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. IV '''7-1 n Decision No. '*'.1 ..... 1..1 

BEFORE THE PUBLIC CTILITIES CO~SSION OF TEE ,STATE OF CALIFO?:~IA 

In the ~atter of tee application 

o~ MOUNTAIN ?RO?El,TIES" INC." 

) 

) 
@ 'ff&ffll(~l' 

a C21ifoTni~ ,co!'?or~tion, to, 
issue lts.promissor"'.f note' ,one. 
t,o, mortg~ge. i tz ,properties. - - - - - - - - - ,- - ~ ~ 

) 

) 

o ? I N I. 1"\ ~; -- ... --~-

Application 
No.' 28699 

This is ar. ap~licct~on by Mount~in Propcrtie~" Inc., 

for permission to execute ~ eeed of trust a.'lcl' ~ mortgage of' 

cho.ttels and to,:tssue a note for .$~5,OOO'.OO fer the pU:.jjose of 

paying ineebteeness,offin~C1ng ,the co~t o!coditions to its 

ple.r.ts ar..c. or provicl:1ng working ez.pi t:ll. 

Mountain Properties, Inc., is er.gaged in the oper:ltion 

of several, s:1al1 \·/~terplar.ts in Or~ge one LosA."lgelesCou::.t1es. 

It reports 1 'ts o.ssets ana 11:::.bi11ties'._ :~s of: .Tune 30~ 1947, as 

follows: 

ASSETS 
Fixed cap1 t3.1· 

. Lessdepreci~t1on 
rezerve' 

Cu::orent azsets­
Cash:', 
Accounts,. receivable 
Materi~ls one. s'Uppli~s 

Tote.l·ct::rrent asse~s 

$180,894.78 

21,839.58 

39.40. 
1,,~S6~19 
5,94,7.10· 

. Miscellaneous .investments 

Total 
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$159,,055.20 

7,,372.69 
8,095.90 

S.174!22~.79 

' . 
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LIABILITIES, 
Notes and mortgages p~jab1e 
Current li~~ilit1e3 

ACC01JIlt~ p~.y~bl'e $ 6,,875.:;6 
Contractsp~yab1e . 1~522.10 
Consume'rs': depo,si ts :3 ,262. 79 
Accrued"toxcs . 939.86 

Total cu:-rer.t· li:!bilities 
:;)ona tions:' , in' aid. of' construction 
Common. s toek , 
Surp1u: . 

Total 

$ 70,576.00 

12,,600.11 
47,7S2~82 
.20,700' .. 00 ., 
22,864.86. 

The CO:lpa."lY·,f s fin!l.."lcial :-eports show that i t;s, business 

::'-"lo. p:-o?ert::. ~s' l"'J.\ve been expar.ding :::'apidly.. It reportz ope:'~ting 

revenues 0[$21,,048 1:0.1944, of $25,,474 in 1945"ot 331,,676 in 

1946 a."le of $18,S5,5 in the first six tlon.ths ot 19/,,7 .'Ihe reported 

nur:.oer of active ser"lice cor..nections !.ncreo.zedfro::n,8'78~ at the 

beginning of' 1944 to 1~526 :1t the clo'se of 1946. Its 1ll·,estment 

in fixed c:?pi,talincreased from $69,221.23 on J:mua:ry 1> 1944 to 

$180,894.78 on June ..30, 1947. 

The, COmp3:lY has financed the CO$t of its ?later ::;:rstc~::;, 

in p~rt through the issue of notes to the Reconstruct10~ F~~~ce 

Corpor.?tion. ~.lDec:!.s1on :lo. 37766, e~te~ Apri!.3, 1945; it '!Ias 

, authorizec!, to !.SSV.C" to $::110. ccrpor2.tion a note ,:fer $10,,000.00 

payable in monthly insto.ll:lcnts ot $250.00 vlith i...-ltere-st o,t the 
,:, ' 

rate of 4% per annum, and by Dec1sion 1'lo' • .39445, e.3t~d October ::.." 
, . . . 

1946, a note fOr $20,:376.00 !'ayable in'::lonth1y.installmentz or­

$400.00 with interes:, at the rate of 4%pera.-mc. Th.e first 

note r~ s .' been, repaid ~d the prir.lc1pnl amOmlt of' the second has 

been reduced to $17, 576.00,'~ 

The present cpp11cation shows thct the cOQpany, in 

order to provide for the exp3nsion ~~ddevelop=ent of its systecs~ 

he::; ma,de ~.rrangements· too.orrow the additional sum "of $.35,,000.00 
, " 

fro::J,'the Reconstruet1onF1nznee Corporation for the tollov:'1ng 
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,purposes: 

To retire the existing 'indebtedness in f:J.vor 
of the·Rccons.truction Finance Corporz,tion 

!o purchase andin~tall 7,500 teet,of4-inch 
, tran:::1te or steel pipe to repcir and extend 
'existing pipelines 

!o drill, anew well anci; install a ,tonk and 
pur:lp at Laurel Square and Walnut Acres' 

To purcmse and install 100 meters 
'To proviG.e working capital 

Total 

$17,576.00 ' 

9,:311.00 

3~OOO.OO , 
2~500.00 
2,613.00 

$35.000'.00 

The new loan W111 be representedbya note 'for 

$35,000.00 payable in:lO:lthly installments or'~ $k16.66. :plus 

interest at the ra.tE:· of 4%· per annu:: on the unp~,icl bDlancc, a."lG 

will be secureJ. by a. deedo! trust and a mortg~.ge' of cb,'lt~ls. 
. , 

Copies of the proposed note., the deed of t:ust and the tlortzage 

of chattels have been filed in this proceed1.ag as 'Ex.."l1b1ts "B", 

"en' 2nd "DTT, resp-ectively. 

In aecition, the Reconst~et1onFinance Corpor~t16n 

rec.uires J. L.LY'On,» who, o~'ms e5~" of. applic:l..~t f s· outst~"lding . 

stock, to pledge zoch stock as collater31 security for ,the lo,~" 

and to ~xccute a standby agreement subordin~ting·thep~~ent of 

Gnyc.t:lount due him from applicant, to the pOYIllent of the note to 

be issued to the Reconstruct1on F1..~ance Corporation.. Further" 

~,:?plicant is requi:-eo.· to execute adc.1tional eoc'Ur!lents as follows: . , ',' " 

(a) an after nco..'d.redp:-operty agreement subjecting such property 

to the lien of the Reconstruction 'F1nance .', Corporation; (b) an 
, , ' 

agreemen~ :tltat )10 cash diVielends v/i11 be PO-idoo. tlle·outstanding 
• f. • iI.'.... ~, • ,_ .... : , ,.., 

s,tock- 'I.'itho,ut the prior wr1 tten, consent of' the Reco~truction 
, . 

, . ~', .. '... \ .: . ,." 

Finance ~Corporatioo; :::""ld (c) o.n agree:lent that applicant' shall 

not~ w1thout the prior written con~ent O:fthe'Reco~t~c'tion . 

F1n,:;"nce Corporllt1on~ purcha.se in any Gne calendar, month" fixed 

assets in excess' or $500'.00. 
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It is reported that 'tr.ese additional d.oc'Ut!lents will be 

in foc simil=.r to those he::-etofo::-e required of a...'le. executed 'by 

applican~ in obtair~ng its forcer lo~~ from the Reconst~ct1on 

Finance Corpor~.t1on. 

The Co:nmissio~ h:,lS considered the reo.uest of ~10u..".ta1n 

Properties;, Inc., and is o~· the opixUon that this is not :l matter 

on which a hearing i$ necessa:"Y', that the-money,· property or 

lnbor· to oe pro~~red or paid for by applicant through the issue 

or the $:3;,000 note is reezo!'l:olb1y rC\iuirec by1t fOr the purposes 

,herein sta.tee, :md that this :;!.pplico,t1on zhoule.· be gr3ntee, 

subject to the provisions·' 0:' this order, tht~re!ore'~ 

IT IS HEREBY ORDERED ~ s£011ows: . 

. 1. Mountain Properties, Inc., m~y, after the ef!ective 

d:l·te he:,e~!~nd on or before December' 31,1947 is·sue its prom1s~ 

so~ note for .,thesum. of not exceeding $35·,OOO·with ··:L"1terest· at 

the !'ate of not exceeding 4% PCI' an:l1.l:n, p~yabie ~onthJ.Y'·' said 

not~ to be- in substantially the samefom a:; tbenote on file in. 

this 3pplica.t1on s.sEx.."-libit ":e". MOUo."lt31n P::-operties" Inc.,. .shell 

use the proceeds realized through the issue of s:l:1d,note for the 

fol1ov:ing purpos.es': 

. To retire the existing .indebtedness in favor 
of the Reconstruction Fina.Ilce Corporation 

To purchr'l!::e. and install 7,500' feet; of 4-ineh 
trans1 te . orzteel pipe to re,po.j,r :3nd ex.tend 
existing pipelines. . 

To drill n new well a.."ld install a t3.nk and' 
pump at. Laurel Squ~,re a.."ld Wabut Acres 

To purchase and install 100 meters 
To proViee' ~vork1ng cap1 tal 

Total 
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. $17,576.00 

9,.311.00 

.3 ,000.00·. 
2,5,00'.00 
:/.,613.00· 

~?5.000 .. 00 
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2. MOu:lta1n Properties? I.."lc. :I may, :orthe purpose of 

securing the paycent of said note for $35,000, exec~te and deliver 

a deed of,trus't and a, mortgage of chattels in for: si::iilar to 

those on'tile in thisapplicatio:l :lS Ex..~ib1ts "CfT, :maTTD", 

rezpectivelYr and may execute the additional agre~entsre!erred 

to in the pr~ced1ng opinion. 

3. The author.ity herein gr~~ted vdll become effective 

when 1:oun tain Properties, Inc., has. pa1c, the fee preseri 'bed by 

Section 57 of the Public Ut1lities Act,. w!l1ch fee 1z!'wc:l,ty-l'"ive 

($2;.00) ,Dollars., 

4. Wi thi..."l thirty (30) days ;',fter' the iSs'Ue of saic' 

note, !1.ounte:in Properties, Inc., shr,ll f1le with the 

Commission a copy of the deed of trust, a copy of the,cb3ttel 

,mortgage, a copy ,of the note, and a cop7 of e~ch or the additional 
, , 

3gree~ents rer~rree to herein, az executed. !t shallalzo, rro~ 

time to t1me,f11e re~orts requir~c1. by 'the COI!l::lissionfs, General 

Order No. 24-A7 Which o=-de::-" insofar as applicaole, is rr.adc a 

~art of this 'order. 
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. ~ ... ted at ~ .~ California, 

or 1947. 

d 
this /b - day 

. . 

Co~.is"!:ione~s 

. , . 


