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Decision No. 4(/780

BEFORE THE PUBLIC UTILITIES COMMIUSION OF ”HE STATE OF CALlFORNIA

In the Matter of the Establishment of

- maximum and minimum, or maximum-or
.minimum, rates, rules and regulations

of all common carriers as defined in

the Public TUtilities Act of the State.

of California, as amended, and all high-
way carriers, as defined ir Statues 1935,
Chapter 223, as amended, for the transpor-
tation, for compemsation or hire, of any
.and all agricultural products.

Case No. 4293
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waard M. Jones and Paul Douma, for .- '
United Dairy Workers, Inc.,petitioner.

(Appearances shown above. are those entered 4n the
instant phase of this.proceeding. - For earlier.
appearances, see. previous decisions in thia case. p)

SUPPLEMENTAL’OPINIONi

By prio“ orders in this p*oceeding the’ Conmission estab-
lished minimun rates, rulec and regulations governing the transpor-'
tation of livestock within California.- Ihe precent rates are set
| forth in'Highmay Carrier 5t Tariff No. 3 (Appendix'”C" ofVDecision |
No.. 31924 of April 11, 1939 (41 C.R.C. 836), as. anended) » United
Dairy Wor&ers, _nc., petitioners nerein on behalf of certain highway
’carriers transporting livestock pri“cipally within Los An.gelee and
Orange Counties, seeks increasee in the minimum rates es tablished for
the transportation of dairy cattle w*thin and between designated
zoses in those connties."" | | o

| Public hearing on the peuition was had before Examiner
Bryant at Los Angeles on September 29, i947.
Petit‘oner alleges that operating costs have increased

since the rates. involved herein were established and that,the rates‘

u«‘-vno longer retnrn revenues snfficient to meet expenses and to provide_
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a reasonable profit._ Carrier witnesses testified that certain of .

their Operating expenses have risen, and cited some specific

'examples of increased expenses. The carriers did not have revenue
. and expense figures available to disclose results of their opera-‘
| tions under current conditions, nor 4id they submit figures to show .
estimated operating results from the rates they seek t0, have es-'
tablished. I

| A Commifsion engineer testified that he had undertaken to
make an analysis of,the carriers’ records, buo had’ found them so
incomplete that he'wa unable to draw concl usions therefrom., He -
‘stated from his knowledge of carriersf operations in general that
various costs have increased in recent years.

The record is persuasive that certain of the carrier |

operating expenses have advanced since the nresent minimum rates o
were established The cost increases suggest a need for rate in-
ereases, but the need itself cannet e satisfactorily measured '
without reference to. over-all costs or operating results. Such need
. as the carriers may have for rate increases is obscured by the fact
that they have, as shown by this record in a number of instances ;
charged less than minimum rates. The carriers testified that com— ‘
-,petition amongst themselves has brought about rate-cutting practices.
Since the record shows that rates less than the minimum are now ‘
being charged in a number of instances, it is. difficult to conclude
‘that therevonues which the ‘minimuz rates would themeelves return
are insufficient to meet current expenses. If, in fact, present
rates are too low, the amount of,the increase that may be justified

: cannot be dctermined from the evidence of record. Under the f
1

The. raztes. in question werc made effcctive July 15, l940 (Decision

33266 in Casec. No. 4293), and havc continued unchanged since that
date. .
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circnmstanceg there i, no alternative but to deny the petition.
If petitioner, after consideration of the evidentiary infirmitief
pointed out in this opinion, iq prepared to make ‘a complcte factual

dhowing, it should request that a further hearing oe scheduled to
afford it an opportunity to do s0. |

QRRER

A public hearing having been had and the matter submitted,
and based upon the evidence “of record, and upon the concluaions set
forth in the preceding opinion, ]

, IT I° HEREBY ORDERED that the petition of United Dairy
Workers, Inc. for an increa,e in. minimum rates for the transporta-
"tion of dairy cattle be and it is hereby denied. |

The effective date or this order shall be twcnty (20) days
from the date hereof.' o o TZ)'

: Dated at San Francisco, California, this 59 day of
,October, 1947. |

commissioners




