
" 

Decision No. 40638 

E~ORB Th:: 'FOBtIC UTILITIES C01/::rSSIOi.~ OF' 'lE STATE OF C,;r..l..t'QRNIA 

L"l t~e ~.'oatt.er ot- the A."p1icllt.ion o! AAV!!·r- ~'/Ar.::a . 
cm'P IJJYat ltrVin, Kern- Count7 ... ,Cal1fonua,' :fo'!" ' 
Il.uthorit:'f to (1) Zsta.blish a service boilndAr'/ 
nrea; Md. (2) to ,increase. its· l:lctered r.'J.te3 o.nd. 
to abolish it: nt.trate::;' toi ts conS'lJl:ers. 

) 
) 
) 
) 
) 
) 
) 

Ctll.vin H. Conron,Jr., B:t \/~. E. J3!llOt; For A.p'pli~ant. 

OPINION 
~-~~ ........... . 

~-dn · .. .tater Comptl.n:'f, 0. corporation, e."l:t"'.~oci in the oU!lines:; of ~,plY"'~g 

watcr for domestic, cO:ll':lcl."cial and ind.u~trial use' in Il."'\c!. in the viCi.."lity' of tao 

U!'lincorporatec. town ofA...-n..."l, Kern County;, a3ks the Co:cis::ion to ,eztablidl a. 

service area boun~~ .me:. :for aut.!1ority to incrCD.$¢ it3I:1ete:- r3.tes .:l."ld todi~con-

tinue flnt' !'"cte sc~ce. Applic3nt alleges tM-t t!'le .lX"oa. nO~'1 servt:ld has ~e bou.."l~ 

limits ~d. thati.."'l ordor to protect· its eY-i..:ting conS'U:lerc and. to, pre3<:rVO an: . 
adequll.te water ~J.ppl:r,' a ser'Jice ~rea boUl'ldary mst be e~abliz.'led.. F~her, 

Applicant illosos thllt an increase i.."l rato:!: i:: neeess1l..-Y d.uo to the bcroased cost . 

of labor c-"ld mat~ri~s ~ ond tho i:lcrOll.sed cO:$t of pucpine c.uo to. the lower_"'\g of 

the grO'Und water 'ttl.blo. 

P. public hooring in thi~ :3.ttor WtI,S hold. bo'fore EYA':linor 1:~. ~. ~:"'lcK.nll.i..'" 

At tho hoarine on this :''lttcr the co:npa."'ly rec;ues:cd. th.:l.t thcs'l',Ueation . ' 

be I31IJ.I:mded in two respect::;" to wit: a re<::uocted revi::;ion o£ tho proposed. ~ervico 

~c:). 'boundJ.'lry shown on Exhi'bi t "F" of the. application ~ ~d."l. 'reouezt for tho 
.. 

c~nblishment of a tc::lpornry ~chodulc o!,'inereased'nat rri.tes. Amap filed. as 

Exhibit No~ 1 1."l th:L3 proceeding .5.ltows outline~ of Appli.ea."lt..' s p:-oposod ~ertiee . ' 

aroaa~revlscd.~ v:hich tl.re .furt.'tcr described by motc~ tl."'ld oou."lds in ExrJ.'bit No.· 2. 

'!he wa.ter ~3te:no,er:-,tod b7 Applica.."t wa~ o~abli.shod oripin.'lll:r b:r 
, I 

c. C~· Stoekto:'l in 1920 to ~crvc .::. reel cstl.l.te subdi"i~on1' /3."ld v:~, t.hen known 3.3 
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Stockton i;atcr i';O:"k~. Nr, cha:-go: wore collected for wato:""JIltil 1927~, -r.hen the 

Corn.t:lission~ 1:1 its 'Decision :-:0. 182$:!., e.ra."'ltce. a, eort.ii'ie~t¢ or public' convenieneo 

end. necessity to tl".0 ov.nor:: o! thi-: water :"'.r~c=. In 19:36~ u!X!cr I:!uthority o! tl:c .. 
Com::liszion ,:!;, D::ei:::ion Nv. 290Z7 ~ the o .... -ncrS!-.i, of the systc::l 'VIM'tranai"orrcd to 

~ " - • # 

C. C. St.ockton, Ruth 1'~. ~lc:l."'l, Robert l.. Stockton, ~.nd C. E~ Stockton,' i!l joi.."'lt . 
tenancy, operati."'lZ u.."'lder the i'ietitiO".ls fir.:l :4"1,::.C of A......,-< ... l·l W;.;t.or Co~~. Shortlj" 

,thcre<).fter, the eor.lpa..."'lY, ~equired a,n, adjoi~ water :Y5tC.~ ,:1"re:n J..:rr..n~t\Ull :':a.ter 

Cornpo.."'lY.. Tho A:rvi. .... Watc:- Co~?~"'l:r WOo::: ineo:-por3.toc. 'tl.ndor thl.: law3 or tho State or 

i.."'l ,the CoJ:'C'lis:d.on', ~ Dcei::ion ~ri;. 31221, d.3.tod A;;:;uzt 11, 193e. 

me 'ITo-tor ~pply forthi:3' Sjzt~ is obt~"'lcC. !'romwcl1s, two 0:1" "io1'lieh are 

~:pproxirnP..tc~" 5S0 ,.fcet in depth ~"'ld. Move 'b(:on i.."'lservieo' tor tho p.e.~ ~O'V'e!'a1 :roar:. 
, ,I , 

A. third v~cll, 900 !eot deep and 16 i."'lo..~os in di3l:letcr, ,WB.:$ drilled 3nd yut'· i!lt,o. 

service ~ the early part o! 1947. All' arc cc:uip:c-cc' with d~p-Woll tut"'bi"'lO pu::l'Ps 

directly eO:l."'leeted :toclectricmotor:::. The wate:' from. the wells, is ztorcd in 

tI. 75,OOO-sallon elov.!lt.cc!' ::t.ecl t.a."'l.k anei i: di:strlbutcd t.o the C:1l::tomcr3 't..'-lrot:.gh. . , 

c.pprox1:l.ltcly 4$,000 '·.feot 0:1" J:lldns,vro"IJine i."'l.. size i'rom two to ten i:lcho",in 

di3.:notor. A'., the end ,(>.1' 1946 there wore 745 eu.stomer~ 'being t5e.rvcd.?' .377 ~torCd ~"'l.d 

368 servcd,on ::'.. n,j,t'r(\te·'o~:is. 

'!he pre:ont seh.edule of ro.tC$ w':':: c3'tc.oli~"lad 'oy this :Co:nci",cion i.."'l its 

Decision No. 2$0Z7, i::;~\1ed ;..;eu:rt. 3, 19:36, c.."'ld is based. upon 'Il ~t rlltc eh:u'ec oi' 

~.OO per month for domestic :.-.nd co~creiru. :::cr-oJieo. T!.o !lens1.n'cd r~tes ~ovidc .for 

t\.: :nontqly mini:ltI.lT:t ch.:U-ge oi' $1.00 vd.th·~ f.'.llQw~"'lec 0.1' 540· cubie teet. E,v,cCS$ uzc i::: 

reduced tr.rough tr~¢c bloek$to 6l~ per 100 cu~ic foet. . . 
Mr. R. L. St.oc~...on, Jl.-., Scercta..""Y-Trcfl.surer oi' tho corporction, t¢~ii'ioc!. 

tnll.t thcco:':lpo.ny invested. more t~~.n ~~,900 during '1947 to i.."'l:::'t.ruJ. a. n~t '1:011, 

pumping oquipmont ~c!.pipc lines •. In Ilddition to thi::r L"'lve~...mcnt. he ~."ted th:J,t 

mnterinls noV! onorder .... .mount 'to ~~..2;OOO; .:l.."'ld the ::letcringor ell !'!or''1ice::; a.s plo:n.."'l«i . . , 



, ...... , 

0.$ of A"'Tll)O~ 1947 ,ru"'..ountod to$J.l7,)21. T:"l.C o,crr.ti."'lg revenuo f?r t.."lc period 

trom J£l,."lua.r.r 1, 1947 .• to A;;.ril·30, 1947, is lizted c.::: $7,SJ .. 3 • .55~.:l."ld. i"or'thc ~ 

,oriod t:"e opcrc.ti."'lg expenses nrc sho':l.'l'l to'oc ~·,587 .26, l~v'J.ne~. not ·opcro.t1:g 

revenue of $956 .. 29 .. · .. 

Further, Mr. Stockton testi!iod 'tMt ~nce 1936,p~~ing. 'costs h:~.ve 

incroo.~ed. m:lterit-.lly .by re,~.son of the conti.."'l\l.:l 10wcrir.g ot the gro\ll"l.d ~tortch1G. 

A witness i'or.t?lo CO~tl."lY tostii'icdtho.t ::.11. 1936 the w~torstood~t' o.ppro~:~.e1j'" .. 
125 feet' b~low ~\.1:".d sur!cco anci. in JulY'1 1947;. it was found to be 190!oot, :~.ne: 

th~.t since 1941~ t~e ~.uc1 10weri."lg MS been from. 6 ~o e feet. 

1".r .. CoO F. NO:'ris. :ub:r.itted 0. report. pro~~.rod joint1y· .. · .. ith· ~'": V"rnor R..J:u.th, 
. . ~ , 

both cnF.:incers ror the CO:r..:L':s:ion, covering ~..n i,.",vcS"tigc:tionotthe opcr:ltion:; or 

the system. 'l,';~.e fixed. c:?.pit~ ·,:.,"S bn.:jedu~~~"l. historic~ cost ~pprc.icl of tho, 

opc:-p.tivo pro:perties of the eomp~Y', made in 19;6 by C~~rl F. 1! ..... u, ". i"Or::lCr Co::mli~-.. 
sion engineer. Tothe:-e ~unt3 were :ld.d.od. tho not ad.c:!.itions·:i.":dbet~rtlonts, 

'. 

re~J1ti:lg in.?."') ostimated total c,'li'it~ invoS"'~cnt of t'..k6~160~: a:: ot' Y.ay 20,'1947, 

with '0. eO:Tcspond.i..1'lg dCl'rce1ationllt'.nuity ~f. $2~526 .. eo::lpUtCd oy' tho si.."lld.ng!'und' 

method :Jot; 5%., 

the Co::mli::cion, a.reo.s 1'ollov::::, 

Fix~d~~it:!l ...................... ; ....... $95;4:30. 
R~O!luo::.,~,.,.,., •••••••• '. ~ .............. '..... 24.;99.3.' 
Z:.:;:.cnse", ............................... ' .............. ' 'le~ 493 ~ " 

N:t, ~C%lues •••• " .. " ... ,.- •••. 

T.~e' ; ... "l:l~ opcrati."lg ·expons<:s 1'or the ~edi.atc !ut'.lrC, i..~el~dine taxes 

o.."ld depreciation, wore e~irnc.ted 'by the Co,·.;:is::ionh1engincers to bt" ~22,4$9 u.."l.der . " 
the.presentratos ch~ged, and ~25,6e9u.~dcrthe ro.tc~ requosted i.", thc~pplic~tion • . 
Annu..-U revenues for tho ~~e period wore esti.."latcd ~o tot OJ. '::Zl ~ 700 o.~c tho rate:: at 

!,lrc~ent in ei'!'ee/.:,., .':Iond. ~1..1 .. 669 .:lot the proposed r:!tos. T.~c re:-ult':: or opero.tio::lS 

ba.sed. upon ~his report, .u."lccr tho present rn.tcs .and o?crc.ting corAitions show A :lot 

return o! :3.;4.%, while 'Uncicr tho' rccrue~ed r::.tesane c::tir.la.tod. !ut'Uro.expcn~e:: .0. 

. return is estimated. to be 10.80% .. 
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. ' 

I~. is cloar from the 'rocord. in this, procoo::ding 't.ha.~ ,~o Applic~"lt. is 

. entitled to £Ill .'ldjuetmcnt i."l rD:te~. H,:,wC"/or,. the ~chedt:le or ra.tes 1."'lcludcd 1."l 'tho 

:l.pplicc.tion £l.S E:d'l:!.bit liD" is not: properly dodgncd~. The ontire rntc struct1.:rO,. 

therofore, ,,~ be redo~igncd to spread the ch:>..rgos moro' oquit,*ly betwoen tho 

d.omostie .3.nd indu:::tr~ users ~d to' rcd:ueo t.ho yield to :l. r0I13ot'~le not. ro"t.'I:I'r... 

Tl'lcro wore no protests m.."de by' D-"ly ot, t~e con...'i!.":1Ol"S ~e61.."'l~ ,grt!.nt1...;g .? !ili 

o..."ld proper i."lcrCc.so in r~te: to A'PPlic.:l.."lt. :"'''l !lc!justcct seheWlo o! nat·.ar"'- l!lCt.cr 
. 

roltes .... 'ill be e::;t,",bli::hcd in the follo ... ting Order_ 

ORDER -.---'-
Application ~s· entitled ~bovclk~·r~c boon !iloe with tho PUblic Utilitios .. 

Commission or the Stato o! C':uiror:".i:~, .? pu'blie~.::...-ine M\~ 'beon hold. thereon, . .. 
the ~ttor hc.vine b~n duly sub::ittod, .~d the Co=~sion now boine 'rw.17 advised 

in th~ premisos, 

Comp::!.."'lY, a eorpor:l.tion,for ...,~tor delivered to it:!l C'.ls't.o:nors i.."l and. .in t.~o vid.!ut:r .. . . . 

erthe 'U.-uneorpor~tod towner, krvin~ i.."l t~e Cour..ty 0: Kern, ore unju~ ~d. w~son-
, .. 

. . 

horein ost~blishod.are' just :'.."ld rc.:\so~le ::"~.tcs to be cb.'J.rgod ~or tho sorliec 

rcndl~rcd; .~"ldbZl.sing·. it~ -O::-der on tho !orcgoing '. i'inCings o!~.nct, ""'''lei upon i'urt.her 

stt.l.t~ontsor !:l.ct cont~od i."lthc Opi:-.ion. whieh proccdc~ this Ord.er~ .. 
I7 IS h"$~Y O~D;RSD t~~t ~""-.1.n ~~o.tcr Co6pI!..V,. ':>. c0;'PO:,.:..tio:l, be ~.!ld. i:: 

horeby ~uthorizcd end,directed to ~ilcwith the Publie Utilities Commission o!tr.c 

Stttteo! C~ii'orni.:\, v:it.hb t!lil"ty (~) d,~s :!ror.l tho d.."l.tc or this Order, the 
• . ' J " ',' ,e' • 

ro1:l.0 ... r!.ne schcdulc~ o!rt'.tos to bccol'!lec:£'£cctive for cll W:ltcr- servico rondered 

on .'lnd atter the first dzyo!' September, 1947. 
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LV Pg.IIS 

Seh~eulc '!ITO. 1 

M:::'1"t3 R!.TES 

k~'Oli(:"'J.biJ.i tr 

For ill wo.ter service .render:ed on a ::lct¢:"ed b.:l.zi~ •. 

T~~:'tor:z 

!htct:; -

o to '600 eUbic' feet; or les~ ...................... . 
Next 1,J...OOC\4bic i'cct~ 'Ocr 100 cubic 1"o<:t ........ ~. 
!'-Text 3~OOO. eub~.c!'cet; . ~er '100 C'.lbic i'eC!lt· ................. ~ 
Next 5;000 C"J.b.ic i'ect.;. per 100 C"..lbic: root~ ......... .. 
1\.'·,·0 .... l~:OOO cu ........ .;c o(' ... "'t~ ......... r "00 cubic ~"'e· h~ J, y _~~, ~ .~ ~w ~ ••••••••• 

Ov~r 251~ cubic feet, per 100' cubic !'(:et ........ , ..... 
~~onthl "1" ~,~!'li.'!!w.1 Ch.'lrt"o s '. _ 0 

S/s x 3/ 4 inch:letcr:~ ........ " ................ ; .... ~ ... ,: ...... ~ ... .. 
3/4 i..."l.eh. meter •• ~ •••.•••• ,' ••. e" ••• _ ... ~ ~ ~~.~ •• ~ ..... _,_ 

1 inCh:' ~er.~·.~ ••••. ~ ......... '._ . ., •••.• , •.••.•.• ~., .••• .-
l~ ineh met.Or .. e· •••• '". .". ' ..... ~., .- •• ~ ........ _ ~ •• '.' •.•• 

2, inch :In.'Jt'cr: ..... '. , •••••• ~,~ .' ••• ~ •• , •• : ••• ' .... _ .• 
. ,,' . . ' :3 inch, metor ••• ,. ".,fIt ... , •• ..... ' ••.•.• , ................. .. 

, 4, inch .::ctQ~ •• ,e ........... " .,'., ••.•.••.•.•• '~" ••••.••.• , .... ' 
6 1n.cb. l:ct.Cr.-._ ~.,~. ~. ' .......... ., ..• :, ....... ' .............. ~ .,' •• 

Sl~35 
2 .. ·50' 
5.00: 
7.50 

12;'50'. 
20.00: 
40.00 

.60.00: 

. Am:tr .. m..."ll chargo .... 'il:.cntitle the cons.:mcr to the cuantity o! w~to~ 
'. whic!l that Mo:ithly ~ani:lurr. ...,.1.11 p".ll"chr:tSo at tho Monthly Quantity 

Chr'lrgo.. " 

Schedule !'to.. 2· 

A~'Olic:lbility 

For all w.:lter sOr"r.i.cc rend"roe on .:l !'l.:lt r.:.t,e bASis. 

Torrltor;v 

~~~i~~~c" (~. ~~~~ or"c~~) r,,-.-.> \oi.t,.; ... ~ ~ ."",.,..,~ .... .Jv •• ~.,,. •••• _fi •••••••••••••••• , •.••••• 

Addi t1or.DJ., rt.oom:;:,. c4eh •• : ••.••• ~ .. "'~ ••••••• ~ .............. ~ .... ~ .,. • ~ ... . 
ToiJ.cte,' oach ... ,. ~,_ .' ..... ' ••• ~ ~ _:,.~ ~' ...... ,. ................ WI ... ................ 11 

':>"'th'" "'· ... ch .., ' ...., '..' ~ w ~~,.,. • ,. .... ' ...... ., •• : •• ' e. -;. '., •.•••••• ,. ....... ,. • " • ~ ........ ' •••• __ .. I 

Irriga.tion 01.' ta. .... n.s; Gardens, ct,e: .. , in cxcesso:!' 2:,000 :;~.1"ect 
por '100 so.feet£ore~ch montho£ the .YOa%'u ••••• , ...... ' 

Sooei,uConditions 

Por !."oilth 
.... , .;'!IJ:' 
if;; ... ",I' , 

.20 
~2S' 
.25 

.. 015 



i. .... 

LV 'P~.~ A-2el~ 

IT IS Hl!."RE8Y FtJETISR OF.DEP.3D as follo'll:!: 

1. Tha.t Arvin ':;'Ilter Cor.lpA!lY~ s: corporation, .... :ithi.."l !;ixty (60) d.ll.jS 
from the date of: this Order, ~Io:nll':su'bmit t<:> this Co:::mi~eion 
forit~r.l.pprov31 four sote "o~ rule: ::u"1drcg'..:latio:,,~' govorning 
relation:) with . :it~ conswers~ 'ea.ch set o!which shall contain 
fJ. suitahlo ~p or ,sketch" 'drawn to an indicated scru;e t.-pon a 

, ~hcet. e! x 11 inch:es 1n tizc" d~lineat~~thorct."POc.in , ',' , 
di~tinctivc l:l.'U'kings, the b01Zld.ariOS of ·,it.s· present service,.' 
are£'!. .:t."ld the' looo9.t1on th\:rooi" with ro teronce to' the:' L'"':mo<W:.te 
~ound.i:l.g, territor:r; ,provic.cc." however, th~t . .:uc..""l:'::laP o~ ,­
sketch s.'l~ not therr.:by be 'considoredby' thi:3' Cot:lCi:;sion or 
(l."l7 other public·~oey ~s ~ f~"lnl or concl~ive ectcr.oir~tion 
or c3tn.bli::h .. ~cilt of the dcd!.c:).tod ~ro{l. of scr-lico or, flrl':i : . 
portion thereof .. , 

2. Tht..t :~. i'lo.t(;)r CompDJ'lj",.:: corpor.'ltio:'l, within ~y (60) dajS 
from tho <i'lto of, this, Ordcr,::hill' filo with thi::, Com:nis,sion ' 
foU!" copic::, or "0,. cOl:l1'rcher..si-/c ~" ,Orn.'.\'n, to e i."ldic.:l.ted· .sealc 
of' not lc!;s t!'lD.n' 600 feet t.o' th~ i."lch, t.-pon .... Mcb. "!:."'lill b¢ 
delinC.:l.ted by :l.p.Fropr,i~to ::l.'U"i::i.."lfl,s the territory presently to· 
'bo s¢:"Vcd... T.'li:::;,mc.p ~"lould.'b,c re.'l!:0n.:.b17 ~C'.:rc.te,.ohow thQ ' 
:::O~l!'cO ~.nd 'cw.tc thereof" e."ld includo Sll!ficiC!l't '&.t:.cto, , 
de'::'ermi.."le clcnrlj nnd c.ctinitc1y the location' of the, 1'ro1'orty 
comprising tho' entire utili tj :trC4\ 01" :"rviec; provided, 
howevcr ~ tl~t. ::uch :::lP ::r.all r;otthcrcoy bo considered. by this 
Co:mssionor .:mj' other public body ;~s 3. !irJl1, orconclusivl.'! 
detormi.."l:ltion or ostl'lb1ishl:1ent~ of the dedicated 3.rca of 
service or cny portion theroof •. 

For all oth¢r purpo~e3.thc effectivo ~~te ott~.i3 ~dcr sh~ be thirty(3Q) 


