
Decision No .40[;,27 , rm l"YJg '" "~R . 
IW iii: 1Jj ull~lwl 

BEFORE THE POEtIC OTILITIES COMl:lISS!ON 0: TEE S:ATE OF CAL!FOR.'1IA 

In the Mat~erof the Application of ) , 
A. J. CAI~,,:d.o:tng~ ,business as TaB : 
OTILI!IES COM?k~YOF NOVATO, CALIFOBNIA, ) 
to Sell, ,and ALEERT I fl., TRESCH to 'l'llrcl".as e, :. 
the' WATER DE? AR~.ENT of THE OT!1Il'IES COM- ) 
Pk~Y OF N0V:~O,(·California. ' .: 
- - ,- - -. - - ':... - ~ -.- - - - - - - ~ - - - )., 

APplica.tion 
!~o. 28536 

A. J .. Cain, doing business tl..'f'lder the firm na:e rule 

style of The Utilities Company, is engaged in the business of 
,. 

selling and distributi:lS'water c.nd of·operat1.."l.g a telephone ser-, ' 

vice in and a"ooilt Novato, :Marin County • 

.. 
In this application~ __ , Ca.in re,?ortsthat it is, the 

ad-lice of his physician that he relieve ~csel! of part of the 

burden of operating the cor.Pa.."l7 a.''ld tb.at accord!n.gly. he l"'..as 

entered il"' .. to an agree:cent, c.a.ted. J:l.'"'J.e 10, 1947, to sell the 

water ,departmer.l.t propcrtiesto Albert H. ~rescll a.."ld Cat~er1ne 
/' 

Tresch, his wife, ~or the su: of $5;0,000 of'which st.:l:l,$lO,OOO 

has been. delivered as a dO'NIl pay-men t and $40,000 will 'be, repre-
, , 

, '. . .... ~ . 

sented 'by a note to be dated May 1, 1947, to ~all d.ue on. June 1, 

1954, a."ld to 'bear interest at the rate of 5~',er a.."l:lU!:l on to.e 

tl.."l~aid balances.. The payment of the note will 'be secured by a 

chattel mortgage and by a deed of trust.' 'In ad.dition,. the 

bl.ly'ers have agreeci to assume a..'"lc. 'be responsible for the repaytlent 

of conSUI:lers f adv:l.."lccs. 
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• 
A review of' !ina..'"lC~al sta. te::.cn'ts filed wi tc tee Coc- ' 

, mission by A. J. Cain, indic~tes that rJ.is reported investr:ent in 

the 'water properties as of' Ap:'il 30, 1947,al:lountedto 

$87,407.00 with a dep~eciation reserve7 calculated on str~ight 

line basis, of $36,943.59. The reports show oper~tingrevenues 

from the water systeo. of $l2;856. 39' in 1945, of $14,,196.85 1."1 
" ' 

1946, and of 'S4',,574 .. S7 for the first foul" itonths of 1947r with 
, ' 

an operating profit.of $2,4:37.89 in'1946 a:lc. of $1,114.12 for the 

first four month'S of 1947. Water service is given to ~p:proxi-

me. te 11 475, conzu:lers,. 

The Commission 1"'..as cocsidered ,tr.is matteI' and is, of the 

opinion tr..at a public hear~e is not necessarY, ~t the applic3-

tion should be granted, as ,herein provided, ~d th:lt the money, 

property or'labor to be procured or paid for t~~ocigh ~he 'issue of 

said note is reasonably required' fo;:: the purpose sp~cif1~d 

herein" which purpose is ~ot; in whole or :tn pal't,reasono:oly' 

chargeable to o·perating expenses, or' to i;lco~e, th<:rcfore, 

IT IS REREBY ORDERED as follows: 

1. A .. J .. Cai..~, after the effective date hereof and on 

or before October 3'l, 1947,., ::lay sell and transfer to Al'bert H. 

Tresch, the water system referred, to herein, said sale a.."'lc, trans­

fer to be in accordance v:ith the agreement' of sale c.ated Jur..e 10" 

1947. ' 

2. Albert?:. Tresch, after the err~ct1"'E: date hereof 

and on or 'before, October :3l; 1947., i.."'l part payzent for ,s~ch water 

system, may execute a ::::lor'tgage ~! chattels a."1d a. deed 01' trust in", 
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A .. 285:36,W YJ1.W 
. " •• • 

or subs,ta..'"1tially 1..'"1, the Sa:le form as those filed in tl".is pro-

ceed~~g, ~~dmay issoe a note L~ the principal amount of $40,000 

da~ed May 1" 1947, due June 1, 1954, with1nterestat the 'rate 

of 5% per ar"':lu:ll. 

:3. Albert H. Tresch shall aC10?t' as his ov~ the ·r~t€s,. 

rllles and regulations now on file with the Commission applyL"lg to· 

service given ·oy· the v;~ter systez herein autho:-ized t.o be, trans-

ferred" and shall assume the pa~ents ofadva."lces' and c.c?osits 

wl".ich consumers are entitled.' to have rcfund.ed under sl:ch rates; 

rules, and regulations .. 

4. A. J., Cain shall file ~~th the Coccission on or 

before!'Jovem'ber 30" 1947" So certi!ied copy of eacb.:1nstrUt:lent 

executed to' cor .. Jeysaid zys.te::. to· A1~ert S. 'Tresch, a."ld a state­

mentind1cating the exact eate upon whic~ he r~l1nquished control 

of said system. 

5 •. The authority herein granted is not to be construed 

to be a findL"lg of value ot, thc'propcrtiesherein author1zed to 

be transferred. 

6. Xhe :lllthority herein gr3."lt.ed'will 'become ,effective 

when Albert H.~rcs¢h has. paid the fee> prcs.;;ribe<iby Section 57 

of the Pub11.c Otilities Act" r/hicn fee is Forty ($40'.OO}, Dollars. 
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• 
D d t S F 1 Cal · ~ . thi' '- S J:' ,y..< ~ , ate a, a."'l rane seo" l..ornlZo", Cil~:I.oLKo_-==-_ \J.ay 

of July" 1947'. 

, ... , ,' .. ~. 
", I."" 'Co.cJI:11SSioneriS'~··, .. 

.... ... ..,. ....-.....- . . .. ':" "'. 
"-6

L
, 
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