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Decision No. 40720 

BEFORE THE ;'JUB1IC UTILITIES cO:,:rS5!ON OF THE STATE OF CALIFORNIA 

In the Hat.ter of the A"lication , 
J , 
I 

of ~L~N :o::ru~A.RDINO V;'~LEY TRk~SIT 
CO:1?~rY, a co:::',oration,,' for an 
Ordc:::,or Orders ~ranting. pe~ission 
to incr~ase fares for ,the trans
portat.ion of pasoengcr~ on its, 
paszenger stage lines. 

) ,- A.pplication No.' 2$4;9 
) 
) 
) 

"::Jillia:-n G~th:-ie anc ?. J. Classcock, for A??lica."lt. 
A. it. Da.v, 'r:::,ans!>~rt.ation 3ngineer, Cle!'\~ 3. !~e..,:-...on, "Associa:ce 
Tra:ls,:,ort~tion Engi:l'eer, and c. s. Abernat5:v, Azsocio.teRclte 
Expert, fo:~ Publ:tctJtili ties Cor.urd.szion. 

, 
o ? ! ~r ! 0 N, 
..... ----~-

Ap?licant, the Sa.."l 3~:rna:-c.ino Valley Tra.."lsit CO::lpany, 

is a, !'assenge:-, ztage corporation se:,v1ng San Bernardino, a.",d, vi-

cinity. A~thorit.yis sought.' hc:::'ein to increase fares in two' of' 

, the existing fare zones a?~licant serves, as :'0110 ... :5: 

!:'l:1er Zo~e 

Ac:.:.1 t , one -\'ray . 
Adult, CO:T1.":lute 

Inte:-mecliat.e Zo~e . 

Aclul t, one-tolay 
:"d.ul~, COl'nr.lut.~ 

FARE STRUC':'URE 

?RZSENT F iu~ 
( ....... '1·,.,S) 
v.:...~ .l 

7 
100 (book of 16 

one-way . 
... ~ c'!;-e"'~·) w ..... W~· 

10 
90 (book of 10 

one-'h"aY, 
t.icket.s) . 
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?P.O?OS:'D -: AP .. ZS 
( C~1.sTS)· 

10 
100 (boo!c .of 14-

. one~·..;ay. ' 
tickets) . 

12 
No change fro:l 
,rese::.t far~~· 



IT~M -
Out.er Zone' 

Adult, one-way 15 
20 
25 

~o change !:-O::l 
present fares 

A public hearing was held at San 3ernardino on July 31, 

19/ ... 7, before Co,m.!~iss:'oncr ?ott.er and Zy.a.-niner $)'1'hers~ .. 

Officiial notices of the hearing wc::-c'zent to tbe govern-

int3uthoritiez of the Cou...."'1ty of San Bcr:-.ardino and of the Cities 

of Colton and San Bernardino, as well a= to·v~rious civic bodiez. 

However" a tthe he:lring the.re ·..,ere no a!'p0D.:-ancos :':-or:.' a..'lY partj, 

other than the ap,licant, ,and cOll'l!'.ission re,',rezent.atives .. 

At 't'\o,'e "l-on.., .... l· ..... ,.. "\..e' so' e ,~ . .;; -nee'" .("0 .... 
, ... , .... ~~jIII .,.I,..::J ""lJ. ., f'lJ. v. ..,;,1..,1 .. _ 

J... Classcoek,!'resident; of the, San 3ernardino V~.lley Tr.::l.."'1si t 

CO!'1!,any .. Represented te::3'Ci~ony indicating a:'ltici!,atcd 10$:;;05 

for 'the ycarendi:ns !".!ay' ~1) 194$, if, thc present fares 'arc con

tinued. 
, 

A trans?ortation, engineer for 'the ?ublic vtilities 

COl1"..'::ission "resented and explained an ex.""libit analyzing applicantTs 

opcr~.tions a...."d forecasting ,robo.ble results of continued' oper.:l.

tions ,ll'lder the ~re$ent. farosar..c. , also, ,i.l.""l.der the proposedf"ares .. 

A:t':9licant in no· "ira7 challeneed t.his cX.'''lioi t . 

. Thc i'ollowin.c table is 'Caken i'ro:l ex.."'libi 'Cs prezentee. 
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Total' Operati!lg 
Revenue, 

Total Operating 
Expenses 

Net O!,erat1'ng 
~ , .. ,evenue 
(Before' 'Taxes) 

Cr>cr~ti1'lg Ratio 

Net OJ)erating 
Reve:::'i.'I.c, 
,( After, To.xes) 

A,'O?L"'''' A ~1r f ~ . ........ .'~ ~ 

EN-TIBIT 

P"'E"'~'''T'' .-.. ~t:;)~J.. -; Pr:.CPOSED 
i?t.RES FP~ES 

;-;442',157 ~;480,670 

444,863 444,863 

(;.. 2,70S) f':o 35, $1'\7 -' 'I 

, 

lOO~61~ , , 92.551-
( ~, 2 ~ 226) ~ 23,757 '" ':" 

T."· .. C-NE ....... f" ~..... .loX J:.J.:.j:. ,;;) 

r.:X'"-:!BIT 

P?ESBNT' PROPOSED 
FA1::ES ~ ......... ,., 

~\JI~,.:. 

$439·,~25' , 0461,525 

426,02', " ~26;300 

35,22'5, ' ,.. 13,,80')',' $ 'r' 

96.9% 92 . .4% 
~. :1.0',365 

,.. 
23,475 I \,.', 

As t,o' the results, ()f op~ration under ,the proposed fares, 

it vl111 be observetl that tl~e est16ates' of t':~c o:o'011cant a!'ld the . - ... , 

cot.l:":ission engin,~er are rather ,=lose;' result1r.e ir.. ol'c-·r.o.ting 

ratios of 92 .. 55% ar.d 92, .. 4;;' :-especti vely.. Applieo.nt esti~tes t1'lc 

depreciated r.~te, 'base to be $344,024 "7hile the cO!i1r.li~sio.ne::.g:i:lf)e~ 

estimated it to be· ~207,700 .. 

. -t'11e' '1-1' t "1 ... ""19 .322"" ..... .,..0 en" un' r t' e i ".1!1. app _can es" ma "es y, ",.orv ... ,v .. ue .. o.e n 
". . . 

proposed fares than docs thcengineer, tl"'..1sdiff'erence c.oes,not 
, 

take 1~to consi&eration 'other operating re·/enue~ ,T:'lc engineer f s , 

eztimate a,pcars "to "Debased on' !':lore complete <l~,ta a!'lc. ~enc:~ i1e are 
, , 'r 

il"lcl1nec1 to accept it O.S showing t:1C 1:0:-0 l'rob3.~le results. 

Theprinci?al diri'ert.:nce in o,erati~ser.pe~es arises 

fro:: the fact t1"..J.t' u!,plic-ant ho.s r.1ad:e an, allovrance for' anticipated 

'.'vage increazes.. It is '7lell :;ettlee. that this CO~~SS10!l will not 
.' " 

alloVl rste1:".Lcreases on th~ 'bOosis of 'sl'cculo.ti ve, i'lo;~e'adjustr:e!1ts .. 
" 

(Decizion No .. '3Sf)49, ie~ California ~lkTral'lsport,: Inc~'" 45 ~C 

. 761, 770; -De~'is1·onNo .. ,38374, Re: Leon' R. :~:eeks, ~6CRC 166~ 170 .. r 
The engineer f sesti;,:".ate in t11is !"egard',apl'cars :Jore!lcc.rly co:-:-ect .. 
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Other m1~or differences e=,=ist bet~':ce!1 the two est1tUl.te: 
f/III , •• 

btl.t they hove no a~pare!'lt beari!'g: on. th~ end result .. 

It o.:Jpeo.rs, therefore, that applicant is enti tlcd to ::;o::.e 

rt;}lief in the i'or~ of increased fares.' The~ testiinon7 indicates·· the 

present revenue is inadecl,ua'te to defray the. eost of l'roVidin~· 

service a!'l.d ,to· yield a.fair return ... 

The o!,cr:a~,ir.s ,ratio sho7:n above in the case or t~:c· 
. , 

co ......... .; ,.~iOl'l Ang,r"; "':er r t:' e-'''''{,.;..... .,:, ..... o·~ ... t-r "'(7 to 92 ~.t:! . i;'~b·" "';"'d ...... 0 ... .......... .;:;,.., ...... ..J.\,ji .., "' .. _ .... twlJ. __ , ~. ~ .... ;..~ .~/J, . .;j '-1."'\,;1 l< •• ~ ... 

the assu.':ption that' the adult revenuE.: p~s::en6~r t~o.i'l'ic .... :111 c.1.1vi':'e 
~ I ".....:. , • , •• 

en a use oasiS 0:'- 25~ co.:::11 a~d 75;"', tic!<et or' tolcen fare.. It ,"'01210. 

i'ror.l 7 cf:mtsto 10 cents't:hc puolic ::hould·oe afi'orced ar..-op~ort',l-

nit; to ,U:'c~ase blocks of tic~ctsor tokens on:a basis of '50 ce:lts 

rat~er tl:an the "ro,osed base of $1. :L,t is' a'l'z.re!ltt:~t if the 

~dv~nce ~;l to ta:-::e adva.."ltage of' tl1e lov:er.' i'are .. 

extent .. , Eo'::ever, it a,:vears fro::'.. this record 'that, ,"r.i th a !;lishtly 

'. greater to:-:e:i' or:t'1cI~et use', ' o.pplic&r.t f s revenue\,:ill'be sUffj.c1'ent 
, .' . 

to !)o.? o,erat:' ~g ~X'O:lSe-s a:,d provide a reasonz:ole o,!'crat1ng'ratio. 

Upon ti!is :-ecord we .find that D.l'Pl1cc.nt shoulr]. be 

:iuthorized tCl, cst~bli!;h.thc following rate increases: 

1.. Increas'e .,.,resent 7-cent cash fa:-es toll)· cents .. 
2. Increase ,:-esent l~-cer.t cash. f~res to, 12 ce~ts .. 
3.. Increase.,resent cO::mJ.uta.:t;ion fares of sixtee!l 

rides' ~or $1 .. 00 to seven rides'for. 50 cents .. .. 

'Q.B.~~E. 

Al?l'licatio!l as above 'entitled hav1ng'beenfiled"a ,ublic 

hearing havine been h~ld 
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t!1e Co~i$sion bCi!":.g fully' advised 1!1 the pre~1ses and, good cause 

IT IS OWEREDthat· the San Ecr!lareino 'Valley Trar.si t 

Con:l'anybeand it'hereby is authorized to. cst~~liSh, on ~ot l~z$ 

t:1o.n i'i'Vcday::: f notice to the Co::m:ission and to the l'ub11c, 

(1) Increased 10c:.11 o:1e-.,.,ay fares of 10 cents cas!l 

,1:1 lieu· of present, 7-eent co.sh fares .. ' 

(2) Increased' localo:le--:ray fares of 12 cent::: cash 

in' lieu 'of present, If)-ce:lt c~sh ,fa.:-es. 

(3) A co~utation far:e' of seven rides for 5~ cents in lieu 

of the present co~utat1".,n f~::e of sixteen rides :r:or 

$1 .. 00; said cocmutaticn i"are to -:'e .,in effect bet'Vl~en 

the !'oints '.71").ere tee requested lO-c~nt· cash :Care will 
, . 

be effective,and s"J.b·ject to the further restriction 

thn.t the tic~,=ets or other evid~nce .of payment of saie . 

co~~utat10n fare shall be detachable nne transrera~le.. ' 

Shall be void'except to the ext,ent that t:le :oates . and cl:o.rges 

published ,ursuant to this authority are filed and ~de effective 
, 

within 60, da7sfro:n t:'le c!:f'ect1ve date of this order." 
. I 

Th€ effective .date or this order zhall 'be t'":lcnty (20) days 

'. CO:.:1 .. :ISSro:JEr-:s. 
-5- ,~. ." ' 


