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'BTFORT THE PUBLIC U"""LJ.T""‘S €0rIS3 e o7 T2 STATE OF CALIFORNIA

In the Matter of the Annlica;lon of )

" the Pico Street narehouge Coupezy, ) . o L

- co—parzncrsnap, for a Certiricaue ; Ap plication‘No, 28h2l
)

of - COnvcn;ence and b ss;tv 23, a ‘ )
WB@BNM
Ar;o D. boe aad Ch °rleo G. Mumsozn 'or

: 1='ubil.’ ’Varchouuc. o ';u\u
LS Angeles WarshouseacE s s sociationr “otb*taqt..

o
KR

Deais Z. Grady and Charles E. Xern for
beo otreet’Varenou e Company, applzcant.

Jamcu R. Barrcy, .o*-Par:o* & Co., J. R. COncland, Aor
ZoLLly Sugar Corporationy end . . JORNSOR, ZOT .
Xern Food Eroducts; 23 iszrvcao s in‘suppo:t;of‘-‘
the epplication. ' . S

Lo

| O P I I ox
~ Pico Strco iarenouse Comoany,_a conartnersniv,xSGGRS.¢

ceruif;caue of nublic conven;ence'und nece,uiCy ror tnc one*av,ow of
e nublic utility warehou,e *or t_, uto“ape ol ‘sugar- in the City o.
‘Los'Angeles.:VThe '* icatmon wes *ubﬁ;**ed at‘ai”ublic hehring.held‘f
befofe Bxeniner Brjant at o3 Angeles on June 6 ;9b7;1én&fisfreédy
| forJdecisipn.-_ . |
- Tre coﬁaftnArs.arc:Charleb 5. Xern end Barbare h;‘téfﬁ; nis
sister. They propose 1o co*cuct th cirawarerovoe'buSideésii”'a‘one-

story b‘*ck building located. at 2835 ﬂawt Pico BVulevarc. The ba*ld-
'Lng is owned by and 4z adaacent vo the pAant of ﬁe*“ ‘ood Proa Sy
Inc.,'of whic* Charles E. Kern io vice presﬁaen* a*d product;on ”
mﬂnage It has been leesed to thc conartners ror a per ;od or five
yeuru. -The bu;;d;ng contains 840&* 18, 500 gnuars cet of oo* -pace,
hes : a floor of trucV-levnl éight,- s crveu by a rai ‘ nur trﬂck,

and is allegcd 3 be suitablc iz cvery waJ ’or use af e wa egouqe.
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Chdrleo E. Kern teet*f¢ed that since nis recent releaoe
from the 2 med forees Le ha; been looxing for 2 orof;table bus;nc
1o entcr-.t~ag frierdg,in,the‘sugar'buf*Geés tolld him ;hatvthcre was
a necd r¢r torafe space ;n the Los AﬂGC&GS aregz; ;Mat'he'hadfan~oﬁpore
tunity“to leﬂﬂe t” lding in queut¢o n, ané had deane 30. Hé saiéd
thet the productio* ‘and consumut;on of surar‘afé‘iﬁrgeiy seas nal,
and that quant;c;es‘mu t'be hﬂld in utorapc in or de. voAﬁAin;aiﬁva
ba;ance.; Regarding_the availab;lity of a#ace in the Loc Angeies arca,
ne testified éhat several monthks oriof to The ncaring aﬂ emﬁlbyee‘orl
Korn Food Products, Inc. had *c*ortod *ha; he wae-unaole té*sécqre
,pace anywhere in the ci*" fo* storage of 50, OOO bae,c of sﬁéa:< nera
d;d.not know or wh;ch war,“ou¢e or were houses the employce naé. made
fnguiry. It was Kern's conclgsion, “owever, baaed uvon u.gliuvegti-"
Fation'as he had madé; ihét*ﬁié proposed warehouse would be kep€ full
from month to monvh, and that 1T could be -on erated w;t* ne *cgular ‘
’emnlovep uti;iz;ug pallcts and lift truck,. The war ouse,would be
*’ounervi ed by Kern and h;» sxoter" the. 1attc“ wou’d also “andlc t
billina-and 0 her-genera’.duties. Rates and. charpcq uimilc" L0 thoscv
esses ed by other nubl¢c wareﬂou men in. the ar a would bc e iahed.\
.Detailed revenue. and expenwe estimace* had not bcen deve;oped, but
thn w;tnesc was ags *tedly‘yati ied thdt t e vent "e.would be
pro;mtablc,‘ o e G
‘ Kcrn‘con*emolated'th°t everyt inp toréd.in thelwarehouso |
would be on oallet Accordinp to h’s.ve tlmouy, the‘propuged tarils
would not lim*t th storage se*vicc‘to qupar tendcrcd on pallec it
wor ld bc the reqbon 1b;lity-o *co ot eet»ware“ous to -upply oalle
_«to etore"s wztaouﬁ charae t*e rallcts would e ouned b,, and leagcd

-r‘om, e Lawrencc Jarcnousc- Iawrencc e eLouae would del“var uhe

'palleto o the nrouncctive storcrv iz *hc fi st‘inatangeh aubject»to. 
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'paymeﬁp of a'ﬂonthly‘“ental'c“érpe by Picc'Street_ﬁarehouse; and coﬁé
si@nees”éf th augar wouAd rctu-“ he pellet*'to-Pico Strc?$'”%rc;V‘
hou e, unless tnoy had a arran@emcnt d&uh Lawrc“ce "a*eLouce vhich
would perm’* trans;cr ol The “allcte on books of a;a varehougc.-_'
Two otner wthe tesuificd iu uupcort o* he app“ication.
Bomﬁ;were reprosentative olly Suga" Corpora on, "a proupecu*ve
 petron of thc pr ovoocd warehousc. Tgch_oca “sales apcnt ¢or the
Hoily*coﬁpanf dcclared that.it_nusialmzsf ixposs;b;c <0 getwany :
| quéntity.o* éucéé iﬁ-any prcsént'pubfic warchousé'i' Los nngcﬁoo- Re-
"Lcrring particular y 10 the nc:;od wf nin 60 dayq nrior to: thc hear-‘
ng, "he, naméd‘onc warchouse 5cncrally pacro“izcd by thc rolly comvan&'
which had bccn unab %0 tu‘o & Q¢“g < cerloud of *gar; and ano hc:f'
wn;ch had. acccntcd only i¢o;aucd carload c*hﬂ 2 mo-th aoar*  He
had not rcc tly ihcui*cd of otag; oublic wnrchouoc ﬂ';c bc‘icvcd, |
“owcvcr, Lrom his,long_cxpc,*c ce w;th local warc“ous»a;,and from 'nQ
| rorm o supplicd by févrcécntativc of c*varchou 56 wi*h which
'.gomc atorunc hed been- arra*gcd, that »hcrc we -ﬁot é#a;lablc-in'Los-
‘Anpelo, any considcraolu amouq* ot pvcc *o blic suoragc ol ou@ar.
The inébl LTy to mu;ntain auequ t¢ stocks in tnc Iog Angcleq arca
placcd hms company at a compctitivc diaadvan gc in‘ths distr;but_on )
itu oﬁoduct, nc said, and wo~kcc upon it =2 Jurduhiﬁ and an iz '
‘conven;cnca. Accordzng to t*zs w_tncou, ;t is nccos¢a*y *or the nol;y
conpany to f¢na ou i cfsto for Lﬁ e'\cccM or a gillion bags this
‘;ycar; ?o dcclurcd t*au thc coqpany ﬂa“ rorccd 1~c.<':<zn1: j.to:*casa,a
buildinn in Hoq Angclcs at -z Ligh mouthly sental for a pcrioa of Tive
yc rs in ovder o’ prov;dc oOhG atoraro oPBCC, and thdv t c *c*ul
,torage cogt per bap o sugsr Nould e coasiocrable.: Ir uho Thed
St*cct ﬁa*chougc xorc auth orizcd o oper 2te, he st cd the P Hlyﬁ
Sugar Corvorction would or rc- ro“ storags as much su&ar as thc wnre-

nougc would accebt.
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_ ”ng othcr '1tncss for thc Holly comnany itéugssistant
. traff¢c Aaqeocr, nosc hcsdguarters arc in COIOrado.. H@ éxpiéincd'
 that he had not made any 3ur00ﬁal ir mgation or atoréwc'racilitics
in Los hﬂSCluS,'Out haa vl bcuefit ot ¢n¢crm~tion dcvc10pcd by his
”,uupor‘or, the traffzc uanagc.- e statcd tue uoc- a“rzc managc,;/
'accoAmanxad by othe* officcr -ad °0enu-a onta in hoq Anucl¢°‘.
mak‘ng an extcns;vc sca*ch for Vu&tublc apace to ,vo u@ar,‘ued
found lt_oxurcno1v d*fficul %0 Lind adcquauc publiﬁ faci tiés,‘and
had flnallj lee ucd bullding which ould take ccrc of a vortio of
thc‘company'é *equiremcnte 'Th.f' ‘- 'aa*; t“a* hc P;co St*cct
W°rnhouéc'wa$ uu;taoly locutcd, and t“ct niv cozpaay woulc use 1vg

racilitics ¢r they wcre maac avdilﬁbl | jo{e] ucstificd tcut.vhc ﬁolly

_‘ougar Co*ﬁorat'on hod made sozmc inves tigat cn ;nvo thc fca b&lxty

of usiqg pallgtg in its oncrgt;o., but ha a ncnc‘in.u 3 at ze pre cgt

time.

The Tos Aapeles‘warcnau"cncn's'”ssdciation'éppearcdjés a
nrotcutauv. The'?ec ctary this As soc;atjon t¢o ;f;cd t*'t thurc
- would soon be oycncd to Dubll” storﬂrc.aporoxi Gule h80 OOO square
feet’ of f’oor upace, locatcd in 2 Los Angglcs muﬂmc val w¢rc“ougc
buxldxng;av Sea Pedro. - qc cxol in cd that thiu gpaco was Witk drawn .
from public usc'at:*“ ‘ﬂta~t o*‘the rcccnt,war. Thig vitnc 5 also
po;§t¢d ou; ,cvyral rcupcctu in whzch appl;caut'ﬁ propogcd ta riff'
fap‘ °*cd7to be: ambivuoug, or o nrov*dc rates lovc. h"n those nein- -
"ta¢ncd bv ex;oting warch U s, ASkeE wnctnc* hc ned any objec ion
| o, vrant;ng o the an io';-oxccot that thé nro“occd r e

’

‘appearcdyto qiffcr fr m t%0 os¢ of the. P cc;auiou mcmbc S, he rcﬂl ed,.'

."I heve not offcrcd any-"-

+ Awpl;cant'“ ‘cotnsel declarcd thet Pico Strect Warchouse: Cotnany
hed-no. desire to mainyain rates lower than 1ts’ compctito*g, and asked
‘tha the - p oposc : ari*f*ae coﬁoidcrcd amcndca aceor d:nbly., :

- .




| Counsel for‘the.Los‘Angeje | emen'"\nssoc at o#, iﬁ
-cloglnc ar gumcnt, decl reé~thet alth ough the "ecord d; ~lp ed a *eed
: ‘for storage,spece by nollj oupar COrporation, a;d not\indlcata any‘
| necd by‘éni othé* puh . Hc di*ected atte t on to thc ab soace of
‘teutiaony on bnnalr of any her nroquce* or~pouentir+ ayoxer of
sugar. He z Cfurer to the fan that 2 public utiliig;Wﬁrchbuéc i5
.'oqe Ln which mercha*dive is:"rerula"ly ,torea forQ%hé pubTié'pen0r:
‘ally“v(oec. 2%, .U A-) deel ared that the i""uénCéldff cert fiéété‘
 to operatc sucn a warehouae invc’vé° 'determinat;on by vhe Comx’*A'
sion inat t ere io a. publ‘c necd for it (Clt ug.Sec.,so - -.U-.-)‘
and cuegtlonea Wi cthe. t“c ‘need oft ;inglé nrbduCer or“a ;ngle
comiodit y is ,uf“lcie t tc SHOW the fGCIIi 54 to be a atte* df publicul
conven;cnve and Mecessit . Thia counuel uhbgethd that ghc r;co
Strees marchouse:Compa v, w;t%'ne"rcct lega lity, cou;d enter inuo 2
contrécf.with”ﬁ&liy Suggr Corporation‘to °tore its nrodu v‘thou*
hQVingfﬁcéerﬁif‘ééfé °t‘ail, the service oezuc thct or ‘g 9rivauc or
| ntrect werehouﬂe rather ‘be “F | f a public wer ehouae. It wa
f leupOSitio“ that the a,plicatxo“‘SM uld be_déﬁied_:or tne rcasog
that th record doeu not mect the rquirémentS'orﬂ: showiig‘ofw
: nublic convenaencc and nece si X | '.‘ "

Counuel for avnlicanr *esnonded ohaz no’ Rood purﬁo,e would
 be served by ca;lmnr addxtionul publ rmitne ses to-n oduce thc same
t'pe or ev;dencc- hau Loa Amgcle« hed exver;enced an enoruous
| growth 1n voPulat¢on.in th e 1a°t four Qr\:iveﬁyc;: , WithOuv 2
correqundlng,;nqrease in pgbl;c sto:a@e_fdéiiiﬁies; g;q;that his

- client proposed to start in o swall wey, 4n an opération which

would hari no‘one, end to wkich thére could be no velid objection.

'
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The qucstion at issue in this procceding is whet

.'pablic convcnicnco and neccssity requirc or nill rcqaire'thc
transaction of the busrnc s proposed by the applicant.‘ aTho;
ev1dcnce shows that Holly Sugar Corporation is in noed of varohouso'
space which tho proposed facllrtiee would satisfy in part, and that
the Holly Company would'uso~a much of thc facil tics as applicant |
nay pcrmit. Thc rocord doos not es tablish taat any otaor potential
storcr of sugaxr has a need for additional warehouse facilities;'
which would be satisficd in waolc or in oart by tho proposed
servlco. rho burdcn Tes ts on an. applicanu for a cortificatc to
cstablish affirmativcly taat some actual publrc necd or demand
exists which tne proposcd service w7ill meet and satisfy ’Bﬁlﬂh
Speer, 41 C.R.C. 517, 519).,- The ovidcnco of record in this pro-
ccoding doos not pormit a finding vhut public convonicncc and
ncco ity require tho transaction o* tac businc s oroposed by

Pico Stroct harchouse Company. Thc application.vill bo donicd.
9 R DER

A public he_riag having been had in tao above cntitlodd

aoplicatron and ba.cd upon the evidonee reocivcd at tne ncaring

and upon the conclusions and findings sct fortb rn the procoding"

opinion,
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IT IS ETREBY ORDERED tbat the above entitlod application

be and 1%t ic nereby denied.

The effective date of this order shall be twenty (20)

ddvs‘ from thé-daté-héreof;

.

August, 1947.

Dated at Los angeles, California, this S SGay of .




