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Docision No. él*"’rmz |
EFQRE THY® PUBLIC UTIX ITIES CO?"MISVION OF THZ STATE oF Cl“-uI_‘OWIA

, - )
In the Ma.ttcr of the. Applicatio-z )
of DOVINGUZZ WATER CORPORATION, )
a Corporction, for an Order author
izi.ng it to incrca-e its raves.

«

J. P. Bradley, for Dominguez Vater Corporat:.on. '
G. F. Purvine ». for hinsclf and otb.er consumers.

0 P I.";\T'I CXN

Deminguez Yater Corporc.tion i... a public uts ...z.ty enc..ged in the bt.sinc
'of furndshing and d:.stribu‘oing watcr fo'- domcstic comcrcia... , .x.ndnatnal ..ms'a-
tion and municipal purmoses to an area o“ aboq.t 26 aguare ..ile..., lying no*th of
Vt:.lrr.mpton and cxbend:&ng fro:n the w, Angclc., River o the eastermn bounda.ry oi‘ the
- clty oi‘ Redondo Buac"x dn Ios Angele... County. o

/’Ihc Compan,,r allcpc., that, due to increascd Labor and material costs, the: :

rate« now in- effect H..vc r«-*ulted in actual J.o-se.,vin opere.tion in many ycaz's md
:madequatc ca.rna.ng., .’m other year.,. Tee Co"zpa.ny furz..cr allcges that, ad.nce the
ené of hostil:.ties,. changeu in service: cmd:.t:.on., have re-ultcd in lo«s of
rcvc-'me and ::.ncrcascd escpcnuc., £0 the extcrt that current opcrations show ferther |
serious loss. The. Coxmusmon is roqucsted to authorz.‘.c he CO-npanj to incrca ¢ ms,
‘rates for water scrvicc :S.n conformi‘cy with the orooosed schedule sct fo ’1 in the
| appl:.catn.on. | | | ‘

A public hemng in this procccdin;c was held bc ore Examiner Stajra in
| Los Angclos. , R ST

Ao the ..caring the Compa.ny a.slfod to amcnd tnc appl_cation to ma)fc
propo.,cd schedule of n.tcs mggc@tivc onlv, znd not a rccucst for its omblish- ‘
_ mcnt as set forth in the appl:x.ca.tim. \
Tr'i utili A obtain.., its mpply of Wa.‘tc"' from 3.3 wolls, all ccu:x.ppod. Nit.h

dccp-woll ;mmps dri.von by clcctric motors. mclve of thc...o wcll., are locatcd. in
. .. -l- * " '
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what is lcnom as ,he Do'n:mpue.. Gan which :.., recogn:.zcd o be a well “ie‘d capable
_of producn.ng larae cuantmies of. wat.er of a good c-ua.lity. All wells except NelJd2A
dclivcr their outpu't :x.nto the settling ‘bazin and trcatmenf. "e...ervoir located at
the mm.n pump:.ng plant Ilater produced ﬁ'om Tell No 12A, located near thc
eastern c:x.tv l:un:.ts oi’ Re..ondo Bo..ch i.., automat:.ca.lly t:'ea‘ced bci'orc be:mg pumpcd
into the dirtnbution system. 'I’"arcfore , &1 water for m_gation a.nd n.ndu-t.rial
u.scs is fully troa‘ced a.nd del:wcred wnder the aa.me pressure as for dome ic and
' :ire‘ protcctior; purpo_sco. |
LA m&job change in the wility's plant sincs 1939 has been the conversion
i‘roéz 'tcam power to gas cngﬁ.ne-di-iiren geacrators and 61e§tr£c motors‘. Fo;.:r heavy'
duty ga.. eng:.ne genera.or unit., produce a.ll the po.:cr for the well pxmp., located
near the mation, the ‘main boo«tcr pumps, and. amd.l:.a:y couipment and for light~
ing and other purposes in the oﬁice, build...ngs, and: c’.wcning., on the u.ility’s
propcrt,r but not cxt'.mding 0 tne facilit:!.c., at the ,tomgc re..,ervoﬁ.rs or scconda:y
boo'-tcr plants. sk mmming um.t., have bcen conve:'bﬂd 0 electrﬁ.c mor'oor drive. .
From- the collcctmg barin at the main plam water is pumped through 3-inch and
20-inch tranmission nains to the lh 000 OOO-Pallon -tora.ge Reuervoir \o. 1 and
the 7, 000 ,000=gallon Utora.ge Rezervoir '\To. 2, remc..ively.. B.oster pla.nts at.
Res crvoir No. 1 and at Wall No. 124 olcva.te watcr into a .,tandwipe oi' 120 000-
gallon capacity located about midway betwcen thez, :S.n +the ﬂes‘:om end oi‘ .the
service area.. A.. of Do ccmber 2, 19L6 the transm.’x.ssio-z and d:.stribution systen
compriscd A21,79‘7 feet of p;pc l:.nes, most of vhich is riveted stecl and. rcdwood
p;pe .
| During 1;hg war years, thc -ystem vias cxterded W -ervc .,ome new '
pctrolm a:xd '-ynthetz.c rubber :Lndu.,‘cries a.nd ".lso .,evcral Homing projects and
' subd:z.vi,ion?-, wh:.i:h work iz 't.ill proceeding. Al service is metered :md as of
| December 31, 3.%6 therc were 2, 559 dO'ne stic coqmei- L8 irrﬁ.gation, '
126 fndustrial, ar.d 69’ m:.sccllancou.,, ora total of 3,232 consumers. The COrporm

tion owns £o fire hydrants bu‘t. c‘zarge.., the “:.rc protec‘,ion district for servicc
4o abous 51 hydrants. connected, to its m.ains..l |
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_ Tﬁo rates at present in effect wcré established by‘the Cohmission in
its Deciaion"No;‘32739} issued January lél 19L0; The dome tzc,‘comﬁefcial and
 industrial rates orovide for a monthly minimum chargc of 91.00 for a B/Lpinch mezer,
or smaller, and an allowancc of 600 cub ¢ feet of water. For excegs use the rate
is reduced through seven olocxs to a0.0Ll per 100 cubic feet for quantitics over
L,OO0,000‘:ubic feet. Irrigation service is supp_ied at the same minimums as
domesiic aﬁd indﬁstrial service, but at,a qpantzty churge of v0.0L per-lOO cubie
feet, | | ‘
| The suggésted_rate 3chédulc.provides for uniform charge;kfor ali
classes of service. It”inc ludes a minimum charge of $1.00 fér'a-s/E'x B/L-ﬁnc.'
meter and an. allowance or 500 cub;c feat of wator. For cxcess nse the rate is
redgced through five blocks‘to 5 cents per 100 cubic feet.‘ |
. The cvidence ,hows that the industrial service furnished consists of
~ water deliveries to odl rcfining and synmhct c rubber plants. - While some ‘ol these
“plants have _ndependent sources of well supply, th;s water is ﬁot of a very good
‘qualzty, and water uupplzed by applicant is uged fb- stean g#ncration. The record
also shows that approximately 2 000 acres of land are irrigated from this sy..cm. .
The crop, 5rown condist of ‘flowers and grcc vege tables, uucn as lettuce,
cabbage and celery.v Approx;mately 80% of the *rigated lands conuist of truck
gardens and the balance of flowers, largely asters wh.ch ere 3h‘ppcd 17-3 all-parts
“of thc world. H
' The followzng table shows. the total water shles and the changes in the
character of use of water deli vered by Appl_canx'- water system during the paat

- ten years and as ewt;maued for the ycars 1946 and 19L7'
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TIELE 1

SALES OF WATEBJ;IN THOUSAND CUBIC FEET —‘RECORDED AND ESTIMATED

: Domest*c and < IR _
Yeor : Commercxal : Indu-trial Irrication = Municipal : Total

1937 9,929 156,504 132,929 = 301,404
1938 11,344 130,485 1Lk,396 - 286,226
1939 12,632 57,822  166,L36 236,892
1940 12,036 . 47,918 166,250 763 227,769
1941 13,06, 49,389 138,496 1,108 202,059
1942 18,690 82,0000 117,725 838 219,253
1943 24,680 169,723 142,253 527 . 337,185
1644 31,678 263,885 115,801 12 111,567
1945 11,208 216,009 136,200 58T 394,005 .
1L 47,595 . . 117,765 145,932 1,01 312,306

19L46% 50,000 112500 174,600 900 338,000
L9L7# 52,000 120,700 147,400 1,000 321,100

(#) - Estimated by ddw R Bowen and the basis 'br Applicant's
: suggested rate schcdule.

(#) - Estizated vy E. R, Foster, angineerldﬁ the Commission's staff.
“he fOIIQWing table ahows tbe results of operation of the Company for
y the period 1939 to l9L6 inclusive. The .amounts for net fixed capita* *epresent
| the total capitai in gervice, less éonsumersf advances for construyction and
’donatzons in. aid of conutructzon, as shown in the Company's annual reports filed

with the Commiseion. Depreciatzon WAS computed by the S% inking fund method.

.TABLEV2

SUMMARY -OF OPERATING REVENUES AND E/PENSES
NET FIXED CaPITAL AND RARNINGS. ON CAPLTAL

: : Operating ‘:Depreciation:_ S : sBarnings:
: : : Expenses 5 Per Cent : Total : . Net : Net . :on Net :
: Operatnng. Less Sinking Fund.Operatzng. Operating = Fixed : Fixed
Yenr: RcvcnueS'Depreciation Method - : Expenses: Pevcﬂuc"' Capital :Capital ¢

1939 $L06,452  §115,665 < §23,000%  B138,665 $(32213) 81,146,615 Loss
15,0 111,538 112,827 23,000 135,827  (2L,289) 1,.%,:.92 Loss
1941 14,416 101,207 23,500% 12,707  (10,29L). 1,228,557 Less
1942 131,936 108,525  23,600% 132,125 169) 1,181,406 Loss
1913 190,08 151,023 23,700% 17,723  15,325. 1,206,580 1.27%
A9 227,565 - 167,572 23,800% . 151,372 36,173 1,284,765 2.62
1945 228,84, 176,012 23,9254« 199,937 22907 1,321,946 2.19
1946 202,534 188,100 2L,L63# 212,563  (T0,029) 1,319,883 loss

(Red_Figures Figgres)_

(%) = Estimated by udw R, Bowen
(#) - zctimated vy E. Ronald Foster.

.
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| Peports coveiing the fixed capital, lobérating revenﬁes‘and Opérating -
‘mcpen,es for the seven-year period, 1939 to 19L6 inclu.»ive, and est.imatcd for
1947, were presen'oed by Edw;_rd R Bowen, consulting cngineer Lor thc Company,
John - F Donovan, one of the Comm;gsmon’- accountanxu, and E. Ronald Foster, one
of the’ Commlgsion*s engineers. The fixed capital in all threc reports was based
on £hc‘appraisa1‘df thevcdmp y's property amount.ng to 81,130,051, a,vgep forth
iﬂ the Coﬁ@: ssion's Decision No. 32739, issued Kay 31, 1939. Nét_additio#s and
bettermehxs,,expend-tures for conutruction work in'progress, together with ;

e—&llOCdtiOn of donhtion¢ in ald of cou'tructzon, resulted in rate base
structures of 01,375 169, eutimated by the Company's engineer, and. 31,,27 OOO,
by the engineer for “the Comm:.ss..on. ' -
A summary-of the resulis of Operation as shown by the,e two witneawes

for thc year l9h6,.and'és estimatcd\for'l947, at the present rates in effect and

’ thefsuggested'raté#, is set out a3 follows:

Bowen
 Normal

Year 2t
Suggested

Rates

Foster -
19L6 H 1947
Under Under . Under =  Uncer
Present .: Suggested Present Suggested
~_Rates Rates Rates Rates'

% A% g8 %L B
TR L L LN T
TR LIl
IR TR I T I])

Fixed Cdpiﬁal ‘ . o o ‘
(Average Rate Base)  $1,375,169 - $1,327,000- 1,327,000 ol,383 000 vl;383 OOO

Operating Revemue/ 343,300 202,534 316,220 212,819 327,558
Operating Experse 2607065%  205.820%  2u3.387%  209.729% 250,067

Net Qpéra‘"c.‘:i.ngﬁ'evehue 83,235 (:2,288)“ 7é5SBL 3,090 77‘,1.‘—?]."
Rate.of~3eturﬁ ‘ 6.05%‘: - 5,492 0.22% 5.60%

(Red ri@*e&) -
(%) - Deprec;ation allowance -computed by 5% sznking fund method
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| In general the figures presentec by the three witnes se$ were in
substantial agreenent after the various adduwtmcn vere mace.
The present report ané testimony supplemental iheréto show that thc'
Company shodldlmake'further adjustmeﬁzs in its-récordé +0 record proper;y the
addi;ions and retircment; of plgnx and.to correct its recorded investment in plant_
and equipment. The Company'raised‘no objections to any of,the'p;oposed adjustaents
and signified its intention to make the same. It has; as recomme;dcd‘by:
Mr Donovan, trdnuferred all of it detailed accoﬁnting recbrds'fr&m‘it;bes
Angeles O“fice 1o dts pl-:nt where taey vd.ll be under superv:,.,_on of it.. plant of"ice
manager. It’is beligygd(chat«thi, tranufer‘o‘ records will result ;a the avoidance
of errors mehti01cd”in‘hi,i£e stimony. . | . |
In connect_on wnth the cost of water, Mr. Bowen testmfied thut based |
on 1945 operutzon,, the average cost of p*oduczﬁg and d_strzbuting'wazer fbr
| industrial purposez was 5.64 cents per 100 cubic feet, and for irriga,iqn,use the
averége'cost was‘5.86 ccnis."Owing to,the numbér of fate-blqcks in(the proposed |
. schedule he ‘stated that the guggested rate of 5 cents per:lOO éub‘ﬁ feet in the
last block would not: result in sell;ng water below cost of product¢on.t Hchvef,'
he otated that tne present stra.ght irriga\ion rate of L cents pcr 100 cubic feet
was substant ally below the cost of production and should‘be increased.’
Upon the bas;s of the *igure, presenmed dbove, it 15 apparent that the
Applicant is entitl ed to some rel;ef from the inadequate return obtainablc under
pres ent rates.. nppl;cgnt uubmztted a schedule of rateg-which would result in -
_increases from 20%’to-32.5% in thg monthly charges-fbr dqmest;c\and indq;tr:al
consumers. Unfo*tunaieiy'this rote structure is‘bo‘designéd~as to, result in
increases. rang;ng from 15% to BOL% for agricultural users.. Under ‘the present
: irrigatzon achcdule, agrzculturul water users have bce* enjoying L very favo;;ble
rate now actu4lly below the cost of production. In ‘order to. e&iminatc paut |
prcferent;al churges ard place all 1rrigatzon water users on a un;form schedulc,

a rate of 7 cents per 100 cubic feet will be established for thisAqlass of service.
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Durzng tho war per:od, uhio water works actually delivered guantities

. of water in excess of the dolivcries now estimated for l9L7. The cvidenoe shows
‘that this system at any time roqpired ¢un deliver more water with tro installation
‘of the necess ary pumplng and power-gencratlng eqtipmcnt.‘ Thia systen expe-ienced
-conflderable expanolon as the direct result of 1nduztrial demand during the war
per;od. Present conditions appear favoruble for contioued demoand in this area..
Thc schodule of. ratca established the following order should be fair and

rea sonablc and should 4ctuul experience thcreundcr prove otrerwisc, the ”a tter

_of rate yield may again be submitted to this oommission.

Vo orotegt whs made a"thu heurlng by ezther lrrmgatzon; ts or
1ndtstr1alists. Two domestic water.users entered a general protest ogainst any
- inorease in rates, althoughvoﬁe protestant_admittod that‘tho Comoany éhould not

- be required to operate at a loss. |
?he ordér herein‘will'authorize new structures dosigned‘to yiéld‘
- increased'reveﬁucz.vaho actucl‘porforﬁmnco of tho new rates is difficult to
prediot; however;lbased.on thelwater use'da*o ’o*ll9L6-and l9L7-the annual‘révenues
Will be inereused approxiﬁotel?7385,000 Aftcr due a*lowance for result ing
lncreaoed franchise and. income taxco, the Company should realize 2 return 3lishtly
' less than 5% on the *e-odjusted rate bage. .

The present rules and reguldtzonu of this utility are now obsolete and
w:ll not fairly and wztrout diacrmmina ion cover the oondltions vihdeh will exist
under the single and uniform rate schedulo. Those'prcsent‘rules contéio
provisions no longer conoidcred proper pract ce'by thﬁofcoﬁmiséion and ﬂhioh;are
wnfair and unjust to-exiotlrg ‘and potertlul new conoumers or applicants for
oervicc,‘and in certain instances they plaoo an unfair burden on the utility.

In vmcw of these circumstances Applicant will be reqpired to file a revised ,ct

of rules and regulations for the consideration of this Commi.sion.
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‘Application‘as ‘amended and 23 entitled above having beon filed 'x’wiih the
oPublic Utilities\Commission'of the State of Cal;fornio for authority to increuse
raies for wotervﬂcrvice; a publiofheafins having oecn held théreon, the matter |
having bcen duly 'ubmitted, and the Commiosion.now‘being fulxyladviseo in the
premizes, | | | | | ' o |

IV IS HEREZI FOUND AS A FACT that the preszent rates of Dominguez Water
Corporatzon, a corporation, are unjust cnd o *enaonpblc in 20 fur as they differ
from the rates herein e tablished and'that the rates hercin establzshod are

' ju,t and reasonable rateo to be chhrgcd by said co*poration ’or nater serv‘c»
rendcred 10 its conSumcru, and bes ing its Order upen the 'oregoing ’ind;ng of
fnct and upon the *urther stotcmenta of fact co ained in the Opin*on which
precedes this Order, : :

IT 18 HEREBY QRDERED that Domznguez Water Corporation, corporﬁtion,
be and it lw h»reb; authorized and. directed to file in qpadrup_icdte with the
Public Utd litzes Commisoion of the otqte 8 Cauddis orﬂza, within thirty"(BO) days
from the date of thﬁo Order, in conformitj with the Commission's General Order
No. 96 the following schedules of rates to be cHhrged *or all water oervicc
rendered to its consumers in ltu service erea, said rate, 0 become ¢ el ective

for all-bxll*ngs'mude on,andoaoter ;he first dMy of Septomber,;l9L7-
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 Sehedule No. 1

CENERAL METERED SZRVICE

Applicabilitv:

ApblicableytoAall‘metéred‘water service rendered for domestic,
commercial, industrial, irrigatien and other purposes.

Territory:

. Within the entire territory served by Dominguez Vater Corporation,
comprising about 26 sguare miles, lying northerly of Wilmington and
extending  from the Los Angeles River to the custern boundary of the City

of Redondo.Beach, all in Los Angeles County. ' S

Rates:. ' _ : . Per leter
o A ' Per Yonth
Domestic, Commercial and Industrial Service: :

Quantity Rates:’

First . 500 cuble feet oxr less V. . L. . .
Next . 2,000 cubic feet, per 100 cubic feet
Next 17,500 cubic feet, per 100 cubic feet.
Next 80,000 cubic feet, per 100 cubie feet
Next: 1,900,000 cubic feet, per 100 cubic- feet .
Over 2,000,000 cubic feet, per 100 cubic feet

Minimum Charge:

For 3/L-inch meter, or smaller
For . l-inchmeter . ... ,.
For li~inch'meter v . . . . .
‘For = Zeinch'meter . .. .. .
For  3~inch meter:, . . .
For -~ L~inch meter:

For = b=inch meter.

‘For  &~inch meter

For 1QO~inch.meter

For l2~-inch meter.

[
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Trripation Service:.

Al meters .. . ., . P 51,00

anhtityfﬁaﬁes:
Per 100 Cublc £e€t . . v vt e s s as ... ...  $0.07

Théfmihimum'charggs will entitle the consumer to the quantity
© of water which that mirimum charge will purchase at the quantity
rates, o : o

The size of the meter for irrigation service shall not be greater
than that rezsonably necessary to furnish service to the area to
be irrigated. . o R :
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Senedule No. 2

PTRE HYDRANT SERVICE

Applicabilitvse

Applicable to all fire hydrant service.
Territory: | |

- Within the entire tcrrito:y scrved by Dom;nguez Water Corporation,
comprising about 26 square miles lying northerly of -Wilmington and
extending from the Los angeles River to the eastern boundary of the. city
of Redondo Beach all in Los Angeles County.

Rates: ‘ | ' Per Hydrant
‘ . ‘ : Per donth

For hydrants installed on a main of four inches o -
inside diamcter orless ... .... IR £1.50

For hydrants installed on a main of more than ,
four inches* inside d;ameter,. e s s e e e s s e s ‘2.00

IT IS HEREBY FURTHER ORDERED as follows:

1. That Dominguez water Corporation, a corporution, within sixty (60)

- days from the date of this Order, shall submit %o this Commission
for ita approval four sets of rules and regulztions governing
relations with “its consumers, cach set of which shall contain &
suitable map or sketeh, drawn %o an indicated scale upon a sheet
8% x 11 inches in size, delineating thercupon in distinctive |
markingo the voundaries of its present service ares and the location
thereof with reference to the immediate surrounding territory; °
provided, however, that such map or sketch shall not thereby bde
considered by this Commission or any other public body as a final
or conclusive deternination or establishment of the dedicated area
of service or any portion thereof. '

That Dominguez Woter Corporation, a corpor_tion, within six@y (60)
days from the date of this Order, shall file with this Commission
four copies of a comprehencive map, drawn 40 an indicsted scale

of not less than 600 feet to the inch, upon which shall be delineated
by appropriate markings the territory prcscnzly 1o be served.  This
map should be reasonmably accurate,show the source and date thereof,
and include sufficient data to determine clearly and definitely the
location of the property comprising the entire utility area of
service; provided, however, thst such map shall not thereby be
considered by this Commission or any other public body 232 final or
conclusive determination or establishment of the. dedicated area of
service or anf portion therecof.:

IT IS HEREBY FURTHER CRDERED that for dll ot ther purposes - the cffectivc

© date of this Order shall be twenty (20) days from and after the date hereof.
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Dated at éa’ %ww’ Cal:i.romia, this _ X6 =
' / . s ! ) . I3
: 19:.7. ‘

%14 - 1'7"'/ MZ‘/‘I
- N = Comm_as;one:.,.
,../
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