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Decision No. 4&(:’7.2,0

BEFORE ¢HB PDQLIC UIIL I”IBS ”OMMISSIOV OV TZE . STAT oF CALI WIA

In the matter of tiae application ﬁ I @ i M

of MOUNTAIN PROPERTIES, INC., AZ
' ,,v. ‘ ‘ Applicavion
Californias corporation, to - ' No. 28699 .
isuue itz prom;soory note and S
to. morur ge 1is p*opc*tie

O
— D qu—

This is ar application by iountain P*opertiec, Inc.,
_for 'pe“mis'sion to exécute o Ceed of ..rus., and 3. mo*tgagn of -
hattels and tozﬁssue a note for ! 535, OOO 00 fer the pa*poee of
paying indebtecneaa, of ’inahcingtthe cost\qf‘additions to its
plants ancd of provioi“g hdrking'éapital. | |

Joun ain Prope*tlc Inc., is engaged in the opera tion -
of °cve*al sma;l water v;a“.u in Or.nbe ﬂnc LOo Angeles Cou. ties.

It ‘ 1ssets ¢ {cbilities, 2s of June ’O, 1947 as

F;xed capitul . $180,894.78 o

Less depreciation L T : Con

- reserve o -21,839.58 ©  £159,055.20

Current a ets-‘ : SRR T
Cash ' & 39.40.
Accounts receivable 1,386.19
Materfals and. °upulics 5t947 10-

Total current assez , . 7,372.69

Miucel_aneous inve tmenysl ' £,095.90

Total , £174,523.79
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LIABILITIES. o . ,
Notes and nmoxrtgages payzable 8 70,576.00
Current liabilities

Accounts payable 6 »375.26

Contracts payavle 1 522 10

Consumers? deposits 3, ;262 79
Accrved-texes - 939.826 : |

'Totpl current liabilities ‘ 12,600.11
conations in aid of construction AR 47 782.82
Common StOCK . o - 20,700.00"
Surplus . . 22" . 864.86

Total | 174.523.79

“he conpanr* *nanoial reports show that i*;‘buSiness
and pr opert:os have benn eypandmng apidly. It reoortu operot
revenses of $21,048 in 1944, of 825,474 1n 1945, of £31, 676 in
1946 and of'sls 055 iz the first six months of 19/7.- The‘reported
number of ﬂctlve oervice cornections inereas ed_from.878;at the
begimning of 1944‘to 12526-w the close of -946. 1Itsiinv¢stment i
in fized cepital increased from $69,221.23 on Janvary 1, 1944 to
8180 »894.78 on J‘une 30, 1947. |

“he compaoy hes finanoed thp cost of its ﬂater systems
in pﬁr* through the ‘s¢ue of notes Lo tbe Peconotructio Finance
Corporation. °y\4eo15¢on No. 7766 dooed April. 3, 1945, it was
authorizeo to tsouc To 32L& eorporation a notc fer 510, OOO 00

pa able in mooonly insoel lments of 250 OO uit“ interegt t the |
 rate of Lﬁ per aﬁnum, and by Tecision Yo. 39445, dated October =)
1946, a note for §20,376.00 payable in zontaly uﬁ.,tanmen of
Q4OO 00 with interest at the rate of L7 per aamum. ”he-fzre*

note‘r 5. been *cpaid and the principol amount of tke second has
been reduced to 317, 576 OO.

The present application.showslthat the company, in
order to provide fof the expansion ana developnent of its sysuemu,'
has maoe arrangements to bo*row the aoditzonal sum of $35,000. 00

frozthe Reconstruction Finunce Corporation for the fol ori“b
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To retire the existing indevtedness in favor '
- of the Reconstruction Finance Corporation  $17,576.00 -
To purchase and install 7,500 feet of L~inch '

t“unoite or steel pipe to rcp@ir and extend

xisting pipelines 9,311 00

Te drill 2 new well and finstall a tank and

pump 2t Laurel Square and walnut Acres - OOO 00 .
To purchase and install 100 meters , 2 500.00
To provide working capital | 613_00-

Total - £35.000.00

The new loan will be repreoeﬂted by a note’ for
o35 000.00 payable in monthly installment, of’ oL“é 66 plus
interest at the rate. of 47 per apnuz on the unpaid balarce, and
wmll‘be aocure by deed oﬁ trust and a mortzage of chattelg. o

Copies of fhe‘prop00ed note, the deed of trust and the mortzage

of chattels have beer filed in this proceedinz‘aSNExhibits‘"B",

“C"'hno non, reapectively.

In additmon, the Reconstruction Finance Corporation
recuires J. L. Hyon, who owms 5% of.app-icant's outatgnding
stock, to pledge such stock as collateral security for the loan-
and'ﬁo eiecﬁte.a standby agreement‘subordinéting-thevpayment of
dny amount due hiz from applicant, %o the oayment of the note to
be. Lssued to- the Recon t*ucuion Finance Corpo*ation.‘ Furoher,
ﬁpplicnnt 15 required to execute additional documen as follows-
(a)'an after acouired p*oper*v 2greement subjecting sueh property
to the lien of the Peconotruc*ion Finance’ Corporation-'(b) an
agreement that no c“sh divldead will be pa*d on thc outatarding
,tock'without the prior written consent of ‘the Recondtruction
Finance Corporation° and (e) an agreement that aoplicant shall
not, without the prior written consent of the" Peconotruction .
Finsnce Corporation, purchase in any cne calendar month fiyed

assets in’ eycess of VSOO OO.
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It 15 reported that these addit‘onal documents will e
in form similar to those heretofore required of and executed by
appiicant in cbtaining-itu former loans from the'Reconstruct*on

Finance Corporztion. = L

The Cdﬁnisvv % has considerad the request of Mowntain
Proper*ieu, Inc., and is o. the opinion that this is not a matter
on which a hear ng 1u~necessu. » that the money, propertf or
‘,labo* to be procured or paid for by appl cant :hrough the isszue

of the ~35 OOO note i¢ reasona blj required by 1t for-thé purposes
-herein_stated, and that this application“shoﬁl¢'be g?anﬁeé,

subject o the provisions”of'this order, therefore)
IT Is HEREBY ORHHRH“ &S fo iows:

L. MOun ain Pronerties, Inc., mey, after the ef’ective
date ho*eof and on or. before uece ber l -947 isaue its promis-
sory note forvuhe sum: of not eyceedin &35, OOC wzth in e*est at
the rate of not eyceedzﬁg L% per anzuz, phfable monthly, said
note to be in gubgtantially the some form 25 tae note on filP in.
this application as Exhidvit "B". Aountaiﬁ P~0pc*ties, Inc., shzll

se the pvoceedo realmzed vhrougq the issue of said note for the

£o1l Qwing.purposes-"

. To retire the CYisting *ndebtedne aver -
of the Reconsiruction Finsnce Ccrporauion $17,576.00
To purchase and inotall 7,500 feet of L-ineh _
transite or steel pipe to repalr and extend '
existing pipelines. $,311.00
To drill a new well and install a tonk and | ‘
punp. at. Laurel Square and Walaut Acres. 3,000.00. .
To purchase and install 100 neters 2,500.00"
Tc provide working capital | 6 3.00

£75.,000.00




2. 'Mouﬁtain:Properties, Ino., may, for-the purpose of
sécuring thé payment of said note for $35,000, execute znd de;ive* |
a deed of trust and 3. mortgage of cha ttels in for* simi ar to
troso on file in thio applmcation Exh*bits “C" du"D",
reupectivelj, and‘may execute the additional'ag:eements.referred'

0 in the preceding opinion.

3. Thé authority nerein granted will become é“fective
when hountaiu Propertie S, Inc., Hao.paid the fee nrescr‘bod by
Section 57 of the °ublic Utilities Act, which fee—io Twenty-zzve_
($25.00) Dollars.. - S

| 4;  Within thi*ty (30) days'éfter'the-issue of s2lc
note, Mountéin.Properties, Inc;,‘shail file with the.-

‘Coﬁmission a copy of the deed of'trus~, 2 copyoo‘ the chattel
,mortgége, a copy‘of‘ﬁhe note, aad a copj of each of additional
agréeménts referred to heréin, as etecu+ed.‘ It snall al o, from
tiae to t;mo, file reports requmr;o by the Com:ni..,sionh General

Order No. 44-A, which order, insofar as. app*icable, is made a
pgrt‘of-uhis~order.
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