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Decision No. 4("6“'6 | .ﬂWN{}@&H@

BEFORE IHE PUBLIC U”ILIiI“S COMMI°SICN OF TFV STAI" OF CALIFORN
In the Matter.oi"\ t’he Applicntion of ﬁB@BMAH'
PENINEULA DELIVERY SERVICE, 'INC., a-

)
)
corporation, for an order authoriz-. % Application-mo; 28600
) o

ing an increase in freight rates and
,cnarges. s

Appearances

Frank Lcughran, for applicant

Joseph Robertson, for Higuway TranSport, Inc.,
- interested party. :

o?pIN;chNf

By this application, Penin uln Del.very.Service; Inc., 2
highway common carrier and. f:eight forwarder, sceku aut}ogﬁty~to in-
crease its.minimum chnrges Per sﬁipment. A public nearing was held
before nxaminer Bradshaw at oan.Francisco on August 8, 1947.

' Applicant is engaged in the transportation oi property be~
tween San Francisco and Oaklnnd on the one hand and points south of
San Francisco to and including San Jose on tne other hand Automotive
eupplies and otner small shi pments constitute the: principal clas e‘oi'

. traffic handled. -

At present the minimum charges per shipment range from 47
cents on shipments weighing 5 pounds or lcss to 89 cents oz those
weighing over 100 pounds. Trere are, nowever, inntances‘where lower
-minimum charges are applicnble on packages or’ parcels shipped under
certain conditions. For examplc, minimum chnrge of 35 cents ‘is pub—
lished on pecknge° weigning 6 pounds or less. Anotnervscale o’
chargcs, lower than. the 47 to 89-cent scale, is providcd for on
packages weighing not over lOO pounds waen moving between points in
the territory Palo Alto and north. It 1s proposed o cancel ‘a1l of
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these nininum cnar"es and inilieuftbereofjesteblis a scale of mini-~
mum cnarges ranging from 65 cents on shipments weighing 7 pounde or
less to $l on shipments weigh_ng over 30 pounds.

Applicant's auditor-traffic manager testified that, while
some decrcases in rates will oocur, the over=all. effec ‘of the pro-
posed revision nill result in an inereaee in Tevenue. Based npon‘a
two weeks' traffic chec taken in June, it was e timated that
'approximetely 75 per cent of applicant" revenue is derived from
so~-called minimum—charge shipment° and that the proposed minim
cnarges will prodtce an. increase in revenue of 15 23 per cent. f
Data were presented to show tnat appli cant operated a* a loss dnring
1946 and for the first five nontns of 1947. It was testified
no salaries.were paid to-executive officers, as such, but that they
received compen ation as drivers or as office manager.

The auditor-craffic manager expressed the bclief vhﬂ.t
oporetions could not ‘be contirued at the prescnt rates.‘ de stated
that applicant has no casn reeerve and ‘that 1ts ceficit as of May 31
1947, amounted to $5,148 63. " A new contract has 'also been entered
- into; following negotiations witn the Teamsters' Union, providing for
an increase of $1 50 pcr day for drivers‘ wages retroactive to June
28, 1947. It was eetinated tna t, as a res ult, applicant's operating
expenses will be increesed epproxinetely e4,269 OO per annum.

In order to afcertain the revenue effect of the proposed
increased ohargos, the resultant percentage incre se in revenue as
determincd from the two weeks' traffic check was applied to the
revenue received during the first five months of tne present ycar
and expanded to cover a twelve-montns' period Sin,larly, the
anticipated annual operating oxpcnses were computod on thc basis

of those incurred during the: same rive nonths plus the estimated'

increase in drivcrs' wages.
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The resultw of applicant S operations for the year 1946 as
well as for the first five months of 1947, and those eypected under

current operating costs at tne present rateo and under those proposed

are set forth in the following tabulation-

Estirated Annnal Results

Jan, to of Future Operations
Kay, - Under : Under
Year 1947 DPresent - Proposed
1946 Inel, Rates g Rates 5
Revenues $60, 325 $29,01C 369,624? ‘ o80 228’.
Expenses 60;%29‘ 257624 7 - 75,377
Net Operating Incoze %3" (g—-)- ( ) |
Interest Deductions 153 S 368
Provisions for Income o _
- Taxes. . - — 76
Net Income or Loss (7R3 (7B (BIl2n) 3,71
Operating Ratio : ' Co : o
Before Income Taxes lOO 6 102.1 1C8.3 , 93.9
After Income Taxes o Cet | o - 94.9

(::::::) Denotes 1oss
| The proposed minimwn charges are the same as those now
publilhed by applicant S primcipal conpet*tor; the. Peninoula Mbtor -
Expreso. Applicanr does not expect that the *nc*eascd charges will
affcct the volume of tral ric. Its witness. also otated that the
monthly revenues.and'expensea during January through may,reasonably
: reflecttheoperating;cSultt'which'ma?be.anticipatedﬂdnring'tne |
balance of the year., The‘retenue fignres for the'fi*at'five‘montHS“
.of the year do not 1nc1ude the full neasure of certain 1n.¢:rcasee in
class rates wnich became cffectivc on April 16, 1547, or any portion
, of‘the incrcase° therein established on. August 11, 1947;; The )
wltncss declared nowever, that shipnonts moving under class rates
'constitute only 25 per cent of applicant’s traffic. For this reaoon,

he does,not’expectathe class;rate increases to more than orrset,
n

Thefc increases coincided. with those authorized in Deci ionS'
Noo..39945 and 40557 in Case mo. 4308. ,

b
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additional expenSes.pesulfingfron recently increased_gasoline ff
taxes. | - , j | o

No one- opposed the granting of the application.

The record is convincing that applicant is in need of
additional revenue. It is also clearly apparent that the sougbt
increases in mininum cnarges are ‘neces ary in order to enable app
cant %o continue its present operation |

Upon careful consideration of all of the facts and ¢ir-
. cumstances of record in this prcceeding, the Commission is of the
opinion and finds that the increascs in the minimum cnarges per

shipment involved,in this appdication axe_Justified.

- A pubdblic hearing hnving been hnd in the nbove entitled y
applicati on and, ba ed upon the ev_dence received and- upon tne con-.
 clusions and findings set forth in the p*eceding opinion,

IT IS HEREBY ORDERED that Peminsula Delivery Service, Inc.
be and it is hereby nuzhorizod (l) to estabiish on not less thnn
‘ one (1) day's. notice to the Commi sion and to the public the
following minimun charges per uripnent-: | |

Weight of Shigment

2 pounds or less . 65 cents
Over -7 pounds not over 15 pounds 70
" 15 : : 20 0 80 n
1 T ‘ 30 . . g0 v -
Over 30 pounds w00 "

and (2) o cancel all existing minimum charges for the transporta-

~tion of property wnich maj be lower than the aforesaid amounts.

IT I° HERHBY,FURTHER ORDERHD that the uuthority herein-
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granted shall be void unless the rates and charges authorzzed in

: this order are published, filed and made effective within - sixty

(60) days from the effecuive date hereof.
This order shall bocome ¢ffoctive twenty (20) dgys from
the date nereof. - | - . “ZZE'
Dated at San “rancisco, California, this zﬁZi__gay of
August, 1047. | ‘
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