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BEFORB IZE PUBLIC CTILITIES COJMIbSION OF IHE ST E‘OF'CALIFOENIA

In the Matter of the Application of
MONTICELLO UTILITY CORPORATION, &
Californla corporation, to'sell and
transfer and E. F. GARDNER, an ind{-
vidual, to purchase the passenger

stage Service of ,aid corpo*ation..
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;h;s ls an appliC¢tion for an order of the Pub’ic Utili—
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QRINTON AND QRDEZ

ties Commission autaor;zing Honticello Otili*y Coroo*ation‘to
transfer its oﬁerat ive rignt° and - nroveruies to . 'F. uardre..

| The ope*ative righ irrolved were acq¢¢rec vy saic corpo“at;on

pursuant to auwhorization granted by Decioion No. 1865 dated .

July 21, 1927, by aecision No. 29139, datcd aeptcmbnr 28, 1926,

and. by Decision To. 3144, dated Maj 28, 1940-~ Pcfercnce i~ mude '

to ,aid decisionf for the cxtert of saic opermt_ve r_ghtu. The

operat 1ve pronerties include seven unit° of ¢utomot;ve eqaipment.

| The corpo*ation ras out tandlng 152 bhdrea of S«QC& of .
‘the aggregate par vn ge of 315 300 all of which is ‘held by E. F
Gardner. It has been concludec taat the oper ation, coul =3 be con~-
ductea more economical Ly By an nalvid,u* gna consequent;y it has
been de»iccd to d;syolve the corpora ¢on and e transfe* all-ita
assets and liabilitips to tz eole gtocknolder. E. F.. Gardner
has agrocd to pay ’or the p“operties a suu equal o tneir nct

book‘value,' He w ll assune al’ of the company’° l;dbil¢ties.'
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It eoes net appear that there wiil”be any‘change‘in the
operations‘as;a result of thc trans er;- In making tk's e;de"
hewever, we wish to place-E. T. Ga*drcr upon notice tAat ooerative
rig@ts, as sdeh,‘do'not coﬁstitute a clas Lot property whicq nay
be capitélized'or'u ea as an element of V¢*ae in rate f&XiJS for
any amount of uoney in exces, of that or;?in ly o d to the
. State a5 the cons ide*ation for the grant of suen rightg. Aside'
from their purely, pe*migsive aspeet,_t.ef extnnd to the holdev a .
full or pa”ti&’ monoeo;y of 2 cla s of bu ess ove- p t‘cu ar
'route. Tnls monopoly feature may be chansee or desuroyed dt an;

time oy thc otate, wh*ch 15 not in any respcce limited to the :

nugbher of rights wnich maj be gived.

The, action tafeﬁ heroin shall not be couotrued to be 2
finding of the value of the properties ercim augnor ized 1o be

transferred.

The Commission has cons idercd tne- m¢ttc* und is of the
opinion that a public hearing is not ecessary and tndt tne

application chould be granted, as he*een,p:ovided,-tncre-ore,
IT IS HERERY ORDERED.as‘fellows:

x. Montice lo Jtility Corpo tion, afver the e”eetive
date hereof and on or hefore Deceaber 31, 1947 may trunsfer to
E. F. Gardner the ope*etive rights, busi“e s and properties re~
’e*red to horc;n, znd E. F. Gardrcr may acquire the cam e, éssume‘
tbr"l abilities of Monticello Utility Co*po“atgon, an nefeafter
conduct the operatienu re*er*ed to hereeu;?suc; transfer to be in
accordance with the ug*ccment of sale, dated July 3 1947, £41eé

in this proceeding as Exhibit TAT..
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2. Applicants shall-comply-with.tbe provfsions of‘ '
General Orders No. 79 and ¥o. 80 and Part IV of Ge#er&l’Order
No. 93-4, by filing, in triplicate, and concurrently making
effective, appropfiate tariffs and time tablés.within sixfy‘{éo)
days from the effective date!ﬁereof and on'not‘leés tﬁan'one ()

day's notice to -the Commission and to tae public.

3, The authority herein granted will become effective
twenty (20) days from the date nercof. |

Dated at San Fréncisco, Culifornia, this 1222;;;; day
of August, 1947. ' " - |
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