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Decision No. 406.as 

SEFORS TEE PUBLIC 'OT!LI':IES COt:nl'..ISSION OF TE£' ST:"'!E OF'CALIFCP.NIA 

In :the Matter ofthe'Applicat:ton 

0'£' 

S!MMO!~S TRAZ'JSFER 'I.I~E". 
a corporation,,' 
For an Order· authoriz1.."lg issue 
of shares'" ~ci. to, .trans:Cer 
Prescriptive: Iiighv:ayCo=:non 
Carrier Operating~' Righ:ts.". anc.. 
to 1ss"Je notes~ . 
- - - ~ - ~. - ~ ~. - - '- - -'- -

o P 1: ;l ! 0 N -- ........ _--- .... 

Appllcatio:l 
l~o. 28654' 

This applic:::.tion shows th::t Jo.L'les w. S1!runons) Jr. 2ne 

Paul. N. Sommer" co-partners doice busiuess uneer the fir~ n~~e 

ancl style of' Si::lCons, T=cr.sfer :Line, . are enga.;ed 1..."'l the 6p~ra:ion 

of a high'.'lcy CO~io':.onc3.rr1er ser·licl2 between Los ;..nG~les,,· C'Jl ver 

City :~.nc1 P~lms. Their latest ~:mual :::-eport to the' COmz:liszi'on., 

zhows" 'tor 'the ye::.r1946, operl3'ting re-.rent:es o! $27,:697 .. 91: a."d 

operatir).g exp.::nses of e24,65?89, lea~line net "peratine inco::e of' 

$3,040.02.. They report ,thei::- :l0t ~7o:-thr ~s of June:30" 1947, ~t 

$10,565.86. 

It o.pp~ars that S1rn:oros end SOr:l:ler b.:lve' concluce~1. to 

incorpor~te the1rousiness·. and. accordingly hQ.v~ caused, the' 
, " 

organize.tion, on or a.bout July 1, 1947, of Si:nmons T:ansfer Li.."'le" 

a corporation, vlhich ':/111 take o":e:::-' and continue the' presCnt 

J ,,It , 

business has beencone.uctec. by a ps:-tnership; the opert\'t1ve rights 

st3n<1 in the n"';I.:neor Jo.:es ',1. Si:X:O:lS, J:::-. These z.re presc:'ipt! ve 

rights which w~::-eacquired.·by s~!d Simmons purs'tm!'l.'t 'Coa'Utnoriza-

tion granted by Decision No. 3,7298" dated August 29 r 194k~ 

... l~. 
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Under th.e tercs 01' ~.n agreem~nt'dated July l,. 1947 'llhieh 

is filed as·E:r.hibit "eft,. Jzmes Ill. Simmo:cs, Jr •. haz' agreed to 

tra.nsfer his cper~ti·/e ~igl?ts a..'tlC the' pa,rt:cersb.:1p of S1t:::lon:;; :me. 

Sommer hev.;o a.greed.· to tr~sf'er their,a.ssets c..."'ld ;)u!;inoss, subject 

'to outstar..e1ng liabilitiC'S as of J'UtJ.e ;0,. 1947,. to the new Cor­

poration in ey.c~"lge for stock a.."'le. notes in the aggregate :.lClO'U.."'lt 

of $10,.565~86. Ti'.le 'assets, ~nd 1i:?oi1ities to :'oe' tri!!sferred .3.re 

.' :-oeported as follows : 

Assets. 
C~sh on h.9ndand i."l '''oa.--ut 
Accounts, receivable 
Fixed aszets-·" 

Cost .'. 
Reserve for dcpreci~tion 

;?rep.::.icl expens.es 

Total :lssets 

Lic,bilit1es 
!Jotes payable '., 
Equipment.purchase contracts 
Taxes '. '~.Y'~ble 
Accounts -oayable 

lAo • t . 
, ~... . ' 

, '. To:to1 110."'0111 ties 

Net 'Worth 
Paul E~ So~~er ' 
Ja:nes VI. S:l.I:l!:l.ons" ,'J:-. 

$ '5, 909 ~ 91. 
.1t.655 .. 95 

$ 51.01 
2,244~08 .' 

19,900.56' , 
887'.;52' . 

~ ... ? 08? '7" ~?'- <'1 < ••. , 
,'"~ ' 

. , 

$ 3 ,.467~16: 
6,757.64 

954.23 
1.338'.28 , 

$12,517.31 

10.565~S6 .. 

Total lio.bi11ties and nct 'Ncrth a0§3;17 

In payment for the p:-opc:-:tiesthe co:-po::-ation l'u:Is 

a.gree~ to ~!:sume the outsto.neing 11:3.~i11 ties' . ar.~ to issue its 

stock D.nd notes as fo::'lo\vs: 

Stock: 65COsbsre's of t!' .. c par ' ...... o.luc of 
'$l'ea.ch to .In:ncz W. S~ons" Jr. 
and ·P~.ulN .• SOl:t:cr in eC:..l~l. 
propo'r:tl0:ls $6,500 . ., 00 

Notes: 1 yce:', '4%,'uns~curee notes 
to J~me-s VI. Si:t:~ons, J-::'. 
To Paul !~.' Sommer 
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The order, herein will authorize ,the tr~s!'er of the 

rights and properties ,a.""1d the, issv.e, of the stock. Bee::\'UsJ? the 

notes are unsecured ~nd by thei:' ter~s r~~ for onej~~r only~ the 

corpora,tio~ ~y it-sue th~tl witb.?ut o'btaini.~g a'Uthorizc~ion' fro::n 

this COtllnission although o:."j' subsequent rencVlals"if" that ~cooes 
. , 

nece!-;sar.r or desirable, :lust 'be first. 8,utho,'ri,zeo.. In nl.-:.kine the 

present o!'cer, '/Ie ,v;1shto' :?l~ce D.pplice..~ts upon notice'that 

operr.:.t1ve ri.ghts", as such", do no't constitute a. cl~,sz o:"j:)rope!'ty 

w~~chmay be c~,i.tclized or,us~d cs ~ cle~ent'of v~lue in ,r~te 

fixing for ~r.y c-"nount of money, 1.."'l 'excess of that o:ig!na,liy pn.!e· 

to the State G,S the consieere.tiotJ. for the grant c~ such, rights. 

Aside fro~ 'their purely permssive asp~ct, they exte!'ldt'o",the 

holder $ full or p~,rt1al monopoly o~ &. cla.ss of" business 'over' a 
, 

part1c'l).lar route.. Tr..is ~onopo:'y feature :6.y oe changed or . ' 

destroyed D.ta:lY, 'time by the Sto.te, l.':hich is, not' ,in any respect 

limited to thenurr~er of rights which may oegiven. 

~he o=dershoule not be construed to be e fineing 01" 
.' v;.:.lue'of the =ights ;?..ncl p::operties horein authorized to be 

trcnsi'erred. .. 

Application ha· ... ingoc011 ~de totb.e Public Ut!.li tics . 

;:1ghts ,and propcrti0s anC. the, izsue of stock anc !lotes, at".Le the 

Commission i"...:'Jrtng con$idC":r'e~ the l1'.atter :-tr..d bc1r.g or the· opinion 

that a public hearing is not nccess.?ry, t?..:3t th~ applic.:ttion . 

sho,.:lc1 be gr~n 'ted, !:I.S h¢r(:in provided, rule;, tl"'.a t the money" property 

or l~ bor to be procured orpaicl fo'r tl"'..roueb. ~·.o iss1.!e, of s3,1d 

stock iz reMonably,required for the purpose specified herein" 
. . . . , 

v:hichpurpose' is not", ,in whole or in p3:rt, reasonably ch::.:-ge~ble 
, , 

to opcro.ting '3xpense:; or to income, therefore, 
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IT IS EEREBY ORDERED :lS follows: 

1. 

hereof :.ne O~ 0:' be:"'ore. :i:eccm'be:- 31, 19l,.7, 21 tran:;fer toSi:l!::.ons 
,,' . 

T:r.n'C.~!'er Li:'.e,. 3. co:::-poration, t:'eop~rc.ti ve rights ·:;cc..u1;."'ea b:r 
/'" 

hi::l pursua,nt to 'c.uthoriz2t~on 8l"~tea. by Decision No. 37298, 

e~,ted August 29, 1944. 

:2. J~es yr. Sirn.o.o~z, Jr. and Paul JL SO!ll:l~r,' after the 

effective d6.t,e' hereof ane or.. 0::- before December ':1, 1947, v-y 

tr$ns!'er to S1~ons Trnnsfer Lino, a corpor~tion, their right, 

t1 tle ~,nc interest in and to the 'business knovJn :;:.'s S1!:lC0:::'l.s Tra~s-

fer 'Lice,. 'together ":';1 tb. ali '1. ts <1.ssets a."lc, all, ,1. ~s li~1'6ili tics. 

3. Si::l::ons Tr~s1~er Line, :-!. co:-poration, P.l.rte:::- th~ 

effective d~te hereof ~nd on or before Dcce6bcr 31, 1947,1n'part 

pay?=ent for such rights and assets, may o.ssil:lcthe payzent oft:r.e 

out3t:"'''1c~i:ng li:\bi11t1es refe:o::"\:e to in the precec1ne opinion a."le 

mcy iszue not excec&1ng $6,500 of its c~p::'tal stock. 

4. Applicnnts shall cO£.'lp::'y~;i th the pro·.r!s1cns of 

Cenc~cl Oree:::- No~ 80 ,and Pert .IV 01" Cener~l Oreer No~ 93-A? by 

filing, in triplic~.te, ~,l1d cor..cu:-~cr.tly mcki!1g effective, CI.,?pro­

priate tar1·.f'fs ~d t>i:te tc,bl~s wi thin ,'s'1x-ty(60) coy:; [roil the 

effect! V~ eC!tel:ereoi' .'3.:J.do::l not less th..:m one (~) day'S notice 

to the Co~iss:ton o..."lc!to' the public. 
" 

,~ 

.' . ,. 
5 . Within' thirty (30)' do:,rs t=!fter the tr~.nsfero! the 

rights a!ld properties c.nd the issue or :;aid stOCk, Si:::n:.ons Tr:::.ns­

fer Line? a co:'poration, z~::lll file .. ,-1:tb. the .';,:jUlmission a copy of 
" , 

e~ch journ:ll entry uzed 'to record 'the ac~u1S:i:tion of the rights 

sne properties on its Qooks ot acco1.:t.lt a.'lc. a report as :,e~ui.re<i by> 

General Oreer No. ''Zk-A? ':r!:"'.ich o:-eer '1ns01"ar' as applic .. 'lole, is., 
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6.. 'The :lpplicat10n insorar ~s it involves CLreques,t to 

isz1,;le ~J.:.,065.g6 ot notes is dismissed f'~r lz.ck' :of .jur1sc1ction. 

7.. l'he. cuthority he!"~in granted will, ~eeo!!lo eff~ctive 

t ... :enty (;;0) days !,rom the dt~ hereof. 

~ 
~~~~~~~, Cz.li:Cornia, thiS;"" day 

or ..=:!.::::~!.&tI..t.I..J:,;._19 4 7 • 


