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TATE OF CALIFORNIA |

In the- hattcr of the Application of
ASSOCIATED TEL EPHONZ COMPANY, LID.

- for. an Order’ autaorizing it to issue
to the Holder of Its presently
outstanding Common Stock: 150,000 shares
of 320 000 pdr valae Coumon Stock.

Application
No. 28671

L A I Y TR

omelvaﬂx ;z rs, by Harry L. Dunnm; and
MorSﬂQLL K - Taylor, for aDyliCnnZ.

In this appILC¢t on, As °ociated.melebhdne’Company,=
uasks permissiou vO issue and s *_; at £20 per share, 150,000 -
SharCa of its cormon stocu and use the groceeds to dischafge‘_‘

notes.

Associatea -elco one Comouny, Lt. is 2 corporafion dubj
.organized and exists ng uncer .helawe of Ca.ifo*nia. Itrowns and
. operatesutelgphoné systems in the following cities and ﬁéwns and
territory contigudﬁs fhereto: Artesic, Azusa,‘Baldwin éark, “
Beliflower, Cov‘na,'Claré"ont; Downey, G’Pndora, Hermpsa-Eeaéh,
Lancaster, La Verne, Lon° aeacu; Maliou, nanhattan Bcacn  \orwalk,
Ocean Park, ‘Romon 22, Phente, Rcdondo Beacq, u&? Dima,, Santa
Monica, Signal Eill, Venice and hcst Los Ange_es, all being lo-,
cated in the County of HOS Angele Huntﬁuzton,deach, L¢gu“‘

Beach, Seal seach and Weatmin tc‘, dll ‘ocated‘in*ihé Cgﬁnpy of
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MOrange, qudo, C*ostl*ne, gtiuanda, Lake'Arrowhead‘ Ontario, San

: Berndrcino and Upland all ocutpa in the County of S¢“ Bernardino;
and Curpinueria, Goleta, uuad,lupe, gompoc. uoe Alamos Aontecito,
Santa Barba*a, Santa Maria and Santa Ynez, all locatec in the

County" of Santa Barbara, all in the Statn or Ca’ifo*nid.

Applicant through stock ownership COgtgéls-San‘Joaquin
Associated Telepnone Cozpany, which owvne .ané operates telcophone
properties in Reedley, Fowler and Lindsay and in arcas adjucent

thereto.

Applicant as of Jaly 31, 1947, repbftsvassets‘and

. liabilities as follows:

Teleph one brope ty, plant and equinment ‘ 38 894,89%.70
Stocks' of aff iliated companies . , 306,465.35
Current a*sets: ' ' ' 4,647,380 04

Cash ‘ & 523,600.16

vSnccial deposits 684,906.59

Working funds - - 263,002.50

Due from customers and agents *,642, 76.30

- Accounts. receivavle ' 2_,v21 25

- Materials and. supplies ‘ ] L -
Inter-company items: ' j‘ R 275,839.22

Accounts receivable S ,;318;39':"; S

Notes receivable - ‘ 275 000.00

Interest and dividends reced ivable 5?0__3-- o -
Deferred debit items: - . T R,070,707.7%

‘Prepaid rents : 8,233 38. T '

Prepaid taxes =~ - 824,393.25

Prepaid insurance 28,933;461

Prepaid di*pctory exgense o 6,747.32"

Other: prepayments . £0,349.87

Capital stock expense ' T2 457.414,

Discount on Long-tern. dﬁo* R 017 255.64 .

Other deferreu cnarge° —T2.337.28

' ;otal A,sets
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Capital stock: ' . o $1L,583,315.00
Common 2 $ 5,977,075.00 . -
Preferred-Aéﬁ cumulativn- 5.606,242.00 - - |

Funded debdt: . J - . 12,668,000.00
First mortgage bonds, Se_*eo B N L S

35% due Dec.l,1969: ~1,368,000.00 .
F;*et mortgage. bon*o,Se*ies c S .
‘ 32% due Nov.l 1974 'j;O,QO0,000 OOf“ : ‘
. Current ’iabilitle 0 o L 5,379,98L.75
Notes payable . . 3 loo 000. oo; '
Accomnts. p.;yable S 963 736.20
Customers' deposits : 7 050.64
Advance billing and payments 399,;24.21;.

Inter-company accounts payable . o 50,20 4.42

Accrued liabi’ﬁties not due: , . R,544,831.97
Taxes acerued - ' 2,4L6,005.13 .
Interest- accrued - ’7097 50
Qther accrucd liabil*ties

not due: . : 37,712 34* , }

Deferred c*edit° ané reserves: 0 L3,444,208.07
Premium on long-teram debt 612‘383 295: o
Provident reserve: o 75 000.00
Depreciation reserve’ 12,682,838.49
Amortization reserve ' 4,216.70
Other deferred credits 69, 769 58f; e

Donations. S ' T 723,659.00

Sarplus: =~ , . o 80L1,08%.81
Earned- surplus x 770, 693 81 o
Capital surplu . , 30 388 OOI

Totel Lidouiue., T $46,195,292.02

Applicant, under‘its‘ArticléS ofjlncorpofat on as re-
cently'amended‘*i° author‘zed'torissue two cla*seo of sndres o&
stock, designatcd rcspectively, cumulative o“efctreo otock o20
par valuc, convieting of 750, OOO shores, ouc common stocA consist-
ing of 750,000 shores. The common sheres. cloo Have a par value of_'
$20 per sharé. 'Théicomoany has presentlj outstdnding 298‘854
Shares of common stocs anc 280 312 shares of cumul¢t1ve prcferred
'stock, L5% scries. All of the comoany'¢ outotanding ‘common stoc?_
is. owned by General Telephone Corporation. Suea stock nas been

1ssued and sold oince June 2;, 1929, pursuano to. the Commission’sf

orders.
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Applicént'iﬂ Its coFS* "czioﬁ kudges for 19&7 es*imateo
its gross conscruﬂt*on eroenditure for tae year at 316,390 00
and 1its net cors thuct on expe“ditureu at 313 342 000. BeC¢use of'
the difxic"’ty gctt ng some materia* and equipment the
testimony in this procneding °hows tnat aoprox.ma.cly 30% of it°
estimated\l947~ueu constr ucuion uxpe ditu es maj-oﬁ Cdrrmed over
intd~l°&8.J To finuncc in pgrt its 1947 cxpen&itures, app ican*
has, un to Spptember ll, _94 borrom A rom ueveral Ban&* on
50-day qnsecured ~4%‘nOtEa, 34,,25,006. Th;srmo ney was bo:rowed
from the-following Bamr‘;s:
Citizeﬁ Iational Truut ané Savings - S
Bank of I Los “Angeles o $ 865,000.00

Banx of Amer;ca ﬁa onul Trust and .
Savings Association ‘ 865,C00.00

Security;:irst National Zanz of e
~ Los Anbeles - - 2,595,000.00

Tre notes:are;listed in applicant's Exhdibit ™2T.

The testimony shows that all of the zote pr Oﬂeeds-have
'lbeen expended to ay ’or the acquis it;on gnd’constructién ol
nroocrtiea. It is appli ant' intention to;use‘tﬁe pProceeds
rculizcd f*om the issue of its 150, 000 = haré? of ﬂommon‘stock to
discharge notes in the nrincina’ amount of $3,000, OOO lisged in -

.nibit n2T or notes issued in renewal of said notes.

QE2ZE

. A public hearing having deenm held on the above entitled
aoplication by Bx¢m¢ner Famlknauser, the Commission raving con-

sideréd thP ev*dence °uomittcd at such curing anc it veing o.
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the opinion taszt the monnf, p*operty or labor to bé procured or
paid for by the Issue of 150 OOO shares o; conmon stoﬁA by
Assoclated Telcnhone Comoany, ‘Ltd. is reasonably recuired by 1t
for the puﬁooge He“ciu stated that °ucn purpoac is dot, in whole
or in pare, reasongbly cha*geﬁol@ to opwrati“g-expense5~or to ‘
incone, 4nd that thif anplica ion should be'granted,\as nerein

provided, the*cfore,
IT IS EERLBY OﬁD RED as .O*lOJu-'

l.‘jAssociated Teléphone-Company, Ltd. may, after tae

| effective date nerco* and on or before November 1 Ly 1947 ’iSSue
and sell to the T-c:’cler of its presentlj cuts ancing common stock,
150,000 shares of Zts $20 par value common stock for a conciceraf
tion egual to fhe pdr’vaiueyfhereof. Associ 2 ted Te*epnone
Company,’Ltd.,shall,qSe the pfoéeeds realized.through the issue
and sale of said-lSO'OOO‘s"~e° ol common stockltdudiSCHarze in

. part notes listed ib Exhjbit nz" or notes 1Sfued in rencwal |

:thereof.

2. The authority herein granted is effective upon the

date hereof, o

3. Associatea Ieleohone Comoa.y, Lta. Sh&ll lee with
the Commission withln thirty CBO) days dfter the isdue of said
‘stock, a statement showiﬁg thé number of shareS'of‘°toc issued
and sdld unde._the autﬂcrity herein grante& _the corsiccrﬁtlon
réceived for ba*d sh_res of stocx, wad a 1ist of the note° dis-

,charged through/tqc use of saic stock oroceed
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| Dated at Szn Francisco, ‘cgiforni a, this /{5 day
of September, 1947. | . S .

o o g
0 Commissiomersi- o




