Decision No.@:’f I:’-}:-'.:"
B“PORB TSE PUBLIC UTILITIES COMMISSION OF TEE S”AI“ OF CAL*FORNIA

In the Matter of the Application of

“A. J. CAIN, doing business as TEE
OTILITIES COMPANY OF NOVATO, CAuIFOHLIA

to Sell, and ALBERT'H. TRESCH to purcrase,
the WLTER DEPARTMENT of THE UTIJIII?S CoM-
ANY oF NOVA;O Cali’ornia. '

ADPliC&viOﬂ
No. 28536
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OPTINION AND ORDER

A. J. Cain, doing business under the Sirm name and
"tyle of The Utilities Company, is engaged in the business of |
selling and distrlbuting water_and of- op@r¢ting a tnlcpnone ser-

vice in and‘abodt Novato, liarin County.

In this applic;tioﬁﬁﬂgﬂ Cain reporcs'gﬁat it'is.the _
advice of his physician that ne relieve himself of part of the
burden of operating the company and‘tbét accordingly.he nas
entered in to an agreement, dated June 10, *947 to sell the
wate* department proncrtiea to Albert h. resch and Cd? erine
Trecch his w*fe, for the sum of $50, 000 of whicn sum’ $10,000
has been dcliverec as a down pdyﬂent and 340 OOO wi’l bP repre-
scnted'by 2 npte to be dated Aay 1, 1947, to Tall due on June l
1954, and to‘bédr iﬁtere st at tne *ate of 5% wer anaum on the
dnﬁéid balancés; Ane payment of the note wi be uecured b/ a

chattel mortgage and by a deed of trust. In aaaition, tne

buyers have avreed to assume ané be rcspo“SLble for the repajment

‘of cons umcrs' advances.
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Aireview:of financial state ents filed with tre Con-

i ;ion by A. J. Cain indica tes that his reported 1“ve tment in
the water p*operties as of April 30, 1947 amounted to’ |
$87,407.00 with a dcp*ecidt on reserve, calculated on ,truighx
'lmne bas*u, of $36 943 59. The reports saow ooe"ating *evenuec
from the water system of 812 856 39 in _945, of 8;4,196 85 in |
1946, and of $4,57L. 87 for the first four moﬁt&s of 947 with
an operating profit.of sz 437 89 in 1946 and of ol lL 2 fo* the
first_four months of 1947. Water °ervmce i° given to approx-

nately 475 consumers.

| Thc Commission has co*3¢dered nis matter'and'iSFOf the
opinion that a pubeic nearing is not eecevsdry, taht tne avpl;ca-
ion ,houle be grantcd as” Herein nrov;ced and huu the money,
propertj‘or labor to ve procured or paid for throubh the issue of
'said‘noﬁe is reasoﬁebly required *or the purpoae apeczfied
he:ein,,which pﬁipcse'is :et; in whole or in parv, reaso ably

chargeablefto operating'expenseaAor-to _pcome,-t ercfore,

IT IS EERERY ORDERED as follows:

1. A}'J; Cain, after the effcctive date hereof and om
or before October 3%, i9£7 nay se’l‘ahd transfer to Albert E.
Tresch, the water system refcrred to He,ein, said szle and tranéa '
fer to be in acco*dance mith the abreement of -4le dated June 10,
1947. |

N

_ 2. Albcrt 2. Tresch, after thc effective date hercof
. and on or bcfore October 31 1947 in - 4*t pajmen* fOr such water

syatcm, nay execute a uortgage o’ chattels and a deed of trust in,

-
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substanti allj'in, the same 1"orm as those fiﬁec in this pro-
ceeding, and - may issue @ notc in the principal ameunt of 340,000
daved May 1, 1947 due June l, 1954, wita *“tere°t at the rate

of 5% per anaum.

3. Albert H. Trescn shall adopt as his own the ratcs,' |
rules and regulations now on :ile wi th the Comm*gsion dpp;yLng
-service biven oy tne water systen Here;n autbo-ized uo oe t“dno~ﬂ

4 Aerred and shall assume the Dayments o*AaQVanc ana dcpooits
which consumers are eﬁtitlcc to have rcfundcc under such ratcs,'

rules. and regulat ons.

L. A. J. Cain shal l‘file with the Commission on or
béfore'Novémber 30, 1947, & ceruified copy of each:instrument
executed to cor ey said aystem to Albert E. Tresch, and a st«te-‘v
ment indicatihg the cxact cate upon whica he rblinouished ¢centrol

of said systenm.

5. The authority here_n gr¢ntgd 1s not to be conet*ued
to be 2 finding:o& value of the' propertieg_herein authorizea to

be transferred. 

6. The authorioy ‘herein gre nted will becomc effective
whem Albert H. Trcuch has paid tne fee prcsvr;bca b; Scctio* 57
of the Public-ctilities Act, which fee is Forty. (¢40 o) Dollarg.
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Dated at San Fv-arcisco, Calx"omz.q, this ,Z,Z day
of July, 1947.

Public: Utliities Commisaion.
STA'TE Oo’" cAuFORNm




