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BEFORE THE?OBLIC OTILIT!:B..S CCMMISSIO:~ OF TEE S'r'tUE OF CALIFOP.NIJ,.. 

In the.::;M'attcr oftl:.e Application of ) 
ASSOCIATED Tl!:LEPHOKE COMP A:~YLTD. .. 
f.or. a.."'l, Ord:er' ,authorIzing it', to'iss~e ) 
to tb;~" '''E:old¢~ '~'o:'t !ts p:-esent1.y • 
ollt:standing· Coi::non ,Stock. 150 .,000 shares ) 
'of $20:.000' par valce 'Co::mon Stock. .. 

------~-----,--------) 

Applicatio:l 
No. 23671 

OT!'.:~lv~y $ Mvers" bynQrryk QQ.nn.; a.."lc! 
M~rsnall XL. Taylor,. ror applicant. 

In this application" Associa'ted Telephone Comp.:lny,Ltd. 
,-" 

'. .. asks perm1ssionto issue a.~ 'sell" at $20 per sha:-e, 150';OO~· 

shares, of it's COmI:lon s'tock a.."ld use the proceeds to discharge, 

notes. 

/' 

ASsocia.t.ed Tele!,hone Comp::lllY" Lt. is' a corpora1;ion. duly 

organized .;md eY.is,t:tng u-"'lder the Jaws of ,California.. It, owns and: 

operates, telephone systecs in the following cities and tOwns ~"ld 

territory contiguous thereto: Artesi~, AZUsa" Bald.win Pa:-k" 

Eellflowe~" Covina"'Clareoo~t,, Dovmey~ Glendora~ Hermosa Beach, 

Lancaster, La Verne, Long Beach" Malibu, l1an..lwtta..."l Beach", Norwalk, 

Ocean Park, :?omoria .. Puente, Redondo Beach, Sa.."'l. Dimas; Sa."lta 

Monica" Signal Hill, Ve~ce and West .LosAngeles" all being 10-

. ca ted in the Coun t'y, of :'os A.."1.gele's; HuntL"!gionEeach" Laguna 
, , 

Beach, Seal Beach and VJest:li:lster" all locatec.in'tbe CO"W'lty ot 
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. Ora.."lge; Chino, C:,estl!n~, Etilla."lc.a, Lake' Arro'llhe~c.,· Ontario, San 
. . 

Bernardin.o, and Opland,' all locat~din the Cocnty of San Bernardino; 
j ". ~ • 

and Carpinteria, Goleta,Cuad?l~pe, !'ot:::poc~ Los'Alamos, Montecito, 

Sa..'lta Barba:-a, Santa Maria ·a."ld, Sa."lta Ynez, all located in the 

County or Santa Bar"oara, al::' 1!l the State o!~ California .. 

Applicant through stock o·,vnersr..ip controls Sun Joaquin 
. . '. 

Associated Telephone Co~pany" which o\'tnS ,311doperates telephone 

properties ir..Reedley, Fowler and Li:lds&yz.nd 111 b.re<iz ::s.djucent 

thereto .. 

Applicant as of Jllly 31; 1947, :-cpo:-tsassets Done 
liab:t11t1esas .follows: 

Asse:ts 

Telephone·prope:-ty, plant and equi9ment 
Stocks~ of affiliated co~panies 
Current as sets:· 

Cash 
SpeCial depos.::, ts: 
Wor1d.ng funds 
D\le'!romcustom~:-s. and.agen.ts 
Accounts,recei~able 
Materials and, su~plies. 

In ter;..company !. te:ns: .' 
'Accou.."l tsrece1vable 
Notes receivable'" ' 
Interest a"le diVidends :-eceivable 

Deferred debit items: 
, ?r,epaid rents' 
Prepaidtaxes' " 
Prepaid. ,i:ls,~a.nce' 
Pre'Oa.id di:-ec:tory expense 
Othe:- p're-oayments:: '. 
Capital' ,stock· expense ' 
D:tscoun t' 'on .long~te~ debt 
Other det'errec. charges 

" Total Assets 

e 523,600.16 
684,906 .. 59 
26.3,00~5·O' 

1,,642,:376.30 
21,.021.,2; 

, 5' ""I, '7~" ',.,,,, 
-,-~,ft 2-;;'&', 

, . 

275,8.39.22 

2,070,707.71 
.' , .. 
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!,1ab11i t1!:s , 

Capital stock: 
Com:non 
Pre!erred~4~% cumulative 

FWlded debt:, , 
First mortgage 'oonds"Se:-!.es B 
.3Z%.due Dec;.l,,1969 

First·mortgtl.ge, bonds"Series C 
.3t%d~e Nov. 1,,1174 ' 

Current'lio.bil1ties: ' 
Notes ,tlaya 'ole,' " 
AccoontS.. paya'ble 
Customers.' " deposits 
Advance' billing and :;>ayments 

Inter-company' aC,cou:ltspayable 
Accrued liaoilj. ties,' no,t: due: 

Taxes "aecrued ':" 
Interest accrued· 

'Other'accrued, liabilities 
not due,',', , 

Deferredcreditsanc.' reserves: 
Premium, on1ong~termdebt 
Provident: reserve, " 
DepreCiation r:c::serve. 
Amortization 'reServe 
Other deferred ,cr,edits 

Donat'1ons, . 
Sl'lrplus: " 

Earn:ed surplus'" 
Capital sur'~ltls 

. ' 1" .368,,000 .. 00 

'10.300,000'.00 ; 
. ." , 

3 ;100,~OOO,,~OO 
1,96.3,736:.20' 

7",,050.64 ' 
309.194.91'. 

37.719.34' 

$11" 5,83" .315.00 

5 ",13'79" 981.75 

, 50,,214 .. 42 
2,544,8.3-1.9;7 

1.3 ,,444,,208. 07 
61Z,·js3~. 29, '. 

75:,,000,..00 " 
12"682,,.838,.49", 

4,.216.71·. 
69.769:'.5§' 

770,,69.3.81 
30 .'38?~ QQ, 

723,,659.00 
801" 081 ~ 81 

Total 1iabili ties ' S46,125,29?,.02 

Applicant, ll.."l<ier' its Articles of L"lcorpo:ration as re­

cently amended,1s authorized to issue two classes'of sb.,;t.res of 

sto~k" designated respectively, cU!:lolativc preferred' stock $20 
. . 

par value" consist1:ng' o,!' 750,,000 shares, and' COr:ll:on stock consist- ' 

ing of 750,,000 shares. Th~ COrzllon shsres, :llso' have a. par v8.1ue of 

$20' per share.. The com::>any has presently outsta.~ci1ng 29S~854 

shares of co::::on stock and 2S0,,;12 shares or cumu1at'ive pre!erred 

stO<!k, 4~% scr1<:s~ Ail of the, eOl:lpany's outsta."'lding 'coIl:!l:on stock 

is ovmeci by General Telephone Corporation. Such stock has been ' 

i!;suec. and sold Since Ju.'"le 21, 1929, pursQant' to the' C.o~~:ss~on )'$, . 

orders. 
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Applicant in its constr:.:ctior. :uciget tor 19,47 est1::l~tes 

its e=oss construction expenditures for the yesr at $16,.390,000 

and its net c04struction expenditures at $13,,342,,000. Eecause of 

tho diff1c:.:lty ~ getting sooe ~ter1al ~d equ1?~ent, the 

testimony in this proc~eding shows that approxirn.o;tc::ly 30%. of its 

estimated 1947 net'co:lst:::-uct1on ~xpend1tu!"es may be carried over 

into 1948. :0 fina."'lcC in part its 1947 cxpcnd.itux:es"applic~t 

h.:ls, up to September 11, 1947" borrowed from several: Banks on 

90-day ~nsecLlr€d l~%, not,es, $4,325,,000. ~his,.mon.E:y was borrowed 

fro::l the·fol1011i..""l.g Ba."lks: 

Ci tizens ~jational Trust :l.."'lc. Savings 
Bank of Los Angeles . 

Ba."lk of America National Trust a.."'ld 
Savings, Associa.tion 

Security-First Nat10na13arJc of 
Los An';01es 

865;COO.00 

2,,59·5,000.00 

The testimony ·sh6.,.:s that all 0: the note proceeds· have 

been expendec. to pay for ~~e ac~ui$ition ~dcon$truction of 

properties.. It is. ~pp1ic,"nt"s intention to use the proceeds 

rea11zed r~O~,the 1ss~e'o! its 150,000 shares or co~on stock to 
. 

discharge notes' inth.c pr1."'lc1pal amount of $3,000,000 listed 1.."l . 
, 

EY~ibit "2~ or notes issuee in rer..evr~l of' said notes. 

A publicb.e~r1ng having beo, held. 0::1 the above entitled 

applicat10n by Exam~~cr F~khauscr,'tbe Co~ssion ~~v1ng con­

Sidered the evidence submit'tcc. at suc:-;. h~ar1ng ar.<i it boing o£ 
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the op1n!.on that t!'lc money, p:'operty 0:' iabol" to be procured 0:­

paid for by the issue of 150,000 sha.:-cs of' CO:ru:lon stock by 

Associ~tcd Tel~phO!le CO::lpany~ .!.td~ is ::oeasonably required by it 

for the· purpose herein st~ted ... that such purpose::! is not" in whole 

or in part, rec.son~bly c!ul.:::-ge:lbl~ to opera.ting exper .. ses' 0:' to 

income, and that this applica'tion should be g:-~tee., (lS herein 

pro .... 1d.ed, therefore, 

IT IS EESEBY Of\DE.."u:.D as follo',n: 

1.. ,As socia. ted Telephone Company, Ltd .. ' J:lay, a.ft(:r the 

effective date hereof and on or before NO".re::ber 1, 194?" issue 

and sell to the Koleerof its presently outsta.~d1ng comr:on stock, 

150,000 shares ~f its $20 p;;.: "value co:n.'ton steck'fo·r a considcra~ 

tion equal to the par value thereof. Associ~.ted ;Telephone 

Comp~~y, Ltd. sh~ll usc the procee~s realiz~ th:ough tb.~ izsue 

and sale of' SOoid 150,000 sba:-es of co=on stock to discharge it! 

, ,part :lotes listed :L"lEx..1-U.bit. "2 TT 0:' notes issued in re:l~wal 

. thereof;. 

2'. The authority herei:l. gr~ted is ertectiv~ U1'on. the 

date he::-eof. 

3. Associated Telephone Company,. Ltd., shzll file "'/ith 

the CommisSion wi thin tr..irty (.30) da~·s ~ft.er the issue of said 

stock, a statement showing the nutlber of shares'of stock issued 
r • , r 

and sold uneer the authority herein granted, .. the cons:tc.cra'Cion 

received for said snares ot stock,' a..'".I.d a list ot the notes dis­

.cho.rged through the use of' said stock .:oroceees. 
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Dated at S~~ Fr~~cisco, Cal1!ornia~ t~~s, _~/~,~~_,_~ __ ., day 

of September,. 1947., 
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