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Decision No.

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF zg;;%g?ﬁIA

In the Matter of the Apvlication
of CRESCENT CITY GAS CCOMPANY, for
Certificate of Public Convenience
and necessity to operate central
gas system in CRISCENT CiTY and
vicinity. :

Aﬁplication No. 28612.

R S A L L

J. W. Jackson for applicant.

|Cres¢ent City Gas Company, a newly organized corporation,iasks‘for a
certificate of publib convenience and necessitf to exercise franchiﬁes granted by
‘the City of Crescent City and }he County of Del. Norte and to constrﬁct,'operate’and
maintain a liquefiad petfoleum gas system herein describéd to supplf gas within and
adjacent to said city. ' | o ‘ |

A »ublic hearing on this spolication ﬁas held by Examiner%Daly, at which
no onnésition to the granting of the requested certificate was manifested.

| Apnlicant proposes to construct and install. a central pla#t with necessary
pipe-line facilities and to distribute diluted propaﬁe vapor'having‘alheating
value of avproximately 1,500 Btu per cubic foot. The planﬁ facilities‘to be
installed include gas air vaporizing units with suitdble housing, and a propane
storage tank having a capacity of 15,000 galléns, both to be locateé a‘ghoft‘distancé
outside the city limits. The distributior system located within aqc{;without. the -
city will consist of approximately 1,850 feet of six-inch mains, 8,300‘£§e$ of
four-inch mains, 2,400 fect of two—inch mains and 300 services. Apérbﬁ?iate office

equipment and supplies are alse provided. -
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The sstimatad cost of nlant and other facilities was shdwn to be:

Production facilities $17,600
Distrihution facilitias:

Mains 21,275

» Services and leters 22,.20

) Truck 1,762

Enzincering services 2,400

Total ‘ 533;157' |

The foregoing sstimated capital expenditures may_ﬁé expectéd to differ

from the recorded coste incurred during the‘periOQ{Of con§trgctionland ihe Cemmission
~will require o{ applicant a-statemeht showing,iwhéﬂ known, the'actual capital
expenditurés made in canstructing the proposed plént and system. Tﬁis'statamenﬁ
should be furnished at the time when the costs of canstrucffoh arevplacgdkupcn the
utilityts books. ° | 4 _

Apvlicant expects tn render service initially to 265 domgétic custcﬁefs
and 35 commercial customers. The ﬁ}esent rate of g:owth af the ciﬁy, bréught ahout
by favorsble prespects in the lumbering industry, makes estimates ﬂﬁ future develnp—
ment very difficult. Hawever, the plant as installed can be expaﬁded t5 several
times its initial capacity t» oprovide for future lead requirements;

The schedule hf rates pronsed fo: demestic and commercinl propane-air
gas service was submitted at the hearine as Exhibit 3. These ra@%s compare
favorably ~n a beating valus basis with rates for similar s¢rvice in other locations,
when consideration is given to the higher deliversd cost cf‘propan; in Crescent City.
This schadule contains 2 svecial vrovision that for consubptiéns,ip excess of 100
cuble feet per month, the rates charged shall vdry automaticéily ﬁi@h changes in the
price of propane. The languags of this provision is such‘that theiincrease or
decrease in the rates for gas service will approximate closely the increase or
decrease in the price of propane giving rise thereto.

In support of the proposed rates, applicant submiﬁted Exﬁibit 2 showing
estimoted revenues and expenses vhich, when converted to an ahnualibaéis, would be

as followsse

Revenues 834,529
Operating expenses  $28,590
Taxes 1,200
Devreciatinn expense __1,800
Total Expenses 31,590
Balance _ 82,939




The basls Jor the revenue and expense ectimates was examined at the |
 hearings and the assumptisns awnesr ¢~ be reasonable at this time{ However, it is |
cifficult to forecast the results to be expected for a utility inaﬁgurating this
type of gas service in 1 new territery and aﬁplicant's expectatians may or may not
be fully reslized. N |

At the hearing, appiicant stated that it wou;d adoﬁt and file with itﬁ
rates a set cf rules and regulatizns substantially the =ame as those now being used
by-other‘utilities for similar eperations.

Two franchises are invdlved in this undertaking. The first, attached to
the application as Exhlblt A, was granted by the City of Crescent City. It is
city-wide in scope and for a term of 50 years. A fee thereunder is"payable annually
to the city éqgivalent v 2% of the gross aﬁnual_receipts arising from‘the‘use,
operﬁtidn-:r possession thereﬁf; n5 payments being required for-ihé'first five
years succeeding the date »f the franchise. The ¢2sts to appliéani in obtaining ihis
{ranchise are stated t» have been 8122.72.

The secnd, introduced in evidence as Exhibit 1 at the héaring, was granted
by the Crunty of Del Narte after this applicatien had boen filed: ‘It is limited in
scﬂoe,_beina restricted ¢~ an area. dﬁscrnbed by metes and bounds which extends -
avproximately five milns bnyﬂnd the city llmlts ~n all 51des. It,‘alsc, is fer &
term Af 50 years. A fee thersunder is payable amnually t~ the county equivalent to
2% of the gross annual receipts arising from the use, speration or}posqessiqn-thereof,
n~ payments being. reguired for the Sirst five years succeeding thejdaterof the
franchise. The costs +5 rpplicant in cbtaining this franchise are ‘stated t~. have
been $50. | | '

From the evidence of record it appears that apnlicant's proposal to-
inaugurate liquefied petroleum gus service in and about Crescent Clty is baseérapon
reascnable assumptions, that such service will be in the‘inxerest of the res;dents
and commercial establishments inFthat ares, and'thax-the reqpested:certifigateUbr

public convenience and necess;ty to exercise the franchises obtamned and to construct,

malntain and oparate the vroposed gas” system as a publzc utility should be grnnted.
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The certificate of nudblic ¢onvenience and necessity éranted‘herein is
subject to the following orovisions nf laws

That the Commission shall have no power to authorize

the capitalization of the franchises invelved herein

ar this certificate ~f nublic convenience and necessity
or the right t» own, 2perate ar enjoy such franchises

~r certificate of oublic ¢onvenience and necessity in =
axcess of the amsunt (exclusive of any tax or annual
charpe) zetually vaid 4o the State or t¢ a valiticel
subdivision thereof as the eonsideration for the grant
nf such franchises, certificate of public convenience

and neczssity or right. -

Application a5 soove entitled having been filed, a‘public hearing having -
been held thereon, the matter having been submitted; the Commission being fullyl
advised in the premises and hereby finding that public conveniéﬁce and neceSsity
5% require,. |

IT 1Is HERﬁBY ORDERED as follows:

That & certificate of public ¢onvenience and necessity is hereby
granted to Crescent City Gas Company to exercise the rights and
privileges granted by the City ~f Crescent City by Ordinance Ne. 329
adopted Avril 14, 1947, and by the County 2L Del Norte by,

Ordinance No. 163, adepted September 30, 1947, and t» install,
maintain and sperate a vrovane-air gas system and render service

by means theresf as a3 public utility in Crescent City and vicinity,

That Crescent City Gas Company shall chargé e @he propane-air
gss s~ suoplis¢ the schedule ~f rates set forth in Exhivit A of
this Order, and : _ ; :

That Crescent City Gas Company shall, n~t less than thirty (30)
days prinr to the commencement of service, file with this
Crmmission the schedule »f rates set forth in said Bxhibit A and
an aporopriate set of rules and regulations to be hereafter
develapad thrrugh informal conferences with the Commiss;on's staff.

The effective y& this Order shall be the date hf;zor.

Dated & : , Califernia,




EXHIBIT A

. SCHEDULE G-1
GENERAL SERVICE
PROPAN. AIR GAS

Character of Sarvice:

Propane gas for light, heat, and power service will be supplied, of a-
heating value as specified and under conditions provided for in Rules and
Regulations filed with the Public Utilities Commission of the State of
California. : ‘ .

Territory:
Crescent City and County | _ :
Rate: ‘ Per Meter per Month ‘
M Effective Rates

First 100 cu. ft. €.15 '

a5 ‘
Next 500  50£ per 100 cu. ft. 50£ per 100 cu.* ft.
Next 1,000 38w, omow " ot I L i
Next - 2,000 25 oo noooon 35 oo
Next = 4,000 28, m onoomom 28 nm n
AL over 7,600 25 " " n n 25 " n

Minimum Charees

The minimum charge shall be §1.50 pey nﬁi&!‘ p@f Mm‘
Special Conditions: |

For gas used in excess of 100 cu. ft. per month, the rates in effect at
any time vary with the average cost of propane delivered to our plant at
Crescent City generating gas served wnder this schedule, and shall be determined
from the above base rates by adding or deducting, respectively, 1.0¢ for each
0.55¢ that such cost of propane is above or below 10.29¢ per gallon, change in
rate to be to the nearest 0.5¢. ‘ ' ‘ _

When a change in the price of propane occurs, the Company shall submit to
the Public Utilities Commission, within a veriod of fifteen (15) days, an
Advice Letter and anpropriate tariff schedules setting forth the new. effective
rates and accompanied by an affidavit of suck change in the price of propane.
The new rate shall be effective on all regular meter readings taken on and
after the thirtieth (30) day following such change in the price of propane.




