'o:l clearly shows that demands for service from the 

cornpo...'1Y's lines (..:.re 1ncreasing rapidly. It is re~orted that it' 

had 161 active service CO~'1cctions in J~u~r71 1947, ana' 314 on 

June 1, 1947, ":Jith 74 adciitio:lal applications ~or service in the 

first twenty-six days in June. 

It thuz a,pears that applicant has need for additional 

funds to meet its capita.l require::ents at the present time and an 

order accordingly w1:1 bo ent~red on that portion of the present 

application referr1~g to the issue of sto~k and notes. ' Such an 

order is being ~ntered at this time to assist applicant in fur-
,nishing water service without delay. The Commission is not, in, 

this decision, pussing on the company's rec.,uest to extend its 

service ... area. So fa:: as the rec.:;ested certificate of' publIc 

convenience and ::'lecessity is ccr.cernE:d, a publiC hearing will be 

held at a later date on th&t portion or the application. ~~ether 

or not the Ccmmi~s1on will ,gra..'1t the ade1 tionaJ. certificate will 

depend, of coursc:, .on the showi.."lg to be cade by the companys.t 

tht.t tir.e. 

C E. Q E R 

The P~~lic Utilities Comcis~ion having considered the 

request of San Jose Hills V:o.ter CO:lP<::""'l.Y to iss:.le stock and notes 

and being of the opinion that the ~oney, propBrty or ~abor to be 

proc~red or'paid for throueh tc~ issue by the cocpanyo£' 2~750 

shares of stock and $40,000 of notes is re\:l.sonably reCJ.uired for 
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the purposes sp~ci.fied nt-rein, which purposes are not, in whole 

or in pO-Tt, reasoaably cl"'..s.rgeable to o,erat.1.ng ~xgense or to 

income, therefore, 

IT IS P..EREBY OF:DEaED as follo7Js: 

1. San Jose Hills WGter Co:npan:r, ~:!i'ter the effective 

date hereof and on or before October 31, 1947, may issue and 
sell 2,750 shares of its c~pital stock, at $10.00 a share" and 

$40,000 of unsecured 6 percent notes, payable on or before' five 

(5) years after date of issue, for the ;:urposE; of repaying in-
debtedness a.",d advances inctlrred in the construction of its 

water prop~rties located in tee service areas described. in the 

certificates of public conve::.ieilce a.."'lc. rlec,essi ty grented to it 

by Decision No. 37556 and Decision No. 38858, and to finance the 

cost of additions and exta~sions in such service areas. 
, 

~. Sa..."'l Jose Hills Water Company shal,l f1le a report, 

or reports, of the issue of such stock and notes" and of the 

disposition of the proceeds, as requ1red by the CommiSSion's 

General Order No. 24-A, which order, insofar as applicabl~, is 

made a part of this order. 

3. The authority h€:rei."'l grant€:d ~·~111 beeome effectiv(: 

when San Jose Eills Water Company has paie tt~ fee prescribed by 

Section 57 of tho Public. (Jtiliti~s Act, ,,:hict.. f€€ is Forty 

($40.00) Dollars. 
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• 
Dated at San Francisco, California,' tr..is ? tf: day 

of July, 1947. 

vLJ·~. 
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