B o

j K
. ‘e r' [
Docision No. 44534,

BEFCRE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)

CEARLZS B. HOLEROQCK, dba EOLBROCX ) Application No. 28383
TR!;NSIT COMPANY, for am increase in)

rates. .

Phil Jacobson for applicant

PCTIER, COMMISSICONER:

Cherles B. Holbrook, sz individual, doing dDusiness zs
Eolbrook Transit Company, seeks authority under Section 63(a) of the
Public Ttilities Lot to establish increased fares and revised fare

Zono0S .

A public hearing was held in Los Angeles on Jwme S, 1947,

before Cormissioner 'Potter‘ and Exaniner Ch:!.ésa. Evidence, oral and
documonmry » Baving been adduced and the matter submitted, it ‘13
now ready for decision. |

Lpplicant's manager and his accountant testified in sup~
pors of this application. |

The record shows that applicant provides local passenger
transportation within and between the Commumities of Downey, Bé-lle
flower, Bell Gurdems, and Downey Manor, operating slso to Dell and
Auntington Park, bat not serving locally within the two latter
¢ities. Four routes are now opoerated varying in mileage from 3.2
miles on the Dowﬁey Mapor Line to 14.6 miles on the EuntingZon Park-
Bollflower Line. The routes.of Boll Gardens and East Gage Lines
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are 7.3 miles and 6.7 miles, respectively. Total route mileage is

5L.8. Eleven buses are operated and five aaditionai buses are used
a3 standbys. Applicant owns and maintains ais offico, garage, and
storage yard in Bell, California.

Applicant now has a fare structure consisting of ten zones
with o basic fare of seven cents within any ono zonc-in vhickh local
operations are permitted (Zomes 1 and 2 Detween HZuntington Park and
the Los Angeles River are restricted against local tfansportation),
Other faros are 10, 15, 20, and 25 cents, depending or tho number
of zones travorsed. Applicant also provides lower fares for children
and members of the armed forces, and commutation tickets abe avell-
able to adults and school children. Passengers also have froe trans-
for privileges. ' .

Holbrook proposes, by this application, as amended, to
consolidato his present ten zonos into six zones in order to simplify
nis rarc'structurc, spoed up collection of fares, and reduce the
number of disputes and misunderstandings boetweern passengers ané
oporators, The proposod reduction in zones appears tb~be'in the
public intorest.

Applicant, in his amended application, proposes'td increase
prosont one-way farcs as follows: 7¢ to 10g:; 15 to 204; 25¢ to 30d.
Comutation fares(*)will be & 1/3¢ 1n the 10¢ zonos; 16 2/3¢ 1a the

(1) It was testifled that applicant proposes to replace the 10-ride
commutation books with 12-ride punch cards for the 10, 20, and
304 fares and that this change would result in a reduction of
from Z0-54% to 20-~30% in the use of this type of fare with a
corresponding irncrease in cash fares.
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20¢ zounes, and 25 In the 04 zomes. A& slight reduction of com-
mutation fare is proposed in the 20¢ fare from the present 1724
to 16 2/3¢. Cnildren will bYe required to pay regvlar fares unless
under fivo‘years of age and not occupying 2 séat.to tho exclusion
of other passengors, and there will be no roduced fares for members
of the armed forcos. Reduced fares for school children will be con-
tinued at a slishtly higher level.

In his’origina; application applicant had ?roposed inter-
zone fares of 10, 15, 20, and 25 cents instead of 10, 20, and 30
conts as in the amended application;(epalso, commutationjfa:es woro
to be provided for the 15Z and 25¢ fares, which fares wéro olimi-
nated in the amended application. |

Applica#t's a&countantfteatiried that Eolbrook Trancsit
Compony had operating expenses for the twelve ﬁbnths ending'
fareh 31, 1947, of 5180,329 and that estimated operating expenses
for the year ending March 31, 1948, will de approximately 5267 ,899.
Net operating loss, as of larch 31, 1947, was 512,670 and estimated
operating loss, uwnder present fares, as of March 31, 1942, 4=
w38,354. He also testified that applicant would incur a loss of
$11,780 for the 12-month period ending Harch 3L, 1948, under the
fare Increases proposed in the original application, arnd that,
under the fares prdposéd‘in tbe‘amendo§ application, 2 net‘operat-

ing income, before income taxes, of $9,814 would result.

Applicant'’s manager testifiled that increaszed fares and ro-

vised zones, as requested in %he anended application, are necessary

(2) The 10-cent basic fare (or 8 1/3-cent commutation fare) covers
transporfation btetween points within one zone, or between points
within one zonme and points in any contiguous zone.




to provide the carrier with sufficient revenues for a fair rate of

return; that applicant has agreed to increase employeos' wages Ifrom
$1.00 to $1l.15 per hour beglnning August L, 1947; that 4 applicant’s

Ybusiness is unionlzed wages in excess of $1.15 pcr‘hbur zay bo antici~

pated; that costs of materials and supplies snd other expenses of

operation have risen materially.

oL passengers appoars to bo slightly upward for the 12-month period

ending liarck 31, 1948, (estimates of a Commissfor emgineor boing

approximately 170 000 passengers por month compared with a monthly

average of 167,700 for the preceding l2-month poriod.)

Estimates

showing results of operations wmder presont and

proposed fares, from April 1, 1947, %o March 31, 1948, were offored

by & Commission.ongineer.

This witness's tabulation follows:
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:Under rFares
:Proposed By
: Applicant
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CASE 1II1
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Under rares

Proposed by

Applicant
- (Amended A
& Zones)

Revenue
asSsongeor

ZXpenses

Taintenance
Transportation

Traffic & Adve.
Inzurance
Administrative

Total Onerating and
Laintonance Ixponse

Depreciation
Toxes {(Other than State
. and Federal Income)
Total Expenses
Net Operating Incomo
Estimated Rate Base
Rato of Roturn

Operating Ratio

(red fizure)

3172,350_

103,230

" 390

14,050
11,065

$170, 390
17,595

19,570

20,675 21'095
$ (35,203)

$ 64,270

$215, 330

5170, 3%0
17,595

$ 6 ,evo
% 64,270
10.4%
96.9%

$223,180

%170, %90
17,595

64,270
21.9%
93.7%

W
% 14,100
o
W

He agreed, bhowever, that tho trend '
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It 4= o Do noted that although applicant estimates that
e will inmcur a oss of $11,780 under the fares proposed in tho

original anplication, based upon nis estimated rate base of 645;090f3?
tho Corrmlssion ongineer estimates that wndor tho same fares the car-
rie? will oporéte'atné not profit of $6,670, wpon a raéé vaso of
%64,270. |
A statement of applicant’s financeial condition, a3 of

larck 3L, 1947, shows assets of 555,831.86, liabilities of $38,602.93,
and mot worta of $17,228.03. Applicant owns other proporty; non- )
oporativo, and has an additliomal liability of {25,000, 18,500 of
said indodtednoess being secured by a mortgage of chattels coverlng
ton of his buses (Docision No. 40086). It was testified thot the
nonthly iﬁstailmcnts on the latter obligation will be met bynliqui-
dating the nonoperatiéc'property. |

No ono appeared in opposition to this applicatibn.

Reviowing this record; conslidoeration has boen givon to the
probable future trond of traffic agd various.proposed fare adjﬁst—
ments zuch as increased bhasie fare, substitution of 12~ride pungh
tickots, increasod commutation fares, olimination of zalf Lares,
propo;od simplification of zones, proposcd increases iﬁ emplques'

wagos, increased costs of matorials and supplics, and other opor-

ating cxponses, and this Commission is of tho opinion and finds as

a fact that applicant is raced with not operating losses unlesé an

{9) applicant has estimated his rate dase to be 546,090 and the rates
of roturn for the plans under the original and amended applica~- *
tions (25.8%) and 21.3%, respoctively, with oporating ratios of .
(ITUSS%T and 95.6%, recspectively. Said ostimztes, howevor, are -
basod on an accolerated computation of depreciation and ropre-
sont an assigned life of oguipment less than the normal 1ife
orédinarily assigned to the kinéd of equipment oporated by this
carrior.
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increase in present fares is authoéiéod; that the fares, on the
Pasls of six fare zones, as propoééﬁ by applicant 4n his orizinal
application, will provide a reasonadle rate of roturn snd that such

fares have been shovr to be justified.

Increased fares and revised fare zones, a3 proposeéd in the

application £iled April 28, 1947, will be granted, In other respects
the spplication, as amended, will be denied, |

Appnlicant having filed an application reguesting auwthority
to establish increased fares and revised fare zones, a pudlic hoear=

ing having been held, and the Commission being fully advised,

IT IS ORDZER=D:
(1) That Charles 3. Eoldbrook, doing business as Eolb:dok
Transit Company be, and he heredy is, authorizoed %o cstabliéh, on
not less than ten (10) days' notice to the Commission anéd to the

public, incrcased fares and revised fare zores, as follows:

DESCRIPTION OF ZONES
Zone l: West of the Los Angeles River
Zono Between tho Los lngelos River and Rio Hondo
Zone Between Rlo Hondo and the intersections of
: 2nd Streot & Dovmoy Avonue znd Firostono
Boulovard & Q01l¢ Rivor Road
Botween the intersection of Firestone Bouie-‘
vard & Cld’' River Rocd and tho interseetion -
of Julius Avenve & Hondo Stroot
Betweon the intersoction of 2nd Street &

Dovney Avenue and the intersection of Lakowoéd
Bovlovard & Gardendale Street

South of the intersection of Lakewood Boulé-
vard & Gardendale Stroet

-6-
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FARZS (IN CENTS) PER ONEZ-WAY RIDE
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local transportation authorized

COIDMTUTATION FARES

: +  Le=n1do : 40=21.00 H
here :Commmutation : Commutation - ¢
:fare is:Punch=-Tickot :School Tickets:

104 81,00 $2.00

154 L.95 320

204 2.00 4,00

25¢ 2.55 (none proposcd)

(2) That the suthority horein granted shall expira except to
the extent that fares oublichod pursuant to this authority are riled
ané made effoctive within sinety (80) days from the effective date
of this Order.

(3) That 4in all other réspects the application, as amended,
be, and 4t hereby 4c, denled.

The effective date of'this Order skall be twenty (20)
days from the date hercof.
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The foregoing Cpinion axd Crder aro acredy approved and

ordered filed as the Cpinion and Order of the Public Utilitles

Commicsion of zthe SthtoA of Califormnia. ,,é
. ' e
' Dated at y California, this ﬂ cay

0.4,
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