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Decision No. 407228 - “' [@iﬂiﬁﬁi
BEFORE THE PUBLIC UTILITIES COMAIbSIOm oF THZ STATL OF CALI’OENIA

In ‘the Hatter of the Application of

CAL:FORNIA;PACIFIC'UTILITIES.COMPAN! o
Application
for an or er authorizing it to issue No. 28708
and sell 45,000 shares of its 5% '

Cumtlative Prefe*rec Stocn..

Llu Nl NS NS S

. Orri__, Dah;au;s Neff, urgwn & Per*in~t n,
by T. J Danjcuisy, Tor apolicant., :

QPIBION

Cali’oruia-?aczf;c Utilities Comp¢ny asks permission to.
issue and sell at °l9 45 per na“e, 45,000 sharee (par value |
$20 per shhre) of its 5% cumalat*ve o“cterred stoc& and . use the
‘ broceeds to pay out-tanding notcs and paj the cost of exte“sions

‘and improvement, to;its properties.'

CaliforﬂiaQPaci*ié Ut lit*es Company, nereinafter some-
‘times referred to as Applicant i a corporation organized and _
_existing under the la«s of Californld. It is engaged 2s a publ‘C'
: utxlity in the elect ic, butane—propané—air gas, water and tele-
phone business in var_ous paﬂts of Cul;forria, 4n the electric
dnd gas business 1n Or egon, the elect*ic and water oasiness in
Levada, and . in tne elect*ic business in Idzho -and Wyoming. Tt 485
-al Q engaged is the “onutxlity v¢le of butaneun*opane-¢i, gas in
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S , '
Oregon, Washington and Arizozma.

seven months f%oﬁhJaﬁqaryfl te July 31,

Por the year 1946*aﬁd for the
1947 Applicant's opera~

| ting revenues a;cﬁnted‘to:éz;ZLA,Sz 24 and 81, 734,_38 34, *

segregated as follows:

Year -7

1°4§‘

Electric
- Gas

Water ,
Telepnone.
Gas-Wholesale

‘Total Operating -
:Revenues

21, 347 958. 94'

564 790.69-
200,185.78".
26 146.36
75A¢2§“97]

tonths Ended

__Lxgi_h_ﬁﬁé_
1, ,125,767-06 "

" 4di55074.26
108,035, 56
15,663.50

449 597z965. '

ﬁaaﬁq&gZ&_JZ& &l;_ié;l4§,34

‘ liabilities as follows-

Assets gnd Othg; Debits’

Utility Plant in.Serv;ce
Electric plant

- Gas 'plant
Water. plant ‘

‘Other utility plant
Adjustment to reflect original
oSt
Construction work in progress

Other Paysical Property
Current. and: Accrued Assets.

‘ Cash .

Special doposits

Working funds .

Accounts receivadble
Materials and supolies

Prepzfmento

Other current anc dccrued assets

Deferred Debits.
Onamortized debt di.count an.
expense ..
Extraordinary property lcsees
Clcaring.accounzs -
Retirement work in progress ‘
Other wor& in progrcs,

Iotal Aasets and Otaer Debits
(Rec_Tigure) :”

$5,401,939.45
1,681,328.34
1,084 4412,

"129, 176.00.

As of Auguqt l 1947 Applicant reports dSJetS a“d

$8,523,329-80

(;5@,790.22),'
—~285,145.88:

' 375 00

107 417-8-
950 406 72

- 4,350. OO[Lﬂ

284 87L.67
3 »615.37.
24,121 40

...é!iuézg;ﬁl ?‘c‘

8 ‘,17;713;337
5 019.21 -

89,556.30

2.619.17
(é:&L&LA&i)

| . ,."'
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L;~911;t;e« and choz Cfed:ts

Canital Stoca

Cormor s:ock _

Preaivm on . common gtock .

Preferred stock
Long-Terrm-Dedt..

Firsu Mortguge Borcs, Series
- 334, due July L, 1969 - -

A
First Yortgage Bords, Series I,

324" due Augast 1, 1971 :
Carrent and Accrued L_¢bil*t4es
Notes payable.
Accounts: payab;e
Dividends declared.
Customers'’ deposits
Taxes accrued . .

51, 550,000.00

205, ;361,25

$2,250,861.25

53%,000.00 - o

£00,000.00

159,479.92.
- R79.29
38,63L.48"
282,683.07 -

| © . 3,500,000.00
$1,830,000.00 |
| L.A73,000.00

1,000,840.02
$ o

- Acerued interest. :
Qther ‘current . ¢nd acerued
liabdilities :
Peferred Credits. :
Unamortized. premiun on debt: $
Customer°' advance° for
“'coustruction. - :
Other aeferred credits
‘Beserveu o
' Reserve for deprecia*ion
Reserve for: uncollectible
' accomnts
“Contributions in Aid of
Construction
Surplus o

7,013.37.
12,752.89
25, 418“39f'

20,400 15
29,705.77 "

. 2,021,882.71
82,013, 963~31;‘ A
7,919 40

T 75,524.31

62,438.95
916435

* Total Lmabilities and Other Cred;ts §3,67o,710 63

Assuming that the L5, OOO shures of preferred stock qad

vbeen outstdnding on Aubust 1, 194 ‘Apolicdnt'° capital rut¢os |

would have been as fo;low,.

Bonds

Preferred st0cs

Common~stock
premium and

: surplus-

47.%%
19.4%

33.4% "

Apvlicant its 1947 budget estimated it° expend;tu*es
fof'thé improvemen and extens*o - of it* propertie ,
" 91,026,800 The'test.mo y SHOWS that to August 31 1947 ‘Appli-

cant ex?éndéd for such;parpoae, $655,155.24. The przncipal itens.
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making.up the 31,026,800 are as,follows:o

Installation of elghz 30, OOO-gallon propane ' ‘
. .3torage tamks o $ 80,000
- Tie-in zas mains to increase capaC¢ty in g :
Meéford,: ‘Roseburg, Grants Puss and

, Ashland Oregon . . 50,000
" Tanks' and. othor equipnent to serve tank gas : o
- consumers in Southern Qregon. o 100,000
‘ meters, services and small main extensions . o
= for new cons ume*s in Southern Oregon - - 69,000
: - Additional gas p ant caouc-ty .n Southern

'69 Xv. tie—line with Idaho Power Company
from Van to Sexmecz and 2,000 kva. sub- : :
station at-Seneca -« ' 147,000

Oregon = | 16,000

Twenty-two: kv. line from Seneﬂa to John Day ‘ - 80 OOO; '
. Extemsions to 'serve new rural consumers in , . :
Zastern Oregon .- . lSQ,OOOT
‘Meters, services and ,hort line extensions : >
for new customers in Zasterm Qregon , 150,000
New regulator at Susanville substation « 6, »000
. Extensions for new consamers Iin Lassen Division L 25 0cQ
- . : New standby unit at Winnemuceca ) 25,000~ -
- : Extensions for rew consumers in ialad D*strﬁct 30,000
Extensions for new-consumers in Winnemucca and _ o
Needles . - 50,00C -
Misce;laneons construction exncnditures e 48,800
Total | $L.026,800

To finance tempora*ily in purt its *947 construction |
 'expenditures, Apolicun made urr¢ngemen$s to borrow 3750 ooo rrom
’tnc Ban? of Amerzc N tional T*u*t ané Savingu ASuOCiduion- To
' aate 1t has borrovwed from the Bamk §700,000 on 50-dey 2% wn-.
»cccured notes. Applicdnt will use the procecd* from tae sale of
its preferred °tOCI o pay the notes ;ssued to tne bdﬂﬂ dnd use

the remaindcr to pay *n purt tne cost of the improvemeats and

emtengionc to its provcrtiew.

 The tes timouy shows that Applicunt's vresident dis-
cussed the 1ssue and salekof oreferredv,toca with represeﬁtutivee

of several 1nve taent. banﬁing fi*ms with thﬂ v;ew of selling the

same at:private sale. ”hcy advised bim th¢t the g,ockicould not
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be sold priv tely unless Apclicant agreed to provide a Sinkingc,
fund equal in amouwnt to fro" three to fivc perccnt of the par
value of the preferred stock sold. Suck & coadztion Applic_nt*s

- preSident‘feeISqis oo great a burden for Applicent‘tc,assume,

Subject to the . approva. of the Comzis °ion'eﬁd certain
other ccnditions erecedcnt Applicant has negotiated with 2
group of anderwritcrs neaded by First C_lifor”ic Ccmpany for the
sale of the 45 OOO shares of preferred stock at a price to '
Applicant of ¢19.45 per share plus accrued dividend ~with the
underftanding tnat the underwriters will offer Suid sneres to the.
nublic at a'nrice of °2O 50 per share, plua acc:ued dividcnds.
It is Apolicant's 1ntection to transfer, in accorcence with thc .
provistons of Section Oo(to of the C;v;l Code,‘ rcm uurclus to |
stated capztal an amount equal tc the ciscount on the new c:.-
ferrcdustcck, It 4is zlso Applicant'* intencicn to cnarge to
earnedisurplu;“the‘ekpenses, es.imuted at’ b_6,382.25,‘inc1dent to

the issue of the preferred'stock.

The tes timony shows that Aeplicant hau need fo* the
moniee which it w*ll realize thrcu¢n The 1ssue and eale of the

45 OOO share of oreferred StocK.

”hc Commussion naving consicered the evidence submzttec
at the heari g hnd o the above entitled application and it being
of the opinion that”t e . noney, property or labor to be cwocured
.cr paid for by th c isoue and sale of 45 000 scarcs of Sﬁ cumu-

lative pre*erred utocv is reasonably required by California—
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Pacific Utilitie° Company . for the pu*ooses herein stated, wh¢ch
.purposes are not, in mhole or in part, ro¢soﬁaoly cnargcable to.
]opcr4ting oxpense° o* to income, and that this app11Cation ohould

- be. granted as herein providea, there -.ore,,"'

1T IS azpssz', CRDEAZD as follows:

l. California—PaC¢f¢c Uti itles Company nay, after tke
date hereof and on or before Vovember 30, 1947 issue and sell,
v at notrless than $19.45 per share.plu acc*ued dividends, 45, OOO
shaves of its 5% cumulagive preferred stock. It shall‘uee the

’proceeds to pay notes issacd to the Bank of Americg Notional

_Irust and Savings As ociatzoﬂ and to oqy in part the cost of

ﬁw,er*ens oas and £morovements to its oroperties *cferred to 11 the

foregoing ooinion. - ; ”

.”\,!, cor .
N ¥,

2. Célifornla-bacific Utilit..ec Comoany snall file with

: Q

the Dublic Ut*lities Commisoion, on .o before Decembeﬁ 31, 1947
a report or repo*ts showing.‘

< (a,.‘the number of snéros of stock: isSuéd‘and"soldo
unde* tne aut“orzty hcrein granxed, SR )

(b) *ae ncmes of the parties to whom said shares of
; otoca were sold, , o

(¢) the consiaeration received for said hares of
StOCk and e 1‘7/‘ .

(&) the purposes for which such conuidcration was
expended, )

3., Withix t“irty (20) days after the ;ssue gnd 5 *lé of
said 45 OOO sha.es of pre*er*ed stock, Callfornia-?acific Uti’i-
_tie° Company shall f*le wiuh t.e Comﬂission a complete cooy of
the registrat¢on ,tatement £iL ed with tne Socuritieg dn‘ bxchange

Commission, excepopthc xhibits rcferred to thcrein which hgve
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been heretofore filed with 'iher Putlic Otilities ‘Comniis’sion;

doe Califomia-?acific Utilitie.p Company shall file
with the Public Utilities Com:nission, cn or berore Febmry 1, |
1948, a statement showing in detail the- expenses :tncurred by it '
in connection with the issue a.nd sale. of said 45 OOO shares of

preferred stock.

Dated at San Francisco, California., th:is 2&2 M{ day
of September’ 1947 |

e R /. : I

< N Commissioners. ' .




