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BEFORE'M ?UB!ICUTIUTITS COMllISSIO~; OF THE STATE OF, CAm'ORNIA 

) 
In'tl'leMat.t.er ot.t.he APplieat.ion'of ) 
SOUTHERN CAtIFORNIAEDISON CO]&>.Al.1X, ) 
e. corpor~t.:ton:1 andFIP..ESTONE mE. & ' )' 
RUBBER COUPAl:'! OF CAUFOP.NIA., ..... a', " ) 
corporat.ion~ ·ror an 'order.ot 'the, ) 
PubJ.:icUt.ili'ties 'Co:lission 'authoriz- ) 
ir..g 'Applicant, Southerr.'Callio~ ) 
Edison Compa."lY to . enter'into a 'spec~ ) 
<l.e."Teement ·wi th Firestone Tire &: ,Rubber ) 
Company-_.' . ' ) 

) -----------------------------------
OPTh1:0N' k-":DORDER 

, 

AppliC.ltio.t1 No. 286S8~ 

. The Souttern Cali!ornia Edison Co~y,_ her~iOa.At,ercalled Edison, on 

August 28, 1947, suomitted a contract .... iththe 'Fire~-tone 'Tire & Rubber' Company, 
" 

or CalifOrnia, ·hereina.f~er called Firestone~ which contai,.'l!Itcrms. and. condit1on~ . 

relating to the supplying o!60 cycle en~rgy and serviee'to,thcFire~tonc 

canu!act~.ng plant lo~ted at 2525 F1re3tone EoulevarQ, Lo~ Angeles C~"lty, 

Cali1'ornia .. 

Edison has been'supplying SO cycle energy not exceeding 2250kva !or 

o~ration ot a portion of said plant und.er the tcrl:l3 or a contract dated Ja."lu.::.ry , 

1, 1944, a."ld heretofore authorize~ oy this CoQQi~sion by Decision No. 36875 in 

Application 25969. 

L"l connection witr. its !requency change progr~, Edioon ceasea!urnish-
. . " 

ing 50 cycle service 3.nd. coane.ccec. se~..og 6Ocyele' :;e!-v1ee 'to the i"ires'to.o.e 

plant on Augu:t 27, 19J..7 •. 

Due to corta1n opera.tir.g 'condition: at. ~aid plant, ~ire:;tone ~~ires 
, -

te purc:ha.se £r.om Edi:;on 60 cycle energy, and. "~ervice tor .:a.pproxi:nately on~-h3.l! 

or its total plant requirements •. Since this amount vdll exceed., the 2250- kva 

limitation of the !ormer contract, it is desired that the contract dated. Ja.nua..-y , 

1, .1944,. .. ,o.c cancelled., arid Ec!.i~n req\le:ts au't~orit:r to enterin~o an agreement 
A' , 

with Firestone dated Augt1r~t Z7,1 .1947, ,attached to' this Applieation Mel. designa.too 
"'., " '" / 

-1-



". 
".,. 

The agreement provides .that Ec!ison villi zupply anci scll to Firestone 1 

. , . . ", 

60 c:rele electric energy not to exceed 9000 kVa ,of co.pacity.'. ,.This, energy ~ill 

be billed. on Ed.ison's PC-l Sch~d.ule 1 az modii'iec:., by the following ::tipulatioru;: 

(a) The :oillingciema.nd shall be that determined by said 
Scheciule'?C-l,. but ,not les~ tMn fifty (m) per, cent 
otFirestone's total pl;u).t. maxi:::u::l ciemanci~' . , 

(0) 'l'he.oi.r.i..."'UIll. ch.lrge s1".all be not. loss than the net bill 
a£ter power tact or discount, .based 0::' tho billing .demand 
and'on 'a nu:nber o!kilowat~hours equal to the billing' 
d.ema.."ld. multiJ)lied by tho r:l.tio o!toU-l plant kilowatt.­
hour" (gener:l.ted. ~d. purchased) 'to total plant ~ 
d.emMd... SUch power !actor discount, sh.Ul 'be based on ' ' 
the ratio oikilownt't7hours'and,renctive,kilovolt ~pere 
hOUX'S . cieli vereci by E<!iso.t..' . ' . , 

It is stated that·firestone's total plant' maximulndemand. shall be.' 

the arithmetical ~ofthe mea:ured ~ dc.'ll3nd. troe Edison":; sorvice and 

tho' measured ~ dcmand!rom Fircstone's generatedscrvice;ar.d the.d¢mand 

interval in each case shall be a thirty-:UL"lute period as spcci!iod.ins~~edule 

"PC-l.. It is also specitied th.3. t Firestone's total plant, kilowatt,;..~6;,u.s sh?ll 
., 

be. the sum ot the metereci energy 1'rom' Edison' sservice ~"ld the mctere.C: :energy 

from Fire:lton~' 's gener3. tee. sorvice .. 

In order to. apply, this 5eheciule as modi£icc., it is ncces~ry that both 

energy f1.l.rnished.by: Ed!;sonane. t.ru.t 'generD.t.ed. by F'iN~tone be metered... .It is 

therefore provided. that Edison w:tll supply,. in:tcll .lnd. maintain, 1."'1. aciciition 

to its nom.3l.:netcringcquipment, all ,equipment necessary for the P1lr1'Os~ of 

metoring the electrie energy generated by Firest.one. 
" ' , 

Edison esti.t:la.tos the gr03s revenue to be obtolined uncier this contract 

will olpproximate S300 ,000 ' per year based upon 'supplying 3,;00,000 kilowatt-hours 

per month. 3.t a ciemnciof 7,000' kilowat.ts,' which is one-r.al! or 'Firestone 'z to~l 
. , 

estimated. requirements .. , 

or the tott\l connected horsepower in the Fire::tone p~t ... , one-hal! 

or 14~lOO hor::Jepower"'M.s 'Qeen converted for 60 cycle operation •. Firc:;tonc elcct~d 
, . . 

, . . 

will g:'3nt. Firestone a'~conver::ion allow~"lce in li,,-u 01' adaptation.: bns<xi: upon 

the estimated, cost or. Edi30n performing the adapt".tion •.. Ediso~ cstim.:ltes: trot 

such a~9w~"lce wi~ approxil:late $1;0, 000 •. 
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'.,"" ' • 
The tor:. a:: prov!.cie:d ,in' tl".iz eontro.ct ~ for five (5) yeo.rz. fro:':1 o.ne 

~ter the date 60 cycle service.i~ ~v~ilable to Firestone 1 ~~dit. the ~bzcnce 

of "I:ritten not.icc-being given by either P.:lrty to tho::: other of intention to 

tcrm~nate this cO:l't.r.act llt lO3.st sixty (60) d.c.:r:; ,prior 'to the exP1r~tion thereof, 

the co.r.tract .. shall, conti.~uefor another yo:lr ,.'a'-'lei from year to yc:;.r the:-carter 

until te~ted by notice, a:> prescribed herein.. :'i ve YCD.r= rather' tha.~ the' 

normol, three yo:!,.rs is con.:icicrcd justifiable i..'1orcier 'to enable Ed1son to recover 

t'to !requc.."lcy ch:..ngcexpc!'lse incur:-ed:lt Fireztonc. It the entire $150,000, is 
, , ' 

to be recovered in the five-year ~riOc.1 ECi:son will r~ve to rca.lize ten (10%) 

per cent :let on it:;; gross r~venue£rom sales to FircstonG. . 

I."l theeventtbe portion ?f the load ':;crved by ECison, d.oesnotequal 

O:.'lC-halt of the tot~ pl3nt requirements., the stipulation~ to the PC-l'Sehedule ': 

described above Utlder (a)' a."ld (b)' v:ill operate so I!S to guarClnte~a billing' 
, -

dema.nd,o£at lellst' on~h.:ll! the total plant c!.~"ld and will guarantee. enerf!:7 

charges for at least one-h.al! ,th~ total enert:/ eonsuoed i."1 the' entireF:trestone 

.plant. Th~,~"l e!!ect,Eciizon:ts guaranteed. a. billing'load !actorequa~ to 

thetotal'pl~"lt load ractor~ 

Under tbisco!'lt~actFirestone agrees that it will ,not parallel the 

operl!tion or its. generato~15 with EdizonTs service, nor will the -equipment 

connected to Edison's, system. be used for stand..by or breakd.own. :service. 

The eontract~onttins, t.he provisioe t~t it. shall at ~l timez be 

subject to such~es or modi£ieations by the Public Utilities Co~ssion ao 
, , , 

. . . . 

,aid Commission may'£rom time to time. direct, i.~ the·cxerei3e of'its jurisCiction. 

The applic.a:t.ion havi."lg., been cotlSider(:c;" the, Comoissio!l, ~iag of the 

opinion that a public hearing is, unnecessary, and that t.heeontract a.s sub~tt(;ld 
. . 

is not adverse ~the public i.."lterest a.~dshoul<i be authorized"therc!'ore, 

IT IS HEREBY ORDERED i..'1 ~,plication 28688 that SouthernC~ornia 

Edison Company be and it i3 here~y authorized toe.."lter into that· certain :!"greeroent 

vd.th Firestone 'l"ire& Rubber Compan~o£ Cali!'ornia dated August 27., 1947, 3.."lQ 'to 

re.'1der electric service to Mid. Firestone Tire & Rubber Company of califOrnia 

at the rates an<i~d.er the ,term:J and conditions :;et"forth i:l3aid agX-cement. ' 
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• 
The .!fect.~ da!;? 01:, th£s Ilr<ier 1. th:: <!ate hCreo~... , 

Dated. at ~ Cihuuz...,r"Calii'Ornia, thi:: 10' - .. day o£ 

(tJ,Uec.e 1 1947." 

(Comt'.is:sioners)· . 


