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In the l!atter of t·he Ap'Oliea'tiol'l. 
of r.RSSCE~T CITY C.'\S COu?A~'Y ~ for 
Cer:t1i'icate oi'Pub:.ic' Con~:e:Jience 
and necessity to, o~r~te central 
ga.s'5ystem in CRESCENT C!'!'Y and. 
vicinity. 

) 
) 

A.pplica.tion No. 28612~ , 

\ 
I , 
I 

----------------------) 
J. i';;. Jackson !'or applicant. 

, 
OPINION - - - - - ....,'. -" 

Crescent City Gas CC~&~y~ a newly organized corporation, asks for a 

certificate of public con~enience ~d necessit~ to exercise franchi~e~ granted by 

the City of Crescent City a."l.ci the Cou."'lty of De:' Norte and. to con~truct~ operate and: ,. 
maintain a li~uefi~d petroleum eas sy~tem herein doscrieed to supply ga3 within and 

adjacent to said city. 

A ':)ublic hearinp: on this B.P'Olieetion was held by Examiner; Daly, a.t which 

no oP'OOsition to the ~r~"'lting of the req~ested certificate was manifosted. 

A):mlicant 'Oro';X)ses to eonstru.ct and install" a central plant with neceS5ary' 

~ipe-line fa.cilities and to distribute dilu~d propane vapor having ,a ,heating 

value of a"Cprox1ma.tely 1,500 Btu per cubic foot. The plant facilities to be 

in~tallcd include gaz air vaporizing -..:nits with suitable hoUSing;) and a propane 

otorage tank ha.ving a capacity or 15,,000 gallons, both to be located a short &tat'~e 
I 

outside the city limits. The distric.n ... -tion sj"5tem located within and; 'Wi tbout. the 

city will con.sist of appreximately 1,$50 1'eet of six-inch mains, 8,300 ~ee:t of 

1'our-inch mains, 2,400 feet 01" two-inch mains and 300 services. Appropriate office 
I 

equipment and supplies are also provide<1. 
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• 
The estimat"cl eost of' 'Olant ane:. other f'lleilit:!.e~ 'Wa.:; shclwn to be: 

P~ducti~n faciJit!es 
Oistributi~n facilities: 

Main5 
Services and MetJ:lrs 

Truck 
En~neer:i.ng :5erV'iC"5 

Total . 

~17,600 

21,275. 
22).20 
1,.762 
2.L.OO 

$65,157 

The fo~gointt estimated capital '>xponditure:l may be expected to differ 

from the recorded costs incurred during t~eperiod of constructi~n end the Ccmmis5ion 

. will require of applicant a '5't.ate:len~ shOWing, ;whe~ krom, t~e' actual capital 

expendi t,1.l.reS made in c-:nstructin~ the pro?<,sed plant and .system.. This:lta.te:nent 

sh~uld be furnished Ilt the time when the co~ts of e.~~ruetron are r.rl.ac.e.d up-:n the 

utili tyf ~ bo~k.s.. ' 

A~elie~~t ex~cts t~ render service initially to 265 d~mestic customers 

and 35 commercial custl'lmcrs. The present rate ~f gr::"wth "}fthe city, brought about 

ment very difficuJ.t.. Hcwe .... er, t~c pla."'lt IlS installed c~..n be e~d{)d t¢ eeveral 

times its initial capacity ~ 'Or-:'vide f~r futu.re load. requirements .• 

Th~ sch~dule ~r rates o~o~.scd for dom~st1e and c~mmerc1~ p~pane-air 

gas service WM sublT'.itt'!d at the he:\rinc: a!! Exhibit). These rnte:s c-:'tmp~e 

fa~rab17 ~ a h~ntin~ vnlu~ basis with rat~s f~r simil~ s~~ce in other locations, 

when c~nsid~ration is ~iv~n to the, high~r deliver~d cc~t or propend in Cre!cent City. 

This sCha.dule e"ntains P,. :rooci'J.l :orovi:si~n that for cons'U.'Ilptions in excess of 100 

cubic ft:lct per m"nth. th"! rat~s ehar~ed shP..ll v~ .q,'J.t~matically wi~h changes in the 

price of propane. The lc.nguag~ of this provision is s'Ueh tha. t the. increase or 

decre~se in the r~te~ for gas service will approximate cl~selytheincrc~c Or 

d.Gereo.se in the prico "r propane giving rise theret.o.' 

In support of the proposed rate$, a'Oplieant suomi tted Exhib1 t 2 showing 

estimated revenues' and. expenses which, wh~n e(')nvert~d to an aimual !basi:J .. would be 

~s follows: 

Revenues 
Operating expenses 
T~s 
Deoreciatinn expense 

Total Elcpenses 
Balance 

$28,590 
1 .. 200 
1.SCO 
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he~rinQ:~ and the a:ts\lJn.'oti"'~ at''Oe''r t ... ~ rea:senable at this ti:ne.: However~ it is 

difficult t" f..,~e1i::;t thf'l Ms~Jlts t~ be expec~., tor a utility in:lUgurI..".ting thi~ 

t~"Pe ~f ,Q;I'1S service :!on '). new t~rrit~ry and ap~licant.' s expectati~ns may ~r may not 

b~ fully r~alized. 
.",,',", 

At the he.?ring, a??lic'lnt :s'tll.ted tr.:lt it wou::.d a.do~t MO file witc i~ 

r~te~ a set of rules and regulati~ns s~b$tantially the ~ame as those n~ being used 

by other utilities for s~~ar operati~ns. 

Two franchises are invcl\"ed in this un~ertaldng,. Tho fi:r;st .. a.ttached to 

the application as Exhibit A, was granted by the City or C"scent City. It 13 

city-wide in scope and 1'c-r a te~m ':)1' 50 yea~~ A fee thereunder i:5 p,gya.ble annunlly 

t~the city equivuent t-'j 2% ,,1' the gr?ss an':'l.ual receipts ari~ing from ,the use" 

~pe~on ,~ ~5~cssion thcre~f .. n? payments being required for the first five 

years s~eeeeding the date ?1' the franchise. The costs t,., applicant in obtainirig this 

~ranehisc are stAt~d t~ have b~en ~122.7S. 

The sec .... nd, int%"':'duccd in evidence P.S Exhibit 1 at the hearing, Wa!! granted 

by the C~tlnty ,,1' Del N"lrt~ after thi~ 3:p~licati~n had ~e~ fried~ .: It is limited in 

SC":loe, bein,11, restrict~d t~ ar: D.~a doscx:i,bcd by me1;.es a.ncl b"uncls which extends ' 

a:opr"':'ximat~l:v 1'iw milp.~ b"'Y"'nd. t,h~ city limits -::n all sices. It; .alsc:-, is fer a-. 

t,orm ~f 50 years ~ A fee th""r""under i~ osyabl"!' annually ~ the C(lunty equiV3lent to 
, , 

2% ~f th~ '!'MSS qnnual r-.eei~ts ArisinJ:!;' from t.h~ u.:se, 'iperation or J"$"essi'm: there~f, 
, 

From the evidence of record. it 3.ppear~ that applicant f"s proposal to' 
,"-",' 

~', 

inaugurate liq,uefied petroleum g(:i.B service in and about Cresce.nt City is based~pon 

reasonable assumption:J .. th.lt such service will be in thejJlterest of the resicl~nt.s 

and commercial establishments in that e.re~, and- that the requested ,certificate of 
I 

~ublic convenience and necessity to exe~cise the franchise3 obtained and to construct" 

maintain and o~dra:te the 'Oroposed g~' s~stcm a3 8. publlc utility sh"'lll:~' be granted. 
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The certificate of 'Oublic c¢nvpnience and necessity granted herein i~ 

sUDject to"! the £Qllowin~ 'O:t'(':'visi.,ns ,..! law~ 

Thnt the C~~sion shall have n~ ';)Ower to· autho,rj,:z:e 
the capitali:z:~ti~n ~! the franc~~ses invclv~d herein 
..,r this certific~te ~f 'l'lublic c::)nvenience and Mcessity 
c:-r the right tI' "wn • ..,~r3.te "r enj.,y such franchises· 
"'r certificat.e of 'Oublie c"nvenience ana. necessi~y in 
~XC'\!iSS "f. the,~unt (~xcl'JSive ot any tax or annual 
charm) actually oo.ic! t~ the State or t.: a 'O:'Ilitical 
subdivi~ion th~re~f as th~ c~n,ideration for the. grant 
'if such f~~chises, certificate ot public convenience 
~~d n~c~~~ity ¢r right .. 

£BQ~!i 

Ap'Plicati?n as ~'oove entitled having been riled, apu'bl1e hearing having 

been held thereon, the matter having been submttE~d" the Commi~sion being tully 

advised .in the premises and hereby finding that public c.,nvenience and necessity 

s':o require, 

IT IS HEREBY OF.DERm as i'"lloVls: 

1. That d. ccrti:tic.lte of public c'invcnience and necessity is. hereby 
granted to Cresce:lt City G.'\S C~mpp.ny t., exercise the rights and 
privileges granted by the City ~f cre~cent City by Ordinance N~. 329 
ad~pted A~ril 14, 191.7 ~ an<:i by the C,,"Iunty ~t:Del N~rte ~y 
Ordinance N~. 163, ad~pt~d,September 30, 1947". and t~ install, 
mai 'I"ltc.i.."'l and ~poera:.te a 'OM'Oane-air g~lS 5Ystem3Ild render service 
by mean.o; there"t as 3. 'Public '.ltility in Cr9scent City and vicinity, 

2. That Cre5cent City Gas C~mpAAY sh3ll charge r"r the PMPane-air 
~as s .... sU'O'P1i~c the seh~dule ... f rates set f()rth ill Exhibit: A of 
this Orde:t;'" and . 

3. That' C~scent City Gas c..,mp,q,ny shall, no")t less thanthirly (30) 
d..'\y:J 'Pri-;or t:) the cOmlD!'lncement ~r semce, rile with this . 

191.7 .. 

C.,IIlITI.issien th... schedw.e .,t rates set forth in said, Exhibit. A. and 
an a'O'Pr,;l~riat~ set of, rules ::md regUlatiol"lS t.,· be hereaJiter 
devel.,poed thr"'1.:gh inf'-:>rmal con1'erence~ .with the commissi"n'sst.-'\ft .• 

ColZIDis~ionera. 
L ,", 

" • j 
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Charae~cr of~rvice~ 

EXHIBIT A 

SC HEIlU1.E G-l 
GENEP.AI. SEa"JICE 
PROP AN. AIR GAS 

Prop.qne gas for light, heat, and power ~ervice will be: supplied, of 8:, 

heating value as s'Oecified and under conditions provided tor in Rules and 
Regulations filed ~ith the Public Utilities Canmission or the' State of 
California. 

,Terri tOrIt 

Creseent City and COl.lnty 

Rate: i 

Per }leter g:r 'Month 
Rase Rates ·Effecti ve Rates 

First 100 cu. ,ft. tL.1S $).;15 
Next 500 " " 50~ per 100 cu. ft. SOp per 100 cu. ',ft. 
Next 1,000 ., II 38 U', " " " 38, " " II It 

Next 2.,000 " ,t 35 It f1' " It 35 " ", ,It " 
Next 4,000 " " 28 .. " " " " 28 " It If " 
All ,over 7,600' " " 25 " " " " 25 11 " It " 
}I.i'nir.lum Charge: 

The mi.r1imum enarge Sll<lll be t1.50 :oe~ ~~!' per Matn. 
Special Conditions: 

For eS$ U3cd .in exce:,~ of 100 cu • .f't.. per month~ t.he ratos in etfeet at 
any time va'f:':! with the average cost of 'Propane aelivere<1 1;o,0u.r plant at. 
Crescent City gonerating ga:s :served under this schedule, and shall be determi~d 
i"l"om the abovo ~MO rates ~y 4dding or deducting" re.5:pect1vo~, l.o,! for each 
O.55i thRt such cost or propone is above or below lO.29t per gallon, change in 
rate tob~ to the neare3t O.5~. 

When a change in the price of propane occurs, the Company. shall submit to 
the Public Uttlitie:5 Comd.:ssion, ,within a ~riod 01' fifteen (15) days, an, 
Aovice tetter and at)propriate tarif!' schedules setting' forth the ne\'l, e1'1'ecti va 
rate~ and accompanied by an atfid:lvit of such change in the priceo£ pro-pane. 
The ll~ rate shall be' effective on all regular meter ~eding! taken on. and . 
after the thirtieth (30) dAY following such. change in the I price of p~pane. 


