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-BEFOP.E TF.3PUBLIC UTILITIES COw:.ISSIO~~ 0:' .TEE STAT£' OF C~1IFO?':~IA-

In 'the :tl:=!ttorof.' a?p.11co.tion of.' 
tOLE'!J. 'NATE?. COr (C.. :£0'. BERTSCH) . for 
per:niszion to pay ,off the indebtednesz 
aga·inzt re31· an'· pc:-sor.Lal pro!'cl"ty 
constituting the Water Syztem,6f 
LOLETA, CALIFO?.NIA ane. to execute a 
mortg3ge and new deed of trust upon 
sai~' property., _. - ......... - - - - -'- - - -

OPINION ANu'O'RrS::t ' 

This app11c~t1on shows t~t c. F.Bertsch, doing busi­

nesS ,,;nder the, :i::n name ,:me. s.t~r1~ of Loleta Water Co. ,. is en­

g~ged in supplying w'atel" to the 1r..habi ta.."'lts or 'the unincorporated , 
town of.' Lo1et:l, Eu:nboldt Cou.."lty. He reports hiS' 1:weztment, in 

the ~later' properties at $28,>505 DoS of ~ecembe.r:31, 1946 ... ,and, his 

oper~~t1ng revenues ct $4,227 tJ1th·a netprcfit ',of" $1;S~6.fo.rthe ' 

year 1946. 

Applicant :-epo:'ts tl'w.t cluring 1946 in order to i;tprovc 

and extend ,his service and to meet increazing. eemands for wat~r, 

he borrowed: S6,500'forthe following purposes: 

To pay for tive acres of land 
To pay., :"or' a 7'~ ·h.p., pump 
To pay for 3. well,. 39 feet ee~p, 

y1e1eing from 35 to 50. g~llons 
per minute . ' 

To install :J concretc·reser ..... o1r 
and tol~y 3500 f.'eeto! 3~ 
tr~sit pipe and 500 feet o~ 3~ 

. gal veni.zed i-ron pipe, ' 

Total 

$1,250 ~ 
259 

1,000 

4,000 . 

. ~6,,'500' 

The ~O'Unts thus borrowed were represent.edby' tl"..rce 
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notes descri bee. as 1"01101113: 

3. 

"0. 

c. 

" - ' 

$1,500.00 c.ue'S. C. EANS.E1~ pajr~ble1n Llont."l.ly 1nzt~ll~ 
meets of $20;00' nth interest 9 6% per ar.nUILl~nd sC":cU't"ec. 
'by '0. eecd of trust' covering the' i"i.'7e .. c,cres of .la...'Ild. 

el~OOO.OO d~eBAN~ OF tOLEJ:A,t1!'lSecuree',pa:r3,~lein ' 
monthlyinstall:tents. orS10.CO v.i.th intcrest'@, 6% -per 
annum. " 

04,000 .. 00 . due ,BAl."U< OF LOLETA paya:qle 1n mO:lthly '1r.,stali- , 
:nent~ of $50.00, with ;tntc:'est @, 6~.l pe:':,.:.m.."'l.um~ ,se¢ured, by 
a deed, of trust'on ot.."'er properties ofapplica~:tcon­
s1sting' of sei."en acres of land • . 
Applicant c.id not. applY' 'for;, nor rece~ve, ,or.. ord.er from 

, 

this Cormniss1on <luthorizi.",:g, the issu~ of" tlle nctesond ,the cxccu-

ti'on of the deeds of trust. l't 3.ppears, however, that his failure 

to obtain th~ approval of' the Commission vIas thro:,lgh '1Dz,d"lertence 

:3.;d' v-.~th' no'· 1nter.t to. e~de the provisions oX the ?u'b11c U":1i1 tics 
, ' 

,Ac:t. When the :!litter .of the necessity of ob:ts1ning such appro·;al 

was cz.lled. to his attention~, he !'o,rth~"'1th i"iledthe: l?resor~t . 

'appl!cation for on order 2.'I.!thorlzi:::lg the issue of the-:notes a:'ld 

the exec'.Jtion or, the deeds ,.of trust., 

,TheCcmtlission l'l:lz con:;,ideree this r.l:).tter 'n.ndis of 'the 

opinion t,hc!'t =- ,'U::'lic hearing is !'lot ncC!ezs~ry, ttwt the '3pplieo.-
" , 

, .. 

tion should be gra.."ltee, ~s here!.n provicied, f::lC th~1t tbe ::loney" 

property or labor to be procured orp~1d f6~ through the issue of 

said notes is ~e3sonably reo;t.lir~d for the purpose' specified, 

herein, which ?urpo=e is net, iI'", whole: 0::;" in psrt,' reason~,blY' 

chargeable to opera t!.ng, expenses or to l."'l.come" , therefore, 

.. 
" 

IT IS EE?..EBY ORDEP.ED as !ollo~-:s: 

• 1.. c. F. Bertsch may issue notes for not :excee,dir..g an 

aggregate a:lount of" $6;, 500 one. m.'3.:r exec\lt~ 6.eeds of trust in;, or 
subzt~t1illly 1.."1, the same i"ormas' those i"iled in this proceeding, 

for the' purpose of !"1n3nci:cg in, part the cost: of' the, ad~i tions. 
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one improvements referred to' herein'. 

:2. c. F. Bertsch sr.all ~ile '.';1 th the COIM'lission a 

report ,of the 1:::s'Je of the notes as re~uiree' by the Cc.t::J.:iss1ot.L 1 s 
.. '. . ' 

General Orde: N6~ 24-A, which order, inso.f3!" DS applicable,)' 'is 

mace a part of, this order. 

~. TAe authority h~rein gran~cd will become effective 
" ' 

when C.. F. Bertsch has paid' " the '::l.ini:n'Ul:l fee prescri 'bee. by' Section 
'J' • 

Dollars. 

J!scw7B.ted ,atSt.~eJ>' ca:!.itornia,this j4- day 

of t2.tQ.. 11' 1947 .. ,' , 


