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sz ORIGINAL

EFQRE THE PLBLIC UTILITIES COMMISSION CF THD éTATB OF CALIFCRNIA

In the Wtrer of the App’icouion of
T0S PALCS TELEPHONE .CO., INC., a
corporation, for au u“oritj. 1. To
lesue preferred shares of the corporw
ation in the zmounts and subject Lo
the preferences, privileges, ond
limitations set forth in this
petition; 2. To iscue pro rata to
its p“esen shareholéers common
stock of the corperation in the
amount in this petition yeci‘io_,
to represent a portion of reinvested
capital surplus; 3. To perzit
perpetual existence of said corporation
in lieu of the Limited existence pro-
viced foer irn the original Ar ticles‘of
Incorporation. ’

Applicati
No. 2737’
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FIRST SUPDLEMnh AL CPINT

By Decisgion Ne. 28916, dated iley 2, 1946, fhe Public
t1lities Comnission (thes Xnoswn 25 the Railroad Commission)

authorized Tos Pales ;elep one Co. Inc., zmong other things, o
issue and sell at par 50,000 shares (pa: value 31.00 per share) of
five‘percent cumuiativé'preferred“étock% te finﬂ‘ce -n part the
cost of additions}and imprcvements fo its l hone plant
inciuding,.primarily, The acquisition and n,uall,oion of dial
switchhoards at Dos Pales and‘South_Dos Peleos, the consv*uctiéi
of & bullding o house the switch "boards, and the cost of buying

new Instruments and converting instruments for dial service.

In its first supolemcnta& gpp_¢c:tion fileé in the above
ntitled matier on Jhlj 2, 1947, the ccup uy reports thet 1% hes
. issved and sol c 45 380 s'm_rec of the p*e*e red stock au norized
by said Deéi;i % No. 38916 and hac applied 821,7l9a95,of.the

procesds to the use and purpeses set forth“therein,;leaving an
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wnezpended balance on hand of £23,660.05. It reports that it
now Ls Informed that it will be unable to receive Gélivery:of the
remalncer of the equ¢pmenu until 2 later date andrcoﬁsequently,
wecause of the ccrL*nb;fiAed chcrge° on the outs t nding

prefCr ed suocy it desires to use stock proceeds on hené for

other purposes, 25 follows:

4 Strombe*g Carison Xey Systems $2,000.00"
6500 1bs. No. 12 iron wire _ "652.00
300 Cross Arms | 924,00 -
1 1/2 ton pickup uruck 1,800.00
Bhilding inprovezents 2,100C.00
Labor for. pronocec construction
%ur*np lad§ six months of 1947 2 000 OOM
e..-t.t.m«.‘tp 2; . . '
o - - 10,476.00

Station eguipment:

150 h«nc‘-.,ct uelepho--eu 4:*73 OO
360 tavze 2.068:08°
xa*mouic ringers X . _
, ‘ . 5,096.00
140 Zedar tclepnone DOLC°: ' ‘ 1,065;00'
Funés reguired &o* paymeat of note e -
due to Mary B. Crowe listed on 1946 ‘
"nnvaéz*ﬂoortc¢o* $3,500.00, now 260.00
due 200.0 : 3.200.0C '
’ - T 4,265.00

18,380 feet S/Iéﬂ‘strénded messanger 640.00 64000
| S o  B20,477.00

t a later date, when equipment and accessories become
availadle, it proposes to replace the £20,477 with borrowed
funds and with the proceeds from the sale of the 4,620 authorized

but unissued shares. -

The Commi°sion has consi&é*e‘ tﬁ** matter znd is of the
opinion thst the com pany'e first suwolemental 3o ic?t on shou*G
be gronted, éq Herbin **ov;ded cloldl ;t the e/oc“aiuuref here
authorized asre not, in whole or iﬁ part} rag sonnblf ch.rgexyl- to

operating expenses or to income, therefore,
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IT IS HEREEY ORDSAED thet the order v Decision Ne.
138916, dsted May 2, -946 be znd 1t nereby is modified so as to
permit Dos Pslos Te*ephone Co. Inc., %0 use not. excecd;ng
£20,477.00 of the nroceeas from the scle of the p*eferred ockv
authorized. by said deci°ion to pmf n-@btedneqo.unc tO»finance.
the cost of the adaition and improvemen 1o 4ts teiéphohe_plaht

referred to herein ond In s2id first'supplemental'appliéation.\

IT ) HEﬁQBY ¢U§TBSR ROERED tkat Dos Paloslrélephone
Co., Inc., may issue and sell the *emy;n*nb unis oUéd L 620 shares
of preferred stock utho*ized vy Decision No. 389*6, 2t par for
cuuh on or before Dccembc 31, 1947, end use the o*ocecdﬂ for

the pu“poscs specified in said decision.r

Dated 2t San Francisco, California, this [{ dvy
- 1947. .

Commisgibncrw




