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Decision No. __ 40702 o .’ /@///0

BEFORE THE PUBLIC OTILITIES COMMISSION OF TER SxAIE oF” CAqubég IA

In the Hatter of the Application R
of the NEWHALL WATER COMPANY, a , E App Lcation
Corporation, for Authorization - No. 28752

to Issue Additional Common Stock. :

0PINIOX

In this application, the Pubiic UtilitlesCoﬁmissiqn is
asked to make an order authorizing Newhall Water C6:pany,Ja cor-
poration, to issue aﬁd sell, at paf, 17,100 of its cbmﬁoﬁ'-‘
capztal sto~r and to use the broceeds to ’inance the co,t of |
additlons and exuenuion, to its water properticg and to pay"out- '

stdnding‘indebtedneSQ..

Newrnall Water Company is engaged Iz the business of
dis tributing water, pr*marily for domestic purooses, in ané about
Newhall, Los Angeles Countj. Its firancial statemenis on £il

with the Commission zmong other things show‘thé'followingﬁ

Operating Profit Number ol - Investmernt .

Year - Revenues for Year .~ Consumers in Plant -
1942 $13,37L. $1,837 L7L $ 95,918
1942 14,243 2,873 519 - 101,723
1944 15,823 2 777 \ X A - 403,357
1945 lc,613 . 2, 696 604 104,228
1945 . 20,044 3, 003 638 . 105,890
1547 (8 : ' o : S
mos. to - , _ - BT
Aug 31) L, 747 2,837 679 117,742

Tne Comvanj has £in ed ne cost of its pronertie,;
: primarily tzrough the 1ssue of cozmon ;tocr,. irst mortgage bondd

und ,hort term notes 'and tnrough‘the investment of earninzg.

-
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financial cpnditibn as of August 31, 1947,’15 reflected‘b#‘its

balance sheet as follows:

Ascets:

Pixed capitel

Construction work in progress

Cash and deposits

Accounts receivaeble
aterizls and supplies

Prepaid expenses

Unamortized discount and expense on beonds

Total

Liakilities

Common stock

First mortgage 5% bonds due 1951

Notes payable

Accounts payable’

Consumers?'. deposits

Accrued liub lities

Suspéense ‘

Advances and’ donations for const*uctmon :
Reserves :
Surplus .

Total

$117,742.89
L 398.47

- 3,525.1%
596.58
250.25-

| 1, §Q§. 0l -

$124.183.54

$ 32, 900 OO‘

43 ,000. 00,

6 ,600.00

3, 905 3L
587 20 .

1,862.1%.

7524

6,099.27
26 533.12 -
2 620 69;

| ]g*zéalag.gx.

Tne Company has Daid civicdends du*ing the last five

years on its outstana*ng Stock at the rate of 43 in $942 and

1943, at 6% in &944, at 3% n 1945, at 6% in *946 dnd at. 6% during
the fir t eight months of 1947.

The notes payub7e consist of a 5% one-year note . fqr |
ﬂa,loo in favor of 4. C. Swell and a 6% one-yea* notc fbr cz 500
in favor of Bdnﬁ of America,' They were *ssuea'tqvprpviae ‘n-part"

the cost of‘cbnstrﬁction woTkK during‘l946‘and 1947.

The Company now reports that increasing demands for
service make it necessary for it 1o obtain additional funds to

augment its water supply and to extend its pine system. Accord.

ingly, it plénsito drill and equip”avnew wélllwhich'itwhdpes'wiil
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produce from twenty to thirty inches ofWater,véndvéo'iﬁstall ”
3,000 feet of six-inéh‘caSt 1ron.pipe,‘all at a total estimated
cosﬁ of approximately $11,100; It‘propbses to sell'at‘par,its
remaining authorize& out unissued common stbck; amddnting te
 $17,100, to~yrovide the funds to pay said capital eypcnditures
‘and to pay in p¢ t its out,tandinb terz : otes. ¢tvavpears thut :
the Company Day dispose of some of 1ts stock under aubucripyion
agreements providing for moptuly payzents in.amou.t eqaal to.
tweaty percent of the ourchase price. Tae Commiésionrhds no ob-
jection to this program p ov*ded no stock is issuea unt;l tﬁe

aubsc,iber hus nace his final payment.

ORDER"

Vewhal” Water. Company hgvﬁng aooliec to the Public
Ucilities Commissiow fbr authorzty to 1asuc and ce 1817, lOO par
value of it° common capital °toc? and the Commiqsion huving con-
sidered the.matter and being of the op;nion that a public hearing
is not necessary, that the gppl¢catiou ,hou_d be granued as’
herein prov*ded and tnat the mo”-y, prope*tj or labor to be pro-
cured or paid for through the iss ue of such stoct is reas onubly
recuired fo* tae nurno¢es specified nercin wvhich purposea are not,
in whqle or iz part, reasonably‘chargea.le\to operating,expenses

or to iIncome, therefore,

IT IS HERZBY ORDERED as follows:-

1.  Newhall Water Company, after the effective date

hereof and on or before June 30, 1948, may issue and sell, at pér,,

not exceeding $l7 100 p¢r value of its common stock and use
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approximately $5,100 of the proceeds to finance the cost of
"drilling and equipping the new well referred idrin.tﬁis proceed-
ing,-approximatély $6,OOO.tQ'purchase‘and ins;alliadditional'pipe-
lines, $2,500 to_pay*the‘éhort-term note in favor ofrBénk of
America andfthehremaining broceeds ané such portion qf the pro-
ceeds not needed for the fpregoing PUrpoSes, toﬁay'in.part”the

outstanding note in favor of A. C. Swall..

2. Applicdnﬁ‘shall file a repo:i,;orfrepoéts,‘of the
issue of the stock herein éuthorized and of the dicposition bf.
the proceeds,_és required by the Commission's General Order No..
24=A, which ordéf; inéqfar as'éﬁplicablé; is médé a paft of tals

order.

3. Toe zuthority hercin granted will wecome effective

twenty (20) da&s.from the date hereof.
Dated at.San Francisco, Califor:zia, this V7 “ day"
of October, 1947. | |




