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D~c1s1on No. 40726 

. 
BEFORE TSE POBLIC OT!LITI,ES CONlMISSION OF ,TEE STATE OFCALI~OP~IA 

. 
In the Matter of the Application of ) .. .. 
C.A1IFORNIA-?ACIFIC OTIL:::'l'IES· CO!l.P;..\NY ) 

for an or,cer author1z1.'"lgit to issue 
and sell:.45"OOO shares o,r its 5% 
Cllmula ti ve Preferred. Stock~ 

.. . . , , 

.. . ' 
) .. .. 

,-~-~----'-----~-----~ 

A.pp11catlon 
No. 28708 

Orrick, -Dahlouist.,N eft, Brovm &: Her::-1ngtQn, 
by ~ ~ ~hlCUist,for applicant. , 

Ca11!"ornia-Paci!ic,Otili ties Cornp&"lY asks perniss1onto. 

issue and seli~at$19.:45 pe;" share, 45,000 shaXes(,ar value 

$20 per s~.re) of :1. ts' 5% cll!:lulati ve p:-cferred 'stock' Mi'-use the 

pro,ceedsto pay ',outstanding 'notes and. pay the cost' of extensions 

'and. improvements 'to. its properties. ' 

, , ' 

Calii'ornia"":PaC'1:f'ic Otili 'tiez,~QPa....,.y" hereinafter some-
. "., 

times referr~' to .. as Applicant, 1s a corporation ,organized and. 
" '!' .1 

existing under the' 'laws, 'ot C,al1!"orni~'.' 'It is engageC.:as Do. public· 
. '1':. .' . . ~.~, . , 

utility in the clect!",:tc, bt.'lta..'"le-propa.."J.e-air ~,gas:~ 'Vlater',~cl. .tele-

phone 'business "iri various parts of Cal'i.forn1a, in t~e electriC 

and gas ous:tnessin o'regon" the elect::-ic and waterbl.lsiness,1n 
, i 

N,evada, , and.1n'the ele~tric 'business in Id~hoa."ld Wyor!l1ng .• ' 'It. is'. 
. .... ',.:,',',. :J!Y· . '''/ , 

,also engaged '1::: the :lonuti11ty sale of' outane-proj)a,;e-air gas in 
.' I."'.""" , , • . 

'j 

',-
" 

, I., 

--.J. 
",r,. 

I, 



", 

"," 

, :1; 

Oregon" Washington and Arizona. For ~,he yea,: 194(>:". and fo',!, the 
, , . .... ' ,/' " , .. ~ .' , 

seven months from'January 1 to July 31" 1947" ,Applicant's 'opera~' 
, ,:' I" ;",...' " , ". .. . ',. , :I~.: . I' , '.' . 

ting revenues a::::lollnteci'to,$2~214>521.24 and $1,,734,,:.138;.34, 
" , 

segregated as follows,: ' 

Electric 
Gas 
Water 
'I'elephone 
Gas,Wholesale 

I' , . 

Year 
1946 

• I ," 

7,Months'Enc.e<3. 
July '31. 1947 

$1"125,,,767 .. 06 " 
'445;;074.26, . 
, l08;03S~ 50: 

1$, .. 663;,;50 
39,597.'96, 

'Total, operat1il.; 
, Reyoeriues $2.214',521.2''''', ' $1, 734:,13a'.j4, 

• 
As:of August 1; 1947, Applicant reports assets and 

liabilities as follows:, 

Assqts 2nd Ot11er Debits 

Oti11ty Plant, in Service 
,Electric pla.n~ 
Gas i pla.."'lt, " ,,';, 
Water, ,plant 
Other ,utility pla...,.t 
Adjllstm,entto reflect ,original 

cost' 
Construc,tionworkinpl"ogress 

Other ?b.ysi,cal'Property 
CUrrent a.'"ld, Accrued. Assets, 

Cash ' I 

Speciald~pos1ts 
Working ',ftJ!'lds: ". 
Accounts rec,eivable 
Materi'a:lsand su.pp11es 
Prepayments ' ' . 
Othcrcurren.t, and accrued assets 

Dei:erredDe'bits., . 
Onamo!"t1zedde bt di~cou.."l t a:ld 
expense',.,' " 

Extr.a.ord1n:l::-yproperty lo'sses 
Clearing.'accot.:nts ' 
Retirement: work'.1n progress 
Other work" inprogl"ess 

Total ,ASsets and Other Deb1ts 

(R~c! figure) 
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$B .. S23?329.80 ' 
$5?401~939.45: 
1,681?328,~,34, 
l? 084",441~lZ, 

129· .. 176~OO . 

C!3S, 700 .99) , 
385! 145.88:- " 

$ l86,,241.84· 
875:.00 

4,,350.00, . 
284,,'871.67 , 
433,61S.S7 
24 i 121 ~40~i 
16 .. '331~50 

,', 

$ 17,,711.83 
55,,019.21: " 

107,,417~8:' 
950,406.78 

89,55.6.30 

?, • 612.17' , 
(4,034. ?3Y ' •. 
13! 240,. 3? ' 

$9.670.710.69 



A.2870e ~ ~v. 

Li~bi16t1ez and Qth~r Cr~ditz 

Ca'01 tal ',Stock,,' 
COr:::lOC stock: 
'Pre::l'1':lmon', common stock 
PreferredstOek 

$2~290,861.25 
$1,,550,000.00 

205,861.'25; 

Long":'X;ertt'", De 1:)'t ' 
'First, Uortg$..ge Bonds" Se:-:f.es A, 
3~%, do¢,', J'uly::lo" 1969 . 

First)lLo:-tgage Bonds, S~r!es E, 
, 3t%" due,; AUgllzt 1;197l , 

Curre~tandAccrued Liabilities 
No·tes 'payo.ole , 
Accounts' 'paya 'ole' , 
Dividends declared." 
Customers' : de?osi,ts 
Taxes: accrl.led ' ' 
Accrtled, inter'est, 
Othercurrent'a."l.d accrued. 
liab11iti'es ' 

Deterred,Credits· 
Onamo~tized,premium, on debt 
Customers.', advances for 

535 .000· .. ·00 ,~ 

$1,830,000.00 

$ 500,000.00 
.. 1:.9 470 9'2'" J..~, "',_ ": 

$ 

279.29:'" 
38 .. 6.31.48:;' , 

282',,68;3 .,07' .', 
7" 01;3.03.'7. 

12.752.09 

2; ,418:.'3<1:: 
t 

, , 

20 )'400 ~,15:' 
~9. 705/77" 

3;;00,000.00 

75,524.;31 

,:; 'eonsJ;ruction'" 
Other~:deferred credits 

, .Reserves ' 
'Reserve for' depreciation 
Reserve, 'for,:uncol.lectible 

accollnts 

, 2,021,882.71 
$2,013 , 963~>1.', ' 

Contributions inA1d 'ot 
Construction 

Surplus ' 

7,919.40 ", 

Toto.l'Liabi1ities.and Other Cred.Zts, 

62,4;8.0;, 
, 719.164.3.5 

~, 670;710 . 62 

Assuming that the 45,,000 shares of preterred :stoek bad 

,been. outstanding on Augus't 1, 1947 .. Applicant's CD-pital ratios 

would have been as follows: 

Bonds 
Preferred stoCI: 
CO:I:lori'.:' stock, 

pr~1!lium:·anc. 
surplus, 

47. '-'" 
, 19.4% 

':1':1 4(!" 
;,1;,1. ~,' 

App11ca.."l~in its 1947 budget estimated 1t-sexpend~itu::-es 
, . . . ., .. 

for the improvement ~d extension of its prcperties at 

- $l,026,800~ The testicony shows tho.t"-to, August 31" 1947, ,App11-
\ 

I ~ 

cant expended 1'01" such.?urposf)s $655,7155,.24.. The principal items, 

'.' . ' 



making .up the $1,,026,800 ~e as follo'lIs: ~ 

Installation of eight JO,~oo-gallon propane 
.storage tanks , 

Tie-in gas· mairis. to increase ca~aci ty 1.'"1 
Med£ord,.' Rcseburg". Grmlts, :i;>o.ss ,a.."lc. 
Ashland ?,Or.ego:l' , 

Tanks.' Md',e'otber-.equi'Omen't to serve ta:lk gas 
, consumersiri Southern Oregon 

1:Jleters, services and s~ll. ma1.."lextens1ons 
for neVi 'con,sumers in Soui;h€:r:l Oregon, ' 

Additio!lalgas., 'Pla.~t capacity in Southern 
,Oregon ' ':. ' .' , 
69 kv .. tie-line w'i,:th Idaho ,Power Comp<my 

from Van to Se=.eca' and 2,,000 kva. 5ub­
stat1onat'Seneca. 

Twenty-two,' kv. ',line from Senec~ to Job:! Day 
Extensions to 'SEJrVe new rural consU!:'J.ers ic 

Eastern Oregon " 
Meters, , services end. short 11..~e extensions 

for new custOmers: in EasterrL Oregon 
New regula,tor,at Susanville- substation, 
Extensions for new consQtlers in Lassen Division 
NeVI standby ,unit at Winnemucca " ' 
E).."tensions 'for new. consumers in, Mal~d Distr:tct 
Extens1onsfor new consumerS in W1n.~e:lucctt c..",d 

Needles 
Miscella.",eoo.s construction', expendi tares 

Total 

$ 80~OOO 

50,,000 

100,,000 

69,000 

16',000 

l47,,000 
, 80,,000:: 

150,,000" 

150,000 
·6",000 . 
25,,000: 
25,,000' 
30,000 

50~OOO, 
~g.a~O'., 

§1~O'6!SOp 

To !inanc~ ter::.por~rily in p&rt its 1947 .constraction.', 

ex~endi tures, 'Applic::mt :nade c.rra."lgements to bo~row.$750, OOOfro:l 

'the Bank ofAx!lerica 'National Trust ~c. SD.vi."lgs ASSOCiation. To 

date it has borrowed fron;. the Bank $700,,000 on 90-dc:.7 2~%. u."l-. 

s,ecured notes. A?plicant will use the proceeds tromthe sale of 
, 

its preferred stock to pay the notes issued to' the' Banka.."ld :use 

the remainder to pay in part the cost of the·, improveient's 3lld 
.:'.'"" . " . 
. '-

ej:tens1onsto 1 ts properties. 

The testimony sho'Vls that Applic~t's ~resident d1S-' 
J < ,I • 

cussed the issue and sale,of preferred'stocx with representatives 
. ' 

of several 1nvestment,~anl<1ngf1!'ms with the ..,ieVi of selling 'the 

same at' pri·,ate sale.. They 6.dv1sed hi1!l tha-t the stock ,could not 
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'be sold 'privately unless Ap!,licDnt agreed to prov1d~ a sinking" 

fund equal. in amolmt to fro::l ,three. to ,fiyc' perc-entof the par , 

value of the preferred stock sold. 'Such a condition Applicz.nt's 

president .fe~J.s'is too grec.t a burden for App11c::.nt to assume. 

SU'bject to, the approval of the Com:nission and certain 

other cond'iti-ons preced.ent" Applic:l."lt has negotiated "'lith a 
'. -' . ", 

. ,', . 

group of underwriters' he'aded by First' California, Company for t.."le 

sale ofth~45"OOO s:uu-es of prefer~ed stock ~t, a price to 
. ' 

Applicant of $19.45 per share plus accrued dividends" with,the 
, . '. ." 

understanding that the' underv.rri'ters will offer ,ss.1d.. shares to 'the 
. \ '" '. ..... .' 

pu'blic at" a1)l'1ce of $20~ 50 per share" plus accrued' diviccnes., 

It 1s Applics.nt's intention to tra.."lsfer, 1ri. accor<i::lnce with the 

provisio::lso! ,Section 300'('0) of the Civil; Code,. trom surplus to 
" , 

stated capi'.tal an a:lou..."lt equo.l to the eisco~t'on the new pr~'-

ferred '.stock ... 'It is also App11cant'sintention te, caarge to 
, ' 

eer:ledsurplus "the eXpenses,' es'tir..c.ted at $16,382.2; ;1nc1derJ.t to 

the issue or, the preterred stock. 

, , 

,Xhe testimony shows that Al'plicant nas need for the 

mOnies which it y/ill realize thrOtl~ 'the 1ssue: a..'1d sale of the 

45,,000 sha.res of preferred. stock. 

o R D E R ..-----.,. 

The" ComnLission havi."lg considered the evicience subCli tted 
. ,. :'1 ' 

at the hearing had ·on the 'above entitled application, and., it being 
.' . , 

ot the opinion 'that:! the, !!loney, property or laoortobe procured 
, ' • • j 

or pai-a. for 'by tb.~ issue an?- se.le of 45 "OOOsb.8.res of S% CUl:U-
, I' " , 

lative preferred stock is reasonably requ1red,'byC~ifornia-
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". 

Pacific Otilities COQ;a:!y,for the ;u!,}joses herei..¥l stated'? which 
/"!-:/ . 

,;ur~oses are not, in \':hole or 1.."'l part" reasonably e~rge~ble to 
'" 

operat~~g expenses O~ to incoce? ~d that thisap;licat1on Should 
. . . 

, . be granted; as herei..¥l ~rov1ded?,. therefore" 

IX IS BE?.EBY. ORDERED as 1"ollows: 

:-

1. Cal1fornia-?:ac:tfic Ot11:t. tie s Company may? after the 

date hereof and on. or be!'<>re,Nove:lber 30, 1947, issue :md sell, 

.~ ~ at not. less-than $19.45 per share,'plus ac:e:-ucddividends, 45,000 

t'Shares of its 5% C:u::lulat1.ve preferred stock. It SM.ll. use the 

proceeds to pay notes iSsued to the Ea."lk of '.A:meric,c. N.3.t1onal 
,fll \ .. , .,'. ":\'.' 

'. :,~~,: Tx-ust and .Sav~gs Assoc1atio~ .. and to pay in partth~ cost of 
, - . ," 

.i~" 

.,::. ext,~iOP.S 6.nd improvements to its ?ropert1es rcr~rred to in the 

foregoing' opinion • 
. ( 

:" 

2. Cal1for:lia-?acific. Otilities Comp~y, shall rile with 

the Pu.'bliC 'OtiJ:.1t:tes Cot::n1ss10n,on .. or 'be!ore.Dece:lber 31, 1947, 
" 

/.~\: 
... 

a report or reports' showing: "'; 

~ 
(a) 

:'- Co) 

(c) 

(d) . 

the,n~ber or shares of stock:is,sued a."lc. sold 
under the authority herein g::ant.ed, 

tb.e,n::e.s' of the parties to who:l.said. shares or 
stockviere sold? 

. ~~~ .. ,; . . 

the con~s:tdera.tion recei vee. for said sb.ares of 
stock ... and ":, 

... . .. . 
the purposes' "for which such consideration was 
expended. 

:3 ;"W1tl-d..~ tr..1rty (:~O) days after the issue a..""J.d sale or 
said' 45?OOO sna:es-oi: pref.errcd.stoek, Cali!or:l1a~?adlfiC Otili-

'. 

ties compan~Sb.all file y,-1th the Coc1ssio~ a cOtlplete co·,y ¢t 

the registration stitementfilec. with the' "see~ri'tie.s~d,.' .::.xchange 

CommiSSion,,: except" t~e ex!".1 '01 ts referred. ;to~ therein· which have . 
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'been heretofore'filed ,with the Public Otilities ·CommiSsion. 

4. california-Pacific Otilities Company shall file 

with the Pub11cOt111t1es, C¢m:niss1on., on or betoreFebX"1Ulry l" 
, " 

, ,", ,", I', ' " :. ", , ..,' 

19.,48-" a statement sb,owingin detail the expenseS"incurred by it 

in 'connection With the1ssue and sale ,of said 45,,000 shares. or 
preferred stock ... 

. Dated at San Fl"lllle1seo, Cal:tro~, tli1s dJ:::1 day 

ot Septem~" 1947. ' 
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