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BEFO ”HE PUBLIC UTILITIES COmRIIS SIOY OF THE uTnT” OF CALIFO

In the matter of the Application )

of AIRDROME TRANSPORT, INC. for )  Application No. 28622
: autnority to incroase its fares.,) . S

Arlo-D; Poe for appiicant

ses - Trinpet for all ccrtificatcd alir line c¢arriers servin

g
: o ¢ Los Angeles liunicipal Airport and Lockheed Air:
p | - © Terminal, protestents. !

Woodruff De Silva and Y. P. Meslev, for. Dcpartment of. nirports,
‘ City of Los;ingeles, interested party.. .

— g e oy e . —

Airdrome Tronsport, Inc. is a passengcr stage corporation '
- enzaged in the transportetion of air line paosengers and their ba?gage
_be.ween air 1ine Licket offices and hotels located a2t various points
n Los Angele° and. Hollywood, and Lockheed Air Terminal in Burbank )
~né Los Angeles iunicipal Airport in Los‘Angeles. "By this application
i% seeks authority to increase 1ts basic fare from $1.00. to $1. 22.
Public hearings were neld oefore zxaminer Bryant at Los,’
\ngeles on ‘August 27 and September 2, 1947. ”he matter is 'eady for
eoision. | X | | (
| Applicent al egec that within the past year it has experi- ‘
~nced a subotaﬁtial and unavoidable increase in operating expenses,

e la*gely o a major revision in the nature of its operations.i_

Prior to December, 1946, the major landing £ield of the certificated

somaon” carrier air lines serving the Los Angeles area was. the~Lockheed
\‘f' piy Terminal, at Burbank. Oz Dec amber 9, 1946 terminal . facilities
K e the air lines were moved o the LOu Angeles Municipal Airport.
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,The lines continued to serve the Lockheed terminal, however, as a
co=tex minal Thereupon it became necessary that applicant provido
service from_and,to both airports, neeting‘all rlignts: ,Tnis twog'
tern‘nal service, applicant decla*es, reqnireSvtne'use of more'

' equipment and personnel to provide the same xind of transportation
service to approximately the same number of paseengers, and entails -
greater expenses for taxes and 1icenses. The company furtner alleges
that’ recent increa ses in various expenfes, inciuding the wages of
drivers and othervempioyees,vnnve added naterially‘to its-operating
costs. Applicant'States that asia result oi all of these_iactors
it'is'currently'operating at a loss, that it has.been so;operatingfor
.the past six nonths;fand'that_itS'operations:cannot'Eewcontinued |
unless fares are increased as herein'proposed.

Evidence‘in‘snpport-of the aopl‘cation was\offerediby_
~applicantis president and. by its secretary-treasurer. According to
financial ethib ts ia roduced oy tnese nitnesses, the company n’s able
“0 earn a profit of $43,592 in the fiscal year ending with Sepoenber,"‘
2645, For the first six months of 1947, onever, the statenents show
un operating loss of. ¢81,930, some 553,000 of whicn'was incurred dur-

‘ng tne pe*iod Jantarj tnrougn Jarcn Ercessive losscs during these

_nontns vere attributed in part to the nigncr expcnses nerecofore '

mentioned, and in part. %o a reduction in air travel resulting rrom
tnfavorable flying conditions. The witnesses said that every possibie'
effort to effect operating economies has been ‘made during 1947, and
Taat expen es cannot be further reduced without curtailing nece sary
*ervices Lo the public. On ‘the contrary they anticipate eomewnat
ulgher. operating expense" for the rutnre because of increasing wages
end other cost facst ors. The witnesses were hopeful, nevertheless,

“hat the fare increase herein sougnt would enable tne company to. meet

*tpenses and earn a small profit.
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Representatives of the-certificated'air lines and of‘the

City of Los Angeles participated in the examination of applicant 'S
witne ses, and the air lines also offered testimony of their own.
. The. City did not indicate a definite position, butvtne air lines
unanimous ly opposed the granting of the application.\ They stated that
1t is essential to air transportation that ground transit-service to .
and from the airports be provided at the lowestfpossible'co st to the
passengers. A witness testified that ground services similar to
. those herein involved are performed in other mctropolitan areas
throughout the country at fares ne higher than thooe now charged by
applicant Alr line representatives nere of the opinion that the
proposed higher fare would be relatively cxcessivc, that it wouLdnmet
jresistance from. the passengers, and that it night force the air lines
to find °ome other mode of transportation for their patron . They
. ~stated that the proposed fare exceeds those charged for taxicab ser—
vice in many instances vherc two or more passengcrs nere involved |

. They 'agreed that applicant's financial condition nas not sound ‘but
gibelieved that the net. revenne position could be improved by'develop-

. dng additional business through advertising and solicitation, by eS— 1

.tablishing common carrier service and fares for air line and airport

pcrsonnel now carried without charge, and by consolidating loads for -
- more efficient use of eqdipment. - / )

- The service rendered by Airdrome Transport Inc., as, dis»
’closed by this record is a particularly costly one to perform. |
‘Vehicles are dispatched to meet each arriving and departing plane.
uOnly in rare instances are passengers for different pl_nes loaded ﬁnnl

. the same zotor vehicle. Applic“nt belicves that consolidation of

(

- loads is incompatiblc with rendition of the expedited service which

.4t anderstands to’ be required Dy the air linos and their passengers.rt'
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operates moxe than‘2od separate trips dzily, uging 32 motor voh.:.clee
‘, and involving a daily average of nearlj 4,000 vcnlclc m;lc,.l‘ Tnb A'i
buscs are scldom operated to capacity; and t vorhge loud factor is
. quite lowe Scrvicc is availablc during tnc 24 houzf of tnc day.
Although applicant!s :ares arc pald'dzroctl by uhc‘nasgcngers, appli-.
ganxrvicws 1ts scrvicc'gu an’ extension of that porformed by the uir
lincs. Thc rccord indicates that apylic at ondcgvors to work clpaely
'with the air llnGo in'phc *Qrmulation of service ﬁblicids édd similars
zatters. N - ) |
Wé belicve there can‘bé‘do ~ﬁéSfion on this §d¢o£d'thdt thc'
continuod opcration of Airdromc ”runsporv, ¢nc. roquircs a uubqtantial
*mprovcmont in the re lationship between' 1ts ruvenucs and cxpcnécs.
‘The evidence shows that applicant, before seoking a fare incrcase,l
.dccrc scd the numbcrs of its porqonncl, reduccd uhC compuns-tion of
‘officcrs and dixhc«or S5 ané made many. othexr rctrcncamcnts. xhc rccord
is convincing :h&t‘any further oporay-ng cconomics-of importancc vrould
ncccssari}?'involvc some curtailoent of'sé*vico. Wacther. all of thc
,.scrviccsThoﬁ rondorcd‘arc ju 1ficd in vicw of their COot is a
'.qucetion vhich cannot bc ans rcrcd on this rccord.

Dcspitc its rctronchm»ntq, applicant hw incurrcd substantial

 losses in cach montn of this year. The operating dcficit for the first

six ménths‘of the year amountad :d,somo:$82;ooo.'-Récognizing,:hat
éonditibns during tbé'firﬂt thrce‘monthu of”the'ycar wcrd abﬁbrmai;-"
applicunt rosts itf showing *n ta;s applichtion largcly u,qn tho morc
f«vorublc results cypcriunc~a in Junc and July. Witncsscg tostificd
thut opcr4ting rcsu’ts ror thcsc two months werc fairly rcprcsentgtivc '
of thoso anticipated for tnc futurc. ‘-?.x.venuo0 2 cxpcngbs under: tho

prcgent and prOposcd faroo, basod upon applichnt's figurc may bc/
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stated as follows:

June, 1947 July, 1947
Preseat Proposced -Pro*ont - Proposcd.
Farcs _Fares Fares © - _Fares.

¢axer Reveaues $31,312° $37,574 $32,366  $38,839
Other Revenucs 2,850 2,850 __éuQQZg 6,217
Total Revenues $34,162 340,424 o3o,583' 345;056

Bxpensos 2006 43,006 43, 766' 43,766

ﬁot,Oporating Revenues (32 ;§§é)r, ($2.183) $ 1,290
Operating Ratio f 125,88%. 106.38% 113,43% - 97.13%

) - Loss

“rom the figur sct orth i”,tno fo*cgoing tublc it iu
.cvidunt that operating rcouLts which may bo gnxicipaocd undor tno
proposcd fare will oot~provido oxcogsivc net TOVCAUCS o Indced, it
cannot bo concluded with any dogroo of assuranco thet revonuces undo.
'tho cooght fore will bc surficiont to rostore opplicunt to ’profit-
.ablc opcrating condition. |
. Upon carorul considcrotion of 21l of the acts and circum-
‘stzncos of rccord w¢ are of tho opinion and find as a fact that tho
| 1ncroaved farc propoaod 1n .his proccodin~ is juotifioo and nocossary
to thc maintuqanco of. opplicont 5 oorviﬁc. The application wiLl bo
grantod.
: ,

oxplunation of tublo. Rovqgggg - Apo;icant ‘454 not ouomit a dotail-
ed cstimate of anticipated revonues under the proposcd fares. The:
farce hercin involved, waich accounts for substantially all of appli-
cant’s roveaucs, would be increased from $1.00 to $1.22. For purposecs
of the above table it is cstimated that gross.rovenucs undor the pro-
poscd fare 'would excoed those uader the pTOthﬁ fare by about 20 per
cent. ZFxpenses - $500 has bocn 2dded to cach .month's figurcs to allow
for ¢stimated inercascs in munfeipal foos; also $750 has buen’added to
June oxpunso to roflect, for comparative purpoocs, inercascd wages. to
drivers.and dispatchers which became cffeetive July 1, 1947. Expenscs
under proposed fares would b somewhat highoer. than thosc shown, duc to
expansion of taxces and liceascs related to gross rovenues, but the
evidence dous not afford a basis for ostimatihg the oxact amounts
involvod in such- oxponsion. , \
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| Public hearings having been had in the above cntitled
application, and bascd upon the ovidoncovroooivod at tho"noarings |
and opon'tho conclusion, and f odings set fortn in tho prcccding
oﬁinion, |
| IT 1S HERZBY oaumzo that Airdromo Tro.n..,po*t, Inc. be and
it is noroby ,utnorizod To cotubliah, on not loss than ton‘(lO) d_yf' '
notico to the Commission and’ to tho publmc, a ono-woy adult f;ro of |
$1.22 for transportation botWoon au horizod locations in Los Angclos
on tho omc hand and’ the LOCﬁh od Air Torminol and Log ﬁngcles
Municipal ALrport on the other hande
IT Is HEREBY FU?THJR ORDERYD that the author;ty hercin :
grantoa ohall oxpiro unloso ororciaod within ninoty (90) days from
the offcctive date horoo*.
This order shall booomo offoctivo tJonty (20) days from
. the dato horcof. |
Datod at Sen Francisco, Colifornia, this _-_e”,;f_'%é_dv of
Soptombor, 1947.

Commissioners
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