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Decision No. 40SZZ 

BEFORE T.1E PUBLIC UTILIT!BS CO~~ISSION OF TEE STATE OF C~!FCru~IA 

In the ~stter of the Applic.'Jtion of 
'DOS PALeS T"ELE?EONE,CO., !NC., a 
corpo:-ation,. !or a1.lt~orit7: 1. To 
~ssue -ore!erredsl'la:-es of the co:-por-
a tioD. in the amo1.mts 'ane.. ,subj ect to 
the prefe:-ences,privi1eges, 'ene. 
l:rm1t~tio~s set forth in this 
petition;. 2. To.issue p:::'o rata to 
its .p:-esent shareholters cornmon 
stock of the cor",or~.tion in the 
~mo~~t in tr.1s petition ~pec1f1cd, 
to represent a portion o~ re~vested 
copital surplus; 3. To pcr::it 
perpetual existence of snid ccrpo:-~tion 
in lieu or. tr .. elimi tee ex".4,stez:ce pl"O­
viclec.'f~r 1c the original Articles of 
Incorpo:::'o,tion. 
- - - - - - - - - - - - - - - - - - - -
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A","011c~tion 
:No. 2737~ 

, (id Sll/~~#!~ ~JI)' 

FIRST SDPPLEM2NTAL 0?I~ION l:.ill2 O?DSR 

B D . i ." ""'9' 6 ' ... 'c.' ~j.,·v ') .. 946 +h'" Pu"" 1c y eol.S on t.c.. ;'0 ... , \',;,0. we:: .... c'J Foo, J. 1"'. ....l,I ... 

Utili ties CotnQission (thee kno~m 0 s the ~ilro}'le. COc:lission) 

authorized Dos P~l;cs'Telephone Co-, Inc., ~:nong other things, to 

issue c.."'ld sell at par 50,000 sr.ares (par value'Sl.OO per ~harc) o! 

five percent cuoulativep:-eferrec' stock' to fin:;).:lce !n part the 

cos~ of additions '~~e i~prcveuent$ to its telephonepl~~t 

including, ,p:-irn.;;.rily, the acquisi tio:J. ~'1.c1, i::lst~ll'~t1on of c1:ial 
. .;:;,> 

S',':1 tchboares at Dos P$lo:i and South Dos ?~los, the construction" 

of a bUi.l,l1ng to house t!'le S'Il!. tch~o.rds, and:, the cost or buying 

In its first. s'lJpplecental ~pplic:t10n filed in the abo-le 

entitled :nz.tter Ot.L July 3, '19k7, the ccmp:;:·!j.7 roports t]:'l .. -:t it has 

1ssv.ee and' sold 45 ,.380 sh~res of the pre!er'!'ce stock author1zec 

'by said Decision !~o. -:,8916 ;md .b.assppliec S21,719.95 of, ,the 

proce~ds to the use ::me purposes set forth' t.herein, 'lc:!".r1,nS .3!l 
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A. 2737341t 2 BE '4It 

unex?en6.ed 'be lane e on hc.nd of' $2.3,660 .. 0;; .. It re ~or't:; tr ... ~ tit 
nO'll is informed :that it, will be unable to receive (;eli".~eTY of the 

::-er::.a1ncer of the equipcent until a l$.tc:- d·'lte ~"ld consec_uently 7 

~eeeu~e 01' the' .'lceru1rig, fixee cr..zrges on. t!le ot::'tstancing 

p::-efcrree steck, it d'cs1rez to use stock proceeds on ~:?r~a for 

O"'').o,'''r ""' ........ 0 ... Ceo <!'t <:' ro"lo"'~" 1,,; ... ....- J.'" ""'. ~ w ..." .... .., ,J. .~ i;JI- • 
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4 Stro~berg Carlson Key Systems 
6500 1 'os.. No. 12' iron wire' 
300 Cross A...~s 
1 1/2 ton pickup truck 
Building impr~ve~ent$ , 
Labor t;o~ proposee construction 

<luring last six r.lonths of 1947 
(est1rr.,C ted) 

Sta.tion equipment: 

150 ~lnc-sct telephones 
150, dials 
300 1".t.a:mon1c rit.gers 

140 ~eear telephone pole:s 
Fu.."lC s required for payment of note 

cue to M~r7£. Cro~e 11s~ed on ly46 
~nn"..l$l report for' $3 7 500.007 now 
due, $3,,200 .. ,00' 

l8".380 feet 5/16n str~nded ~ess~~eer 

$2,..000.00 
652 .. 00 
924;..00 

1,800orOO 
2,100.00 

3.000.00 . 

':,,173.00 
923.00, 

·:',000.00 

1,065.00' 

2,200.00 

107 476.00 

5,096.00 

4,26;.00 

640.00' 640:00' 
$20-,477 ~OO- ' 

At a later dat~, wh~ equipment and cecessories ~eco~e 

ava11c.ble, it propozes.torep~ce the $'20,477 ~:ith 'oorrO'r.e~ . 
funds and ',71 ";h the proceeds l'rom. the sale of the.- 4,620 au'thorizee' 

but unissued shares. ' 

The Co~iss~on has considerco. this,matter and i.e of the 

.~utr..orized 3're not, in '~';hole or in psrt, re.?.sonnbly. eh:3rget-lble to 



IT IS :~REBY OP~ERED th2t. the order in Decision No. 

38916, d::itedMay 2, ,1946, be z,nd it he:-eoy is modifiee so as to 

perrr.i t DO's Polos Telephone Co., Inc.; 'to use not .. excecd~ng 

$20,477.00 of the proceee.s .from the' s:.le of the preferred z'tock 

.:3,uthcr1zec.. by so.1c. decision to ptlY in<?~'btccnc~sane to: f1noncc. 

the cost or the additions and improvements to it~ telephone p13nt 

referred to hereL~ ~no in s~1d first supple~ental ap~lic~tion-

Co., Inc., m~Y' issue and sell the remo1ning unissued 4,620 .shares 

of preferl"eo, stock o.utho:-izee by DeciSion No. 38916, at .ps!' fo:­

c.:1sn, on or be:l:'ore Dcccl:lbcr 31, 1947, aL1d use the 'proceed·s for 

the purposes specified in said decisicn .. 

Dated at San Fr~mcisco, ·Co.11fornia, t1:-.is /I ~ do.y 

~ of 0 ~. 1947 .• 

.... .. "". .... .... . \' ,-, . 

CO!~ss!onorz, 


