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D • 40565 ecisl.on No. 

BEFO.RE X!iE" POBI,IC O~ILIT!ES COmlISS10N)· OF THE SXd!J~. 0. ff;:n,·I,M,~~.~ .. I!A., ... '.:. 
IN, J:EE Y.A~ER of the A?plicatio!l .of : UJUl/fJlU 
SOOTF.E?.N CAL!FORN!A FP..EICEZ LI~ES' 
for. a."lorde~. author:tz:L"l'g executicn ). ipplication: 
of a not,e secured by. trust' deed on : No. 28593 .' 
real property ~. ) . , ' ", 

.' : ..... ,..,.. - - - - - ~ '- - - ~ ...... - - - - - .... 

O?INION C4~D :ORDER 

This is'an app11catipn by S¢uthern Cali!orn!aFreight .. 

Lines for a!l order authorizing it 'Co· execute a deedo! trc.st a.."'ld 

to is·zue a note in th,,:-·pr:tn.cipal amount ofS40,OOO tor t.~e· ~r-

pose of paying .1:l.debtednessand oJ. ... pro",ic.:tng v/orking· capital. 

Southern Ca.li!'o:nia Freight· Lines is a corpor.r..t1on 
, ' 

eng~ged in theous1ness 0: transportil"lg prop~rty, as a highwa.y 

C'O:l.~on c-arr1e~betVleer. various ~POints 1.'"1. souther:l' Cal1!~.r~ia~' In 

I 1946 it l"E':;,)orted its operating re·,er..ues at $78.3,.419 'wit~ net 

I, 

, 

i 

. ' 

ope::-ating loss a!ter payme:lt of operati!lg ex.pensei ,~d taxes ruld 

provision for cCl'rociat1or.., of $lO,9io. For the .!,irst five 

months of 1947, it 'reports o?er~ting rev,enues of $3.32',7:31 with a 
, . . 

corresponding net operating :;,)rofit of $15,124- Its :let i..Tle::;t­

ment in ta."lgible property is re,or'ted' at $677,B23' a::; 'o!1~Y31'J' " 

1947 .. 

The cOQpany has financed itself in part tr~ouih the 
. , 

issue of stock.ane.: the use of surplus ez.rni."lgs~ a."ld in part ','Ii-:-b. . 
.......... • 1 

borrowed. money •. Its balance sneet, . as of. May 31,. 1947, ·~~"C',e~. 
''-

ported a's' follows:' 

... 
-.I. 



Ass~ts 

Current assets .~. 
Cash. and depo:;1ts 
Accol.lnts·receiv~ole 
M.aterials andsup~lies 

Total C'.l..'"-rent- ·ass~ts 
Tangible: property . 
Intang1ble::prope:-ty' .. 
D.e!erred cr.;arges.· 

Liabilities 

Curr,ent liabili·ties­
Accounts pay&ble 

Tot:::.l 

Notes payable-within one year 
TaxeS: . accrued .. ' . 
. C.O·.D .. r S,' un:remitted . 
, Total· curI"entliabilities 

Long/term notes and contracts 
Deferrec'lia'b:tli t1,es .. 
Capital s.tockprererr~c. 
Capital stock'.cQtlmon 
Cap1te.;L.· surplus and ,p:-emiUl:l' 
Earned sllr,plu$;', '. 

: .• : •.... 
" 

. ""';;' 

In maki=.g its application to borrov: 3.'1 additional 

$40,000 the .compeny reports that it haS n¢ed for '$8;898 to pay 

'the balance due on '.the purchase 'Price of eertainre,al .estate l..'1 
,,~.~ '. - ... . 

San.D~ego, nov,' ~sed in 'its operations, a..'"ld :to,'r~d.uc<e.:it's cur::€:nt" 
,'I, ,I, 

lia'oili ties.. .. The' Sutl to· be 'borro11ed ..... ill. 'be. rc'~ese.."lteQ. bya 
. . 

note,' secured by deed' o£ trust, . repayable ';in sixty :lo:n'tb.ly 1."'1- " 

stallments v,'1 th1.."lt·eres,t at the ra.te of 5% ,€:r :mr..UI:l~ ,,' ' 

The CommisSion has conSidered tbi$~atteranc is of 
, , 

the opinion that a ,public 'hcar1."'lg is not neci:;;zsary_ 
" 

A rev1evi of 

the a~plictl.t1on a.."lc. of the compf.ny's, !"in~nc1al statements' clearly 

indicates th.s.t 1 tiS inneec1. of additional, :!':.lnds to improve its' 
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cash position and the Co~ission accorc.ingly 1s:of tileopir..icn 

that the ::loney;, property or laOor to 'be 1'rocur(:d or?aidfor 

tbroughthe,,1zsue,'of the $49,000 note is reaSon<A.bly' reG.~i:ed tor 

the purposes s1:,'eCified herein a:lo:; 't.r.a t tee app11e~t.10n should be ,", 
, ' 

gra."lted as, herein ,rov1ded, therefore, 

IT IS HEREBY ORDERED as .follov:s': 

1. Sout!lcrn Califor:nd. Freight'Lines, aftert~e 

effective date h~r'eof' ~c. or.. 0= '.J€toreOctobc~ 31~, 1.947,''ZlY 

eX0Ct:ltca deed' of trust in, or subs,tantiall:t:~in, ~ t...'l-J.e 'same, forro 
i . " , 

as, the deed of trust i!:l€<iin thi's ,rocecd1D.g asE*~bi,t, ~C~" 

a.."ld'may issue" a. note in'the p:!.nci pal aJ:oun t o!' $40 ;0,00 ,repaya 'Ole 

in sixty monthlyinstal,lmer..ts with bt.crest on the unpaid bal-
I; ,f • I 

ances at the rate of ;y; per 'a."l!lum, for the purpose-of' paying 
, ' 

outstanding indc'bteciness a:lc. of proviciing, ";Jorkillg capital. 

2. SO\lthe~, California F:-cight Lines ,$r..a.ll file with 
, ' ,II ' 

. . , . i lit - .' 

the Cor:mission a report o~ the issue or t!lcnotc': a."ld the diSpo-
, ,.~. 

s1 tieD: of the ~roceeds as rec Ilired. 'O;{ t~ Co::miSsio:l f s Ceneral 
.. "" .r'" . -

Order No. ~J ... -Ar 'which order 7 , insofar, as a;,?lie:i"6le.~. is; r::i:l.d,e a 

part "of thi's order. 

J. Xhe authori t7 herc1."l gran ted will become e.f1'\;ctive 

when Southe'rn Cali!"ornia, Fr~igh't Lines has paid tllC' re~ pre"': 

scribed' by Section 57o!' the PubliC Oti11ties Act;,which ·'f~(f: is 

Forty ($40.00) Dollars,., 

I • 
i 
, 
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Datecl a;t Sa.."'l Fra.."'lCiscO" ~ifo.rn.ia, ~~ __ '.day 

of July, 1947. 
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Cox::n1.ss:ion:ers·· ~ 
''',' 

?ubllo Utlllt~ COI"I'II''I'IIMIOt'I 
1trA.'T!. OF CAL.I,.ORNIA. . 


