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Decision No. U585 L ﬁ/@iﬁyﬁ
DIFCRT THE FUBLIC UYILITIZS COMo IZLION OF THT STATS OF CALIFéZNIA

Investigation on the Commission's )

own motion into the operations, ) :
schedules, and service of SAN y Case No. 4508
EZRNARDING VALLEY TRANSIT CCLFANY, ) :

a cormoration. | )

and.

In the Matter of the Apvlication of
SAN 2TRNARDINC VALLZY TRANSIT COLPANY
a cornoration, for authority to vur-
chase all issued and outstanding
shares of the. capital stock of Air

. Service Transit, Inec., a California
cornoration, -engaged in a public:
utility business; S

SAN BZRNARDINO VALLZY TRANSIT COMFANY,
and AIR SRRVICE TRAVSIT, INC., for
approval of merger agreement and for
authorization for merger into San
Bernardino Valley Transit Cozpany,’ and
for transfer and comsolidation of
Certificates of Public Convenience;

SAN BIRNARDINO VALLIY TRANSIT COLPANY
for authority to borrow money and re-
finance odbligations by issuance of,
prouissory note. o

>

Application No, 27512

v
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: , Charlés C. Towle in Propria persona. Guxhrie,zlonergan,
_ggd-Jordan, by John 3. Lonergan, for San Bernardino Valley Transit
mpany. . -

ORPIEION

Charles o Téwle,'doiﬁg business as Highland~-Patton 3us
rling; petitionef herein, requests that this Commission reopen
aphiication No. 27512 and set aside Decision No. 36011, dated
May 26, 1946, or rescind the autﬁdrity granted ﬁhergin tofSaﬁ
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Berﬁardino Valley Transit Cbmpany io "éonsélidate and iﬁtegraté“
the ooerative rights‘acouired byvthé latter from Air Service Trans-
it In¢., pursuant to-Paragravh 3 of said decision, and that San
unrnardino Valley Transit Comnany be forbidden to operate a through
service, recently established, between ¢ owntown San Bermardino and
Del Rosa Fost Office, until it has obtained apprOpriate‘auxhoriza-.
(1) |

tion therefor. |

Case No. 4508 is an investigation on the Commission's
own motion into the ooerations, schedules, and service'of‘Saﬁ
Bernardine Valley Transit Com mpany, a corooratioa, and particularly
into the oneratzon, schedules, and service of its cross-zown bus
line along Base Line Street 1n-San Bernard;no as authorized by
Decisions Nos. 38665 and 38950 and its recently established oper-
ation of two new lines betwecn downtown San Bernardino on the one
hand, and the Muscoy District and Del Rosa Post Office, on the
other hand. | o

The mattérs having_been consolidated for hearing and de-

cision, and having been heard in Sam Bermardino, on July 24, and
August 28, 1947, before Zxaminer Chiesa, are now ready for decision,
The record shows that by Decision No. 38665, dated Febru-

ary 5, l9h6 Air Servzce(Z)was authorized to establish and operate

(1] Un August iz, 1947, vthis Commission ordered Application uo.
27512 reovened for further hearing for the purrmose of deter-

mining whether Decxsion Nb. 39011 should be rescinded, altered,
or amended. ,

Hereinafter Air Servzce Transit Inc. will be referred to as
Air Service, San Bernardino Vallez Transit Company as Valley
Transit, and Highland-Patton 3us Line 2s qlghland-Patton.
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a direct cross-town bus line "beginning at the intersection of Mt.

Vernon Avenue and Base Line Street, thence along Base Line Street,
Del Rosa Avenuve to tﬁe Del Rosa post office",'subject W a restric?
tion against the tr;nsportation of local passengeré-along Base
Line Street betweexﬁl 2-}omtain View and Del Rosa Avenues as said
oortion‘of the route was then Eeing served by Highland-?atton.
Said decision did not a: uthorize Air Servmce %0 consolidate its
3ase Line-cross-town service with the lzne it was then operating
along East 3rd Street in San Bernardlno as the l;nes had no cOI0n
meeting point. The Base Line cross-town service was authorized
| u*on a showing of nublic convenience and necesvity. At the hear-
ing uron the apnlicatzon for sa;d bus line, Air Service called
‘many publlc‘witnessea to testify that there was a need for a direct
service from Mt, VernOn Avenue and the Del Rosa area to thé business
district at Base Line and T Streets, and for a through cross-town
service between Mc. Veraon Avenue and Del Rosa post office;
Said cross-town service was established on or aboux

March 1, 1946, and was operated until July 9, 1947, when Valley
Transit (successor to Air Service) split the line in two parts
and.bggan operating, in cbnjunction with its other operating
rights, two new lines; one betweeﬁ downiown San Bernmardino and
the Del Rosa post office via E Street, Base Line Street and Del
Resa Avenue  and the other between downtown Saﬁ'éernardino and

ey

Muscoy via T Street, Base Line Street, Mt. Vernon Avenue, Highland

Avenue, aﬁd Sthte Screet.

Det_t;oner herein objects wo the operation of Valley

Transit’s new Del Hesa line as said route clouely parallels his
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San Bernardimo-Vietoria Gardens route for a'distance of approx-
imately L% miles énd[is.highly competitive therewith.

Valley Trapsit position is that said service has been
authorized by the Commission. ‘ | |

‘ ' By Decision No. 37279, dated August 16, 1944, on Applica-

tion No. 26157, this Commission authorized Air Service and?V;;ley
Transif "to enter into thé‘0pérating agreeﬁent a$ set’forth‘in'
Sxhibit ¥ attached to said application, waich agreement ;" among
other things, provided'that; - o

"WHERELS, it is 4n the public interest and
To the benefit of the San Bernardino Army Depot
that both parties hereto consolidate and co-
ordinate the operation of their respective
passenger stage lines, to the end that service
between San Bernardino and the San Sernardino
Arzy Air Depot is, insofar as routing, fares,
schedules, equirment and standards of service,
the same as one passenger stage line, and that,
in order to foster and promote accomplishment
of such consolidation and coordination, * # %

®o%

'NOW, THZRZFORE, in comsideration of the

- mutual covenants of the parties, IT IS AGREED as

follows: - : ' S

"{1) Each of the parties hereto hereby
grants to the other party the right
TO operate its massenger stages
over, along and upon all portions
of the routes of the respective
party held by it pursuant to Certi-
ficave of Tublic Convenience issued
by the Railroad Commission of the
State of California;™.

Said agreement‘preceded the granting of the Base Line
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eross~town certificate'to Air Service by approximately 22 months.
Shor:ly afﬁer'the inauguration of the-crosthawn line, March 1,
1946, valley Transit was autqorized by an ex parte order dated
May 28, l9L6 %0 acquire the properties and operating rights of
Alr Service, which operating rights it was nerm;tted To "consoli-
date and integrate with those nOW'owned and operated by i¢”
(Decisfon No. 39011). Valley Transit thereafter continued %0
operate the Base Line cross-town service wmtil July?9, 19h7.

Air Service and Valley Tranuit naving merged Pursuant

to the authority granted by Deczsiou No. 36011, the operating

| agreement between said companies ‘was thereafter ineffective and,
therefore, it is unnecessary to.conoidér séid‘agreement in
connection with the recent changes in the manner of operating
sazd cross—town bus line as the change did 20T occur untll July
e, 1947, which was approximately 13 months after the comvanies
had merged Valley Transit's operating rights along_Base Line
Street are derived from the certi’icate of public convenience
and necessity granted by Decision No. 38665, and ‘the ex parte
Order consenting to the merger of the two companies in Decision
No. 39011. |

' Valiey Transit contends that by reason of said operating

agreement and ex parte order, it has the right 1o operate its
recently established Del Rosa and Muscoy lines between downtown

San Bernard;no, on tae one Hand and Del Rosa PO5T office and
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Muscoy District, on the other hand, and that this Commission has

no authority Qr'juri§diczion to interfere with said operation.

‘The 6perating'agreement, ha#ing $een Superseded by the
subseauent merger of'thé o combanies; requires no further
comment. AS to the ex parte order (Decision No. ,9011) which
authorized the ~onsolldat on and integratmon of the. oPeratmng
rights of said combanles, this Commlssion, by virtue of‘the pro-
- visions of Sectzon 64 of the Phbllc Ut;l ities Act, has cont;wu-
ing aathorzty and may, at any tize, upon notice t©o the nublic
utility affected and after opportunity o0 be heard, reseind,
alver, or amend said order or decision.

The evidence in this nroceéding justifies the relief
sought by vet*tioner. The rccord shows, and we find, that the
rassenger stage operation as authorized by Part I of the Order
In Decision No. 38665 was established for the convenience of
versons reaquiring a direct cross-ﬁown bus service on Base Line
Street; that Valley Transit‘discontiﬁuéd said cross-town service
on July 9, 1947; that Cross~-town passengers now are reouired to
transfer on Base Line at I Street; thét tae schedules of the new
Del Rosa and Muscoy lines cause long delays for cross-town passen-
gers- that Valley Transit has been operating its bﬁaee on its
new Del fosa line 1mmed1ately akead of petitioner' s buses, afford-
ing no added convenience %o the uUbliC' that Valley xransit’
new Del Xoca line is directly competitive with pg;xtioner's Vie~

toria Gardens line and portions of his Highland-Patton lime: that
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revénue on petitioner's Victoria Gardens line has comtinuously
decreased from Juiy 9; to‘August 26,.19L7(3);'that.it may be
necessary for petitioner to curtail his service or abandon same
if Valley Transit is not required to discontinue operation of its
Del Rosa line és the area through which the two competing lines
ndw operate willlnqﬁlsuppqrp both services;_thatxbgéision;No._
390il, on Applicétion No. 27512;‘was granted ex'parte and peti-
tidner'S-p:edecessor, F. ¥. Snell, was not served ﬁith a ¢copy of
said\appiication nor was he otherwise given notice and; theréfore,
did not havé an opporiunity to protest the consolidation of the

operating rights which were auvthorized to be transferred.

| {3) uxhibit So. L) page 2, SHOWS DAGSERGETr TeVenue on CRAries C.
Towle's Victoria Gardens line before and after establishment.
of Valley Transit®s Del Rosa line (July 9, 1947) as follews:

JIGHLAND-PATTON 3US LINE
TASSENGIR REVINUD
VICTORIA GARDENS ROUTE

: - REVENUZ 1ATIO TO
FZRIOD 2IVSNUE PER IILZ  FIRST PERICD

July 1, 2, 3, 5, 6, 7, &, 1GL7 “627..0 “7é 100.0%
Seven days ending July 15, '™ . 590.30. : 9L.1
nooom T 22, m o 571,50 | 61.1
tr 114 \id " 29’ ir 565.70_' ‘ 90.2.4 ‘
o t :r ’ Aug;. 5,’ tr 573.50 ; 9l.4
" 114 *t 7 12; " 555.10 83‘5
3 tr " Lt 19., 1 556.60 - - 88.7
" g " ” 26_, r 51"2.20 : 86.3 ‘

OPZRATING ZXPEINSE

Drivers' Wages . lO;l¢=per'mile
Depreciation 3.8¢ v v
AlL other Expense and taxes 11.6¢ ™ v

Total operating expénse 25.5¢ "= 7™
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No evidence‘was offered by Valley Transit ©o show that
althrough'Base Line cross~town service is no longer required.

- Valley Transit’sjpresident vestified that the recently
established service:bCzweén cowntown San Bernardiﬁo and Del Rosa
has not been ¢ompensato:y; that gross‘daily’revenue on said line
for the neriod”of Juiy 9-16-'19&7, avéraged-ﬁlé 17 and pox- the
week eﬁdmng August 16 19L7, the daily average was 517. 73}‘that
revenue ver bus m;le on’ said line was 13.6 cents ¢compared with
the company's operating cost per bus mile of aprroximately 30
cehts. Revenue and expense data for che uscoy l;ne'waa~not bre-
sented. The latter line is not competitive with lines of other
carriers. The evidence also shows that Valley-Transit could
ooerate a direct service between downtown San Bernardino and the
Muscoy District along other certificated routes.,

The evicdence of record having beea fully considered we
are of the ooznzon that the followung order is in the public |

:.nterest.

Publzc hearing havzng been held in the above-ent;tled
'oroceedings evmdence having been received, the mattero being duly
submitted, and the Commission being fully advzsed,
IT IS ORDZRED: -
(1) That San ernard;no Valley Transit Co*vany shall re-
'establzsh and contlnue to operate the Cross-town passenger stage
eervzce as aut horzzed in Part I of the Order in Decis ion No.

28665 and First Supplemental Order in Decision No. 38950.

(2) That San Bernardino Valley Transit Company cease and
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desist from oberating a direct passenger e"age service between
downtown San Bernardino and Del Rosa‘posu office (the Del Rosa
line) uniess‘aﬂdvunti’ said:San'Bernardino‘Valley TréﬂSii\Company
shall have obtained from the :ublzc Ut 1latzes Comm_ssion a certi-
fzcate of pdbl;c,convenzence and necessity therefor.

(3) That in operating its service between San Bernardino
and Muscoy, San Bernardino Valley Transit Coapany shall not oper-
ate over and along Bése‘Line Street, betﬁeen "I Street and "IV
Street, unless and until it shall have obtained from the Public
Trilities Comniss 16; avcertificate of public convenience and
necessity therefor. |

(h) That except as modifzed hereinadove Decision No. 39011
uhall *ema;n in full force and ef’ect. .

IT IS FURTHZR O2DZIRID that the Secretary of the Com-
mission cause .service of this Order to be made upon San Bernardino
Valley Transit Company, a corporasion.

| The e*’eétive date of this Order shéll be twenty (20)

days from the dace

her
TXJVAted at %7[59;é2;%éz' 4.} California this /77 -—
day of \X » éﬁﬁjélyl) fgl7. _ﬂwébe>a25vgéfz;22
T Y gaz
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