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Decision Ivo. 40 4"
- BEFORE THE PUELIC ORILITIES COMMISS;ON OF TET SIATE Or CALI:OAN;A

‘in”thé'Matter of the Apﬁlicatioﬁ of'

SAN: CIEGO GAS & LLECTRIC COﬂPANY -

' Application
a corpo*ation, for author*ty to is- No. 28653 -
sue and sell ’OO 000 shares of 1ts '

‘Common Stock, Par Value blO per

)
5
:
§
3

San Diego Gas & Electric Company has applied to the
ion

Public Uti*i**és Commission for an order aﬁthbrié*nznit’to issue
_ and sel l, at a price to be aetermined by comoetlt;ve bidding,
300, OOO shareq of its common stock of the par va;ue of “10 a
‘,hare, for the purpoue of reimbursing its treasury for capita;
,;eypend;tures hcretofore uade. It al,o dsks that it not be re-
qu;red to publish ‘the notice inv _t*ng bid, for mo*o than five
~ days prior to the date fixed for onenin “said bids. i?i
The‘application shows‘that‘thé comp;nyﬁisvg'public
utilify engagéd in‘the’ﬁu siness of manufacturing; purchasing wmd
selling elect“icity in the Couptieg < San Diego and Ordngc, of
ourchasing and selling ga, in tae Countj of San Diego, and 6;
furniahing hign ané low pressure ,team °ervice mn tne City of
San Dicgo. It has an autnorized capital gtock of 3;5,000 OOO
conaisting of £15, OOO OOO of. 57 cumulat*vc prcfer*ed stocA and
;320 OOO 000 of com on stock. It has oresantly ouusxandi.g
Q7 500 000. of prcferred stock and 81z, 500 OOO of’ cc_mon.
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According to. Exhibit "A" attaoned o' tbepapplications dividenus
nave been paid on: the common stock ‘2t the rate of 8% per annum ”

durtng the years 1943 to 1946 and during the first six months of

1947

‘ Ihe‘éompany's

1947, are reported as follows:

Assets

Utility plant
Plant acquisition adju,tments
Current assets:
Cash-and deposits .
Accounts receivable
‘ Materlalq and ,upplies
_ Prep...ymerm.._ : ‘
o Tozal: cu*rent assets
~Defcrred debits

Total A.sets

Liabi it es
‘Cdmmdﬁ‘capital stock

- Preferred. capital stocx

Premium on 'stock:
First.mortgage ‘bonds.
Notes:.payable to banks:
Current liabilities:
Accounits payable .
Dividends. declared
Customers! deéposits
Accrued Tiabilities

-Total current. liabilities

"Dcferred credits
Reserve for depreciation
Other reserves
uurplus

motal-Liébilitiesu

assets and lizbilities as of June 30,

. $61, 303 565.89
524,886 35

$1,432,018.67
l 407}041023[1
1,203,073.67
67ﬁ394
43109,451.51
2394960 Q0

§66!181526§ 72

$12,500, OOO OOJ
7, SOO 000.00-
' 689 718.75
16, OOO 000.00

. l 600 000.005-

$ 813 937.97
343,750.00
| 240,628.75 |
3,119.153.11
s A 517'469 25
,15020,684-34
19‘144 3695.04
516,007.72
2 693 388.07

§665181!262 72

In mak¢ng the. preseut applicatxon Lor permiesion to
i sue additional fhares of stock the company'repo*t, that up to
© June 30, 1947, as ,hown s

dxhibit "C"' it had nacde caoitdl ex-’

penditarea of $7, 209 633 45 again,t wh;ch 1t hdd not issued any
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stocké or bonds. In'add*tioﬁ it:rObo rts 1t° presently-auvnorizcd
con¢truction oxpcnditures at 516, 105 900 of which amount

819, 819 097 is assigned to 1947.. The pri_civ ‘1tems comprising
the edthuted expenditurcs are saowvn In nxnibit npn attacned to

' the‘application.j

- In arriving at the reportedvuncapitalized'éxpenditurc"
on June: 30, 1947 the company has included an itéﬁ of
'$l 095 000 ueeﬁ o DAy sremiums on called aonds.‘ It'docs not.
_app@ar that this is a oroner iten to ‘ve used as ta e'baeis for an
order authoriz;ng:the issue of‘*tocﬁ ana 0c*miusioﬁ according
.wiil bP‘gfanted'£o tae company to ase the proceed, recc;vcd‘
through th@ 1saue of its quCﬁ to reimburse its trea*u*y for-
~incomo 1nvested in at:lity Plant . 4ccount° Odly. It clearly"
'4npears that the comp¢ny has need for addztzonal fund¢ to
f:gimpurae.it, treas sury and’ tncreby ;mnrovc 1t5 ¢ asn\pouit*on,'

_payfin&ebfednéss and meet in part 1ts 1947 capitél reqdiregents.

: The author‘ty ncrein brunucd t0 Lssue stock wil* not |
' be¢ome eff ective until tne comoary has . advieed t e Commi,sion of.
the price at which it intcnds £o sell it tock and the Commis-
sion, by supplemcntal oraer, has fixed the price at whicn such

~ stock may be- sold.

’

~ San Diego Gas & Electric Cgmpany having applied <o the
Public Utiiities' CémmiSSion for permission to issue ané- seil’

300,000 shares of 1ts common stock and the Commission having con-

sidered the matter and boing of the dpinion”ﬁhat'a public h¢aring
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_is not necessary, that  the aoolication should be grunted as

;‘“erexn nrovided and tnat the money, property or abor to be pro—

N cured or paid for through t&e issue of UQCh stock is rcgsonobiy

required for the puroooe spccified heroi“, which purpose 15 not,
‘V'in whole or in part, reasonably chargcab e to oéeraring expenses

7or to’ income,'
I7 15 EERERY ORDERED as follows:

l;. San D*cgo Gas & Hlec ric Company, after the effec-
tive date hereof and on or before Decemoer 31, 1947, may issue
and sell, at a price he eafter to be specifiea in a supolemental
order not exceeding 300 OOO °hares of it comzon eaoita’ stock
and, use the proe eeds to reimburse its treasu*y because of i.come'.

invested in utiiity plant prior,to June 30, 1947.

2. San”D‘ego Cas &'Elcctric Company shall publish a
ihvitation for nroposa“s for the purcndse or saic 300 OOG on_*eoF

of stock. not less tnan fivc (5) days prior to the date fixed for

. the opening of said 1~i.ds.

3. The'authority-herein granted to*iseue and sell said
300?000 shares offsfocxeﬁill become effective when the Coﬁmission
vy eupoiemental-order‘hes fixed the price at wgich San Diego Gas
& zlectric Company maj sell said shares of stoek.' All‘other'
outhority granood by t“io order is. effective as of the datc _

hereof..

Le San- Diebo Gas & Electric Company ohall filc wi h

: the Commission a. reoort, or reports of the ‘ssue of saic shdre¢

of stock dS required by the Commission's General Order No. 2A-A,
which order, insofar as applicable, is made a part of this order,

; and sha”l also file with the Commis ion, vithin six (6) months '

__74
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after‘the issué'of_said shares of stock, a stztement showiag in

~ detail the expenses incurred in conncction with such issue.

5. The authbritf herein granted should not be construed
a8 n‘finding by the Commissfion that all the items contained in

Exhibits npw and_"C"'aré prbper.cnarges to utility‘plant accounts.

| Dated at San Francisco, California, this: 26 = day
of August, 1947. |
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