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BEFGRE THE POBLIC UTILITIES COMMISSION OF T4E STAEE‘OF’CALI?CRNIA

In the Yatter of the Application of

THE EAQIEIC TELEPHONE AND TELEGRAPE
COMPANI a corporation,

Applicatioﬁ
No. 28635

for an order authoriziﬁg it to issue
and sell £100, OOO OOO princinsal amount
of forty year. % Dnbcn ures cdue
Octover 1, 1987, and authorizing it to
execute and deliver an Indenture to bn
dated Qctober 1,.

NS Nl i S e e N

elgz 2“ §m;t3 and A?thg T. George, for applicant.
Roger Arneberg, Assistant C ity Attorney, City of

LOa Angeles, Jor 'the City of Los Angeles, 1ntere ted
party.

Frederick J. Lordan, As“istdnt Attorney General of
the State of Wasiington, for the Department of.
Public Ut*litﬁes of the State of Washington.

HULS,‘Commissioner:

QRLNIQN

Tae °acific\Telehhone<and Iélégraph‘Comnény asks the
Cémmi sion to authorize it %o 1ssue and sell, by pneans of &
public offer *s througa competitive b;dding, $lOO OOO OOO of
forty-year % ccbentu.eu, due Cetober 1, 9?7 and use the
proceeds for tho purposes hcreafter stuted.. Applicant also asks
perais ion to execute and deliver an indcnuure defining the terms

of the‘aebentures. A copy of the incenture 45 on f*le in tnis

application as Exhibit "CT.
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The Pacific Televhone and Telegrapa Company is & Sor-

poration organizéd and exi°*ing under the laws of Californiz.

It

owns and ooe*dteg airectly a general telephonc systenm in the

St¢tes of Californ_a, Oregon, Washin gton ané part of Idaho, and

through its wholly-owncd eubgidi4 v (Belb Telephnone Company of

Nevada) in the State of Nevada.

Assete”

Plant and Other Invostmente:

Telephone plant in service

Telephone plant under construction
Property held for- future televhone use

*elephonc plant: acouiaition ddjuStme t

Tota* telep*one plant

- Miscellaneous phy ical‘property
Othcr investmento

Total plant and otner investmente

' CurreﬁtgAssots-'
Cash

Special cash; depos~t°
Working funds

Notes rcceiVab-e
'Accounts receivuble
Materi and supnlics

Total current asaets

°regaid Acggunt§ ggd Defgrzec Cha;gg
Prepayments

Discount on capital StOCK - net
Capital stock expense

Otner defer ed charges

Total prepaid account ané deferred charges

Total

ssets

As of Juwe 30, *947,,Applicant -
and its subsidiary report assqﬂg/and 1iabilities as follows: féé?iﬁ) ’
P . Onsols ,

$785,431,032.41
Ll 74.4, 4.7-.4.3
2,452,938.05
1.042.915.87 -
830~671;733’51f
629,459.33
649l26~.3§.

1,9501454:22

4,684,063.05

A') 754- JS’;';

789,000.26. .
1,163. 97w.,
31,938,229.27 -
20 618,

“»

53;666;$é2;797

3,930,318.54
- Lanaiz
788,652.47

1,541,062,

e Sr
£900,995,128:44
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: ag;t*l Stock-
Common Stock - par value (SIOO Der shu'e) $°78 757,700.00

Preferred Stock - par value (3;00 per share) .
6% cumulative , | ' £2.000.,000.00 -

Total cabital stock ‘ 36Q4157,7OO;QQ

Fundod Debt‘v . ”
Forty Year 2-3/4% aebentures due Decnuber 1,
198

5 75,000,000.00
Forty Year 2-7/8% dcbeﬂturcs due October l, ,
1986 | | 75,000, 000.00

Total fundod devt : ' 150,000,0 0 OO;

Advggceg from_An gzgggh Telephone and Tele- ‘ , .
n% Corﬁanj o 62.90Q;QO0.00

Cugrent and &ogzugg Lg;hg1z§fos:
Advance billling for ervice and customers?

deposits , , 4,065,322.54
Accounts payable eurzfa other cu rent ' ‘

liabilities . | | 33,321,175.99

Accrued l;abi-ities notsdue: o
Taxes | \ : -12;045;428.69_
Interest : 7.0,937.50
Dividend on preferred stoc&, paydble 7/15/47\ 1, 250 000.00 -

Rents ‘ ' ;g,zgl QL
Total current and accrued liadilities 1,391,105 7%

Deferred Credits: - ' , o
Unamortized premium on ’unded cevt ; 3,008;236,5L‘
Other deferred credits “3§;£ 69.14

Total deferred credits ) | ' | 4,;46,502 £8
eefation snd Ame - s | -265,230,577 66"f

Unagproérgéquguzglqs | K | : 6,868,939, 27
N | ‘Total Liabilities gosoozﬁgzlzs.g N

Tt will be oSserved‘that as of Jue 20, 1947;3Ap§1i$én;
owed the American Qeléphone and Telegraph Company_$62;9dc;obo; ;
Ihis indebtedness is represented by-notes due-one“day éfter'déte.}
They bear interésﬁ'at“the rate of 2. 75ﬁ per annum. The,téé;imonyf3

| shows that on July 31 Apoliﬂdnt owed the Ame cdn,Te;ephonedandf
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Telegraph Compan/ $72, lOO OOO and vhdt by OctoberzB 1947 the
date when it expects the proceed.‘ ron the debenturea to be
avallable, it may be indob ed to the compony in the amoun» of
Sllz,ooo,ooo.

in Exnmbit nr Applicunt and its uooidiary report
thelr gross and net construction exoenditureg for 1947 and their
gross and net e::pend‘turee for the seveu montno endee July'sl

1947, (4in thouﬂundo of. 00114?») as follows:

:Zstimated expenditures:k xpcaoitu*es eol

: _for 1947 2 July 3]

: Gross _ : Net‘ s Cross « .Jet. L
Hignt of Vay & 539 S 473 8 - 303§ 247
Land and- buildinga\ 30,933 ’0 2032 11,409 - 11,065
Central office equipment 65 596 60,,67 . 29,532 28,125
Stateon equipment 50, 1*6 R2,425 24,261 10,371
Exchange Lines ,3 209 29, 7366, 16,876 15 450
Toll lines . : 20,222. 18 748_, 7,277 6,757
Ceneral eguipnment . 11:319 e , 1623

 Total 211,934 170, 842 95 59'95 77,639 .

Aoplicant propofed to use tho proceeds reelized frOu the;
,ale of its debentures for ‘the reimburuement of its treasury to ;
the exxent tht °uch orooeeda are sufficient thereeor, ;or money'~
actuaely experded since 0ctober 31, 1922 from ipcome and other '
treasury funds of Applicant and ito sabaidiary, which expenditure°
Applioant reports in “xhibat~"E" at 3238 252 045 L8 After the
reimbufsemont o Apolmcant'q treesL Ty, Aool;cant will pse the
oroceedo~to oay indebteo“es¢ due the Amerioan Telephone and. Teee-"
graph Co mpany, o* to oav eo.,eytenozona, dddltionb and improvc-

ments to its telephone p*un or-that of: ts~sabsidiarj.‘
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As stated, Applicant proposes to sell the $£100,000,000-
'of deentares by means of 2 public offering througn compet‘tive |
bidding. ch dnbentures ave to bc dated October 1, 1947 and
matufé October -y l987. The biacers *o*'the aebentureo.will
epccii‘y the interest rave. ;he'echedu’e of redemption‘pr¢ces
will be £1xcd 1n acco*aance with the statemcut of term, and ,
corditions rel:ting to dea, filed in trhis applic4tion as Exhibit
‘"D".‘.Appiicant *nuend to pub¢iuh invitat;ons for b;ds bj
October 10, l°/7, und opeq the bzds by October 21, _947. It is
exnect ¢ :hat the proceec . rom uhe sa;e of tne dcbenu res will

écbme avail uble to Applicant oy October 28, 194,7.

Weﬂfiﬁd that Applicant has need for thi funds iﬁ'will |
realize through the issﬁé of the SiOOVOOOfOOO éffde“eﬁtures. The
‘ o:der herein will 4;thormze Apblican* to iss ."& £100,000, 000
of debenture suoject to the cond;tion that such aduhority mill
20t bccome effectlve antil Applicant nas puid tne fee rec i*ed by
Section 57 of tnc Public U*;litieo Act, and subject to,;he-fqr-
ther conditioa that uuch autnor Ty wi*l “ot become e ccti&éﬁ
until ‘the Comm‘"sion, by °u,plemental order, X | ixed the price

at whichn Applicant may sell said debentures.

I herewith submit the following form of .order:

The Puc‘*ic -clcnhone and Tc;cgranh Company having

', 4pplicd to the Pudlic Jti’ities Commission of the btdte of

California for permi sicn to dssue and scll 3100 OOO OOO of
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forty year debcntures, oue Octobe_ 1 1907 a public hnaring
having veen heid on ‘such dpplication and the Cozmissioq hdving
"coosidered'the'evidence submltted at such heaving dnd‘it be;ng of
the opinion- that the noney, property or labor to be. orocured or
paid for through tne 1ssue of said deoentu*es is reasonably re-
‘quired by Applicant for the ourposes he ein stated, taat the ex~
‘\pcnditu*o¢ fo* such puroooes, other than the use of accrued
intcreat, u«C not in wnole or in purt rcaoonablj cnargeable to
opcrating exoen°eo or to income, and that thls application should

be gran ved, ubject to the “rovisions of tais’ order, thcrefore,
17 Is HEBEBY oaozazo as follows: .

1. The Pdczfic Tclepnone and Tclegrap& Company 22y,
after the effective Gate hercof and on cr beforo November 30, )
1947, issue and scll, at the price to bc fixed by a supplemental
order, $100,000,000 princi p¢1 amount of for Y. (40) vear oeben—

vtures, due October l 1987.- Pend;ng the preparation and dclivery
of definitivc debcnturcs, The Paczfic Telephonc and ;elegraph
Company may cxecute znd deliver, in liecu oz ouch defiaitive
debenture,, tcmporary debenturea; such temporarj oebentures o be
1ssuedﬂa;d sold under the_;ame terns undocondip;onu as_App;ic¢nt

is heréingauthoriZed\to'iésue definitive‘debéhturés."

2. Thc Pacific xeleohone and Telegraph Company maj
execute and del;ver an inoenture in, or uubotantially in, the same |

form as the. zndenture filed in tais aoplication as 1“xhi‘o.’n: "Cﬂ

3. The Qacific'relephone'andlrclégréph Companyishaxl-

use the proceeds, other than the acerued interest; realizedv%brough
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the issue and sale of said debentures to relmburse its treasary
on account of income expencded for additions, b@tterments and
improvements to its properties and to properties of its sud-
sidiary, and thercafter shall apply said proceeda to pay indetted-
ness dde'the’Amefiéaﬁ'Télepbone'and Telegraph Company or to pay
for extensions,'additions aﬁd improvementS‘tovits telephone'plant
and that'of'it. édbsid ary, the cost of waich is chargeable to
telephone pldnt acconnts. The cc*ued interevt,may be used for‘

general‘corporate:purposes.‘

4. The author;tj herein granted %o issue and sell said
vdcbentures will become efbccuive when the Pub;ic U*flitip* Com—_
mission of the State of Cﬁleornia has entered a gupplemental
order fixing thc price at ahlch The Pac;f+c Tclevhone and Tele-
graéh Company may gell said debentu*cs, nd nhen The Paci‘mc
'Ielephone and Teleg.avh Ccmpa“y has na~d the: fce rcquired “j
Section 57 of the Pudblic Ut;lities Act. ALl other. ¢uthor*ty

'grantcd by th¢s order is cffective as of the date hercof.

s, The'Pacific-Teiéphone and Telegraph Company shall
file with the Pubiic Utilitieo Co¢mission'of‘the State of
California, within tnirty (30) dayu after the 1sgue and sale of
said debentures, a complete copy of its regi,tr4tion etdtemcnt‘
fileé with the Securitie° and: Exchanbe Commiawion, including all i
exhioits, except those nreviously flled in a registration
statement, refcrred to thercin covoring th e isrue o-‘saia dc-
benture,_ also, two (2) copies of. the ‘nden Tare erccutcd wder

thegauthority_nerekn granted.

6. The Pacific Telcphone and Telebraph Company uhdll
“file withrthu Public,Utilit;es Comm*ssio* of the Statc of
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Californiara‘report'°orfreports, as required by the Commission's
General Order No. R4-A, which order, inoofar as applicabdle, is

made a oart of this order.

7. The Pacific Telephohe and Ieieg?aph Company, within |
six (6) monthsjarter.the‘iSSoe éndsaleof said debehtﬁ:es, shall‘
’fiie'with‘the Puoiic'Utiiities Commissioﬁ of'the Staté of Cali-
fornia a statement showing in detail the expenses incurreo be-

cause of the issuc and sale of said debcntures."

The foregoing Opinion and Order are hereby approved ‘and
ordered filed as the Opinion and Order of the Public Utilities
Commission of the Statc of California.

Dated at San Francisco, Californfa, tais 2465 gay
of August, 1947. | L




