
D.ecision No. . 4o::;fi7 : . 

In the,Mattercf. the Ap,11catiori 'Of 

SIERRA PAC! FIe' ?OV':ER CO?v~P.A.N,y 
'.' .'. , 

for an, order.3;uthor1z1..""lg it (\;I.) to-
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· · exeC1.ltetb.e. Firs:t. Supple::ental !n- , 
.denture supplemc:italto' itz"bd~n
ture of ~lortga::ge dated Dece::oer·.l, . 
1940 one.' (b) 'to:tssue~<i privately 
sell $9'75 ,.OCOpr1ncipal·a:r.ount os." 

r 

a nevI series,of: bonds. to be 'desig
na ted as .. ?ir:st: !~ortga6eBonds, . 
,2-7/8%Ser1e.s,dueAt.Jguzt 1,. .1977. 
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Tr....isis a..'"l.' a?plicatio:l by $ierraPaci'f'ic. Po~:er .Co::pany· . ," 

for: ~'"l order o.f the' Ptl'ollc Utili t!es . Co=miS~i¢n a~thorizL"lg !. t :to , 

execute a SI.ipple:clCntal. 'ir;.dentu:te ~d to iSStlea!'ld",s~ll ·$975,'000 . 

Sierra Pacific Power Compsny1s a corporatio:i orgo'l.."lized 
',1" I '. -. " " , ..' , . 

0:.1 or s:ooutMarchl:3, 1912,unc.er the l.;;.wz. of t:c.e 'Stat'=: 0.£ M~ine. 
, ' 

and noVl engag~d :L"'J.' ~~eo;>e:atio.~ of pub~i~. ut~l:~ty·.electr,iC;' g~s 

a..~d water prop~rt!,'esi."'l Nevada a.""lc.~u·olic,,,tilitY· electric:. 

'prop~rties ili. Ca.lifornia. Its Cal:i.£orni:L pro-pert:t~s:' i.."'J.cludc" 

atlongother things;!' h:rd'~oe!e¢tric' plant:· at Fal'ac. .. - tra."':·sdzs1C>n 

lines to Trucke<?> Sumit and Portola,' a:ld. distribution' line,S in 

the ,Col.l.."lties·of" A.l?~l?, El Dorado .. N~vada.J" P:t~cer;!' ?lumas .o.nd' 
I ' , • • , • I 

Sierra.. Itsrevenuefro::l' operatlo:l.s in ~iLlito'rnia is, somevih~t 
less than lO~~ of its ·total revenues'~' 
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L",its i"i.."'la.."'lcial statements l'iled'\\'itb., theCo::::rd.ssion 

the Com,3..."'l7 reports ", its' tot3.1, operat!..."1g re .. .ten1.:~$' at ,$2~';776:1261 

. , 
firs,t 'four mont~ '0£ 1947? a:'ld i'ts n,et i.."'lCO:lC' at ',:$570'~;46g.'i..'t . 

, . ~, ' 

, , , ,I, ' 

1945, at $664~680 in 1946,.::anc. at $227,497 c.uring, the:::1-,:S~ four 
, ",.,' '0, , f c 

months of 1947.. ltrepo:-tz itsas~ets .l.."ldliaoi:lities :0.$' of 
" .;' .. 

April 30,1947,: as follows: 

Assets, 

Oti1ity pla.."'lt, ' 
ether, physical property 
Ca.sh , ,'" 
Spec1a.ldepos1,ts 
ACCOLlIlts:; receivable: 

Consur.ers. ,,", 
Miscellaneous' 

Mate:',ials 'a,nci' :supplies:, 
General' 
Fuel" ',' 

Pre'~ay:1ents' , 
Oef'erreddeb1ts 

" 

Liabi11tiE'S 

. Total assets. 

Capi tal st'ock:, 
?referred; 6%-,;35 ?-OOO shares,., $100 par, value 
Con::non, "226'~:5:84 shares" $15 ,pa;'Value ,~ . 

First Mortgage Bonds, Series A '3-1/4%, due 1970 
Notes payable" . ," 
Accounts- paya "ole 
Custo::nersfd;epos1ts 
T~es ,ac¢ruecL, ,:: ' 
Interest a.ccrued 
Deferred, credits: . ' 

crnamo~t,ized~~e:ni1.l'-1 0:1 eeot 
Customers Tadv~ces 1·01" construction 
Other,' ; , , 

Reserve's:' '!', 

Retirement 
Uncollectible accounts 

Contribut1or~ in a1d of constructio~ 
Earned' surplus 
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,',' 

21 7 .,026'~,23" 
91574~1> ' 

232; 642 ~,72' , 
2'".177~..JO, . 
9 ,111~:.;7" 

''311 sn-.. 26 , 

n~j92719)j'.~ , 

$ 3~ 500r OOO.,00 " 
? "'"'8'760''''0 >,,.;.;1 7 • ..; 

.3,000,,000,.00: 
, , 350:.000.00" 

162:842.;.81 
,19:~907 _19', 
524~,466-.. 7"J 

, " 42.,.010.$5" 

, 50"C3~~ 13' 
184,545~20, 
" ", , 5.60 

2,394)'OlO.59~ , 
,'44;095:;. 5$, 
107;050.,62 

1. l~O ~ 'lClY. 9;2 
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Ey Decision No. 33677, dated November 26.,1940,_ the 

4 - " , ~ 

Commission :D,'.lt!lorized :!pplicC:L.."'l.tto execute' an !ndenturi:!o!' .. 
, ' .. ' 

Mortgage t-ndto. issue a.."ld· sell $3,000,000 of First 1!ortg'!lC;~ 

BO!ldz, Seri,e,s A, 3-1/4%, due Decembcr 1, 1970. !hore~ter, . 
. . ,I' 

~ccordL"lg to' reports filed with theCo~ission, theco6?~~y 301d . , , 
, ' 

said bonds durin'g 1940 and 1941 at l03%. of f:;.ce v$1ue ?lo::z .:tc-
, • ,.II 

cr~ed intere,z,t:, a.."ld usec.the :?l"oce~ds to retire 5% 'bonc;s'1'o:':nerlY 

olltstand1...~g, to' pay ~cicb;'ed."'1.eZS, to reimbt:!"sc it; :tz'easc.ry and 
. ,c. .. '. " , . 

to fi."la.."lce i."lpart the·cost -of cx?en~ ttlres' for 'pertlanent.; add1-

tions and i~pro~ementsto its . properties. 

The' company nov:' Tepo·rts' the need ro·r ao.:ii tiont:11 funds .' 
~,. . .", . 

to I:l€et 1 tscapita,l re~u::'rer:len'ts' a.."d accorc.i:lgly ,now proposes to : 

create a new' series' of 'bonds to be r::ncwn as F!.rst' A?rtgag'c . Boncis" 

2-7/8% Series,? due 1977, an~ to,sel1$975,O~O: pr1.."'lc!.pala:1ount 'of' 

.~ said bonds to John Sar.cock~utual Life. !n~;!'ance·CoI:lp:l.."l.Y a't 1.01%' 
. 

of the p:-incipal altou..~t> ?luz accrued in.terest~o'd:a.teof 

delivery. Becau'se the bonds will cons~1 to.te anew series, it 
• 

will be' necessary :.~or the eO::lpa.."'lY 'to execu'tea z~p?lemental i:l-
. " 

dentJ.:re w:.Ll:ch will" def':r.!'le their teres. 

' .. 
between O¢too~r·31? 1940; and April 30~' 1~4 7~ i.t· :ade ne:t' t.cicii-

t10ns a."lc.·improve!:ents to its utility f~¢11i'~;ies ) ... "'l t~e:, total: 
. . 

~ou..'"lt of '$2,:304/?27 .:36~'.ass!lown in E:r.hib1t" TTB,,'at~ched to the 

application nerei."l;. no' I'art of: wh1c1iatlcunt' w~s "paid' or p:-ovided . . .. 
'.". t 

.. ' 

ti'lat during the year 1947 1t will beco.:Lled':'upon,:t<? expend. :::lore 

than $1,000,000 for,fur~her it'!prove:le:lts and add1tio!ls. ot: tbis 

amount· the :principal items 'budgeted a:'¢ ~s fol!o~NS:. 



" , 

, I 

MiscellQ.ncous, ~;r.te.."ls1ons' to serve, 
n'cwcuztox:er::.--e:!.cctrie 

Recoppering, of 2 - 60~.V~,> lines 

60 'K~"V~ line to Battle Mountain 

Capacitor installatio:ls' 
~, 

11iscella.."'leous exte.'":l.sion'i to s€r.ve 
new custox:ers--watcr .. 

I 

$J~OO"OOO 
. 

300~O"OO: 

90~OOO ' 

65,900, 
, " , , 

125,,'000 

It reports thatheretotore duringt~.is, ::'ear ,,' iri, connec- , 

, tion wi tr. i ts1947 1::provlZ:cents'" it bas 'borrowed $47$"OOOf:-om.. " . 

b~~ks'- e~ide."lced: byunsecurec. sly.-:1onths proc.issorynote~'bcsr:tng 
.. . .' 

• \ ~ l 

pro<:eeds to· repay these notes and to meet in part 1ts'r<:;qu1rements. 

for add!. t10ns and improvements to be :o.c.e dUl'1rlg the "re;ai:lder or ' 
the year~, , '" 

A rcvie-.v of the applic~,'t10n ~.nc. of the co::;pcmy's !!na."l- ' 

c10.1 statC1':lents: shows tl:'.at ,1 ts inves'ttlent 1..'1 '"ro,o¢rties:mel its . . 
operations are 'increas1!:.g rapic.ly ,and t~ ~ ,1 t is, in need" o~ , 

addi tio:lal'!'unds frcr:l outsideso'.lrccs ~.pr:1Y' itscurre!l~ o'b11ga-. 
• .I • .,. , . . 

tions, 1:0 ::lect in part. ~t.s capltal require--.ae::.ts and to:· improvlZ: 

itscas~ position. 
• 

Sierra Pacific Power CO::l'pr;1..."lY' hb,vinS ~pplicd to. the 

Public Oti11 tiC!; Comm1z.·sion f~r ,er:n1ssion: to exe-cut'ea supp1e-
, ' 

mental indentlJre a.."lc. to iss,ue a:ld: sell 'bonds, a.."lcthe' Co:::.:d.ss1on 

having cons1cicrec. the matter a~a bcbS' of"· the' opinion 'that a . 

public' he.:.r:i.ng 1$ not necessary,. tl"..at tee reqt.lestz"ofapPlicar..t 

" 
,r 
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should 'be grantec, as 'h~rci..'" :provided,. s..n.d that the ::oney,. 

proper'~Y or labor to be procured, or' :>a1e 'for through, the, issue 

of said bondz is reasonably rc~u1red for t~e:>co=pos.es ·spcei!i~d 

herein" w~.1ch:;'Pul""?oS¢S are not,. ,in, whole or in part,,. reaso:lably 

Chargeable to' opcra'tingexP0n.scZO!" toinCO:le', therefore; 

IT IS HERE3Y O?.DE..;EC G.S' follows: 

,1. Siorra ?o.cif1c Power Compat:.y,.' after the e!te:c'tivc 

date h~rcof'andon or. ~e!orc Octob£:r ,31, 1947, =ay execute its 

First SuP?letle:ltal Indenture 6.atcd as of Ailgust '1,' 19//7, in, or 

subs.tantially in" the satle form'~:: the ind:ectlJrc tiled in this 

'proceeding, a.."dmay issue and. sel;' at net less thO-n' i01%'oi fzc€: 
.,.:.; ...... 

value plcos accrued interest, $975~OOO ,oi'its Firstl~ortg::lc;e , 
, ' , 

Bo'nes" 2-7/81~Scries, d1.i~·August 1, 19·77; £0.': thE:, ,ur~ose of 

obtaining funds ,~to 'Pay outs.'C~"ldi~g "notes, to' re::'t:l"o\.':.rsc 'its 

treasury a.."'ld t,o !inancethe cost O,! per::u:.."'len~ improvemen:ts ond 

a.dditions to its plants and properties. 
, . 

2. Sierra Pacific POVler Co~pc.ny Shall. 'file with the ~ 
.Jr , 

Comzission ;lreport, or reports,. oft!leisSlle ofthc bonds 

horeinautborizod ~d of tb.ed1S'Pos1t1on of tr.e prccc:edso.s re-
" .. " ' 

Ciu1red by t'hC:·Co::n:n1.s-sion's Ceneral Ord¢~ No'., ?4-A:? w~ch ordc!' 7 
. , ' . 

insofar as'applic~ble:, is tlade. Co p~rt' oi thi$' orce!"'. 
" . . 

3. ' Tho' authority !:lcr~tn' grc....~te~·JV.ill· beco~oc!fE:cti·.re 

1.'ihen Sierra. p~¢iric Power Comp~:r bas 1'~id the' 'tee. ,rescribed 
, ,,1 , 

by Section 57 of': the Public Otili ties'Act:? \'I~.ich f{:eis~~i.."lC 

Hundred Soventy-five ($975~OO) Dollar::;. 

" 

" , 
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· rib· 
Dated at San FrD..~cisco;o California, tbiz ·019· - ... :; dcly 

or J'uly, 1947. 
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