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Decision No. 40Rt7 

BEFOFlE THE PUBUC UTILITIES COl.!MISSION OF THE STATE OF CAIlF:CRNIA 

In the ~tter of the Application of 
HENRY SUITH, for a Certificate of 
Public Convenience and Necessity 
to operate a.publ1c utility water 
sy~tem; ana to e~tablish rates for 
water ~erviee in the unincorporated 
area described a~ Ea~t.Mendota. 

) 
) 
) 
) 
) 
) 
) 
) 

--------------------------) 
Cros~lana and Crossl&nd, by 

Robert S. Crossl4nd, for Applicant. 

Henry Smith, engaged in the business of supplying water to domestic and 

commercial consumers in certain unincorporated terri tory known a~ East Mendota in 

Fresno County, ask~ the Commission to grant him a certificate of public . 

convenience and necessity to operate a public utility water S,Ystem in this area 

which consists of apprOximately 60 acres~ 

A public hearing in this matter was held at Men'dota. 

The townsite of Jiendota was original.ly laid out and subdivided in 1891 

and included land on both 5i~es of the Southern Pacific Railroad; '!hat portion 

of the land located southwest of the trac~, recently incorporated, is now 

supplied with water from the municipally oper~ted s,ystem and is not included in 

the service area requested by applicant. 

About 1940}.lr. Szn1th <l.cquired that portion of the original town of 

Mendota which lies northeast or the r~ilroc.d tracks. Of nx:>re than 500 lot:5 in 

this section, he has sold about 200 for home and business sites. From a 5-inc:h 

'Well which he had drilled on Lot .20 or Block 17 ror his own use, Mr. Smith began 

serving water to his neighbors. By 1946 the number being supplied necessitated 

the replacement of the origiMl pump and motor 'With a l-horsepower unit. •. 
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Also in 1946 a 12-inch well, 510 feet deep, was drilled on Lot 13" 

Block 17· for the purpOse or supplying water to all. the lots in thistraet and 

also for U3e in irrigating approximate~ fifty adjoining acres privately owned 

by Mr • Smith. This well was equipped wi thtwo pumps" a deep-well turbine plmP 

driven by a 10-horsepower electric motor and a jet-type pt'~p with a 3-horsepower 

electric motor. The large pump will not be required for s~pplying domestic or 

commercial water until many more cOMumers request service. At the present time 

there are about 30 customers being served through approX1mately.6,100 'teet of 

mains, varying in size from 1 to 2~ inches in diameter. W~-:;'er from ·the small 

well is pwmped into a SSe-gallon steel pressure tank and wa~er trom the large 
A 

, , 

well is pumped into a. Z,SOO-gallon steel pressure tank. Either or both of these' 

pumping units can be used on the system, however, the smcJ.l unit is now being 

The rates b0~ng eharged at present and re~ue~tcd b.1 applicant to be 

authoM.:zed by the Commi:;sion are &5 t'ollow.,: 

PROPOSED FATES 

'i. OwelliD.8: hou~e3 • • • • • .. • • • • • • • • • • 
2. Ho~e trailer or tent when used as a dwelling • 
3. 1?la~es or business or any commercial. or ... 

industri.el. use • • • • • • .. .. • • • • 

. . .. .. .. 

Per Month 

$2.50 
1.00 

"All rates include the right to irrigate or water for purposes 
ot garden ·or lawn an tires. or not more than 400 square teet. U3e 
or water to irrig:;\te or water areas 01' each ad.ditional 400 s1.l!are 
feet, or fraction thereof, take an additio~ ch~rge for eaCh such 
area ot 40 cents." 

Applieant testified that before installing his wells he had requested 

water service trom the Mendota Public lJtil1tj District, pred.eeessor of the 

munieipal ~stem now serving Mendota proper, but that organization refused to 

extend serviee into the East. Mendota area. He further testified th-'lt the original 

cost ot the water sy.stem w~s <:us tollows: 
" . 

Two wells '.. .. • • .......... $.8,000· 
Water tanks .......... ~,OOO 
Three pumps • •• .... .. .. ' .2,250 
Pipe lines ...... • • .'. ·2,000 
Total Capital Investment ·$13,250 
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In a report presented by Mr. J. D. Reader, one or .the Cocrnissionts 

engine()r~, he estimated the ~unt of .fixed capitcl. usef'ul to the operation of' the 

system to be ns follows: 

Orgeniz~tion Coots • • • .. • • • • • • .. $ 394.00 
lands and Right~ of' Way • .. .. • .. • ... ·100.00 
i'J"ells .. .. •• .. .. • .. .. .. .. .. .. .. .. 4,487 •. 00 
Pumping Eq, uipment ... 900.00 
Distribution, Mains • ... 2,337 ~ 50, ., 
Distribution Tanks .. • • .. .. .. .. .. .. • 905.00' 
Services.. .. .. .. • .... .... . 478 .. Z!' 

$9,602.00. 

The large difference between the rigur~s presented b.1 Mr. Reader and 

those by Mr. Smith is due mainlY to the f'~ct that the cost or the large pump and 

lQ-horsepower motor, included oy applicant ~s a part or his investment ill the 

water system, was not included by Mr.. Reeder since the system will not require the 

output or this large pump until soce future 'time when there ~ be many additional 

customers. Also the cost of' the wells, as shown by ~. Smith, is high as he has 

included the value of' the lmld and the cost or another 12-inch well which had to 

be abandoned. 

The Commission's witness also est~ted the revenues and expenses f'or 

1947 at $720 and $767, respectively. These figures show a net loss or $47 fo~ 

1947.. The net revenue for the year 1948 WI.l:l estimated at $356'" MSwning that the 

system continues to grow at the rate or about 18 customers during that year; the 

estimated rl:1te or return for 1948 'Would then amount to 3.lt4 per cent on the 

investment. 

The rates requested by applicant 3re generally the same as those charged 

by the City or Mendota Water Depar~~ent, however, the schedules e3tablished in the 

following Order will include additio~ and adjustments to the proposed nat rate" 

~chedule and also a meter rat~ for use on commercial service~ where flat rates 

are not applicable or whenever a meter rncy be desired to be i~talled on any 

service at the option or either' the utility or the customer. 

The Board of Supervisors of Fresno County, on June lO,1947, by 

, Ordinance No. 367, granted applicant a 50-year .f'ranch:1se to construct, maintain 

and operate pipe ~1nes in connection with the operation or a public utility water 
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sy=tem, in, along and under the roads and streets within the territ-ory herein ~ought 

to be served. 

No other public Qtility water ~ys~em operates in this territor,y. The 

evidence indicates th~t pub:ie convenience a.~d nece~sity require the granting of 

the authority sought. 

The certificate of public convenience and necessity granted herein i~ 

sQbject to the rollowi~~ provi~ion o! l~w: 

"That the Commis:sion shall have no power to authorize the 
capitalization of this certifiCRte of public cor.venience and necessity 
or the right to own) operate or enjoy ~uch certific~te of ~ublic 
convenience and necessity in excess of the amount (exclusive oiany 
tax or annual charge) actually paid to, the State a3 the consider~t1on 
for the is~uance of 'such certificate of public convenience and 
necessity or right .. " 

Application as entitled above having been filed ~~th the Public Utilities 

Commission of 'the State of C:!lifornia" a public h.earing having been held thereon" 

the matter haVing been duly submitt~d ~d the Commission ~ow being ,fully advised in 

the premise,~ 

THE PUi3UC U'l'!UriES CO].;lUSSION OF THE.' STATE OF, CALIFORNIA hereby declare~ 

thet public convenience and necessity require, and will· require, the operation of a 

puclic utility water .:ystem by Henry Smith in the unincorporated portion of loiendota.); 

Fresno County" as indicated on a ~~p filed 08.3 Exhibit B in the application herein, 

Which map i~ hereby made a part of this Order by reference. 

IT IS HEREBY ORDERED as follows: 

l. That a certificate of public convenience and necessity be and it is 
hereby gr~ted to Henr,y Smith to operate a PQolic utility for th~ 
distribution and snle of water in the territory hereinbefore de3cribed • . , 

.2. That Henry Smith is hereby authorized. and directed to rile in q,uad
ruplicate with this Commission~ within thirty (JO) days .from the date' 
of this Order, in eon1'ormi ty with the Commission t s General· Order No. 
96, the !ollowing schedules of r.J.tes to be ch(o\rged for water· 'service 
rendered to his customer~, which schedules' of rate~. 'are hereby found' 
to be just and reason.!l.ble tor the service to be rendered. \ . 
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Schedule No.1 

FLAT RATES 

Applicability: 
. 

Applicabl~ to ~ unmeasured water serviee. 

Territory: 

In the unincorporated portion of the original tOWD$ite or Mendota, 
Fre~no County. 

~: 

For ~ingle family dwelling to include the 
irrigation of 1,000 ~qu~e feet of garden . . . .' . . . 

For 3ervice to house trailer or tent, when used as 
dWelling, not including llnY irrigated area ..,...... .. ,. 

For area irrigated in addition to that included 
with aOove dwelling or house trailer rates 
during the month~ May to October, inclusive, 
per 100 square r eet .. • .. • • .. .. • .. .. • .. .. 

For each water cooler without circulating system, 
~ddi tional charge during months o'f use .oo. 

For each water cooler with circulating system, 
additional charge during months or use • 

For each additional house or apartment served 
through a single service • • .. • .. • • • • 

For additional cabins or tents I not equi~ped with 
wator facilities" when occupied .'.'.. • .... 

· .. . . . • • 

· . .. . ", . . 
· . . . . . . 
. . . . . . 
. .. . . ., . 

For commercial or industrial purposes, ~ccording to water use, 
to be detercined by ceter and not to exceed the meter 
r~tcs as herein establi~hcd. 

Schedule No.2 

I.:E'I'ER RATES 

Applicability: 

Applicable to all measured water service. 

Territory: 

Per Month 

$2.50 

1.00 

.06 

.50 

.25 

1.00 

.50 

In the unincorporated portion ot the original towrwite or Mendota, 
Fre5no County. 
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Rate~: -

Schedule No. 2 - Continue~ 

PerUeter 
Per Iionth 

Minir.\um Charge: 

.. .. III· • • SiB-inch meter .. • .. • • • .. .. .. • 
3/4-ineh meter • • • • • • • • .. • 

l-inch jzletcr • • 
. . . . .. .. . 

l~1nch meter • .. • .. • • 
2-inch meter • • • • .. • 

. . . . . 
. . . 

. . . . . 

. .. · .. . · . . 
· . . 

Each ot the foregoing "1.:1nimw:1 Ch~rges"· will entitle the 
COn3u.mer to the quantity of water which that monthly 
~~um charge will purchaze at the following "Uonthly 
~uMti ty R.:ltes:" 

j,unntity Rates: 

Fir3t 500 cubic teet, or less • • • . . . . .. . 
Next l,5oo cubic teet, per 100 cubic feet . . . . . 
Next 2,000 cubic teet, per 100 cubic fe~t 
Next 6,000 cubic feet, per 100 cubic teet . .. . 
Over 10,000 ~bic teet, per 100 cubic feet .. . 

$1",.75 
2.50 
4.00 
6.00 

10.00 

$1.75 
.25 
• .20 
.. 15 
.10 

J. That Henry Smith, 'Within thirty (30) days atter the e.ffect.ive date 
of thi~ Order, shall file four sets of rules and regulations 
governing rele.tions with his consumers) each :Jet or which shall 
contain a suit.able m~p or :sketch, drawn to an indicated scale 
upon a ~heet 8~ x II inehe~ in size~ ,indicating thereon the 
~erviee area an~ the lOCAtion thereot with reteren~e to: the 
..surrounding territory; provided, however, that· such map or .sketch 
shall not be construed ~a .final de,termination or establishment, 
in whole or in pert, of the dedicat.ed area of serVice 

4. !hat Henry Smith, within sixty (60) days after the e!1'ective date 
or this Order, :shall tile 1"our copies 01" a comprehen,.,ive map or 
3keteh, dr.:lwn to an indicated seale or not less than 400 feet. to 

" .1:.he inch, aelineating correctly thereon by appropriate mar~ngs 
the various tr~cts of land in the territor,r served. Such a map 
shoula be reasonably accurate, show the source .:md date thereof" 
~~d include 5u1"ficient data to determine clearly and de1'initely 
the'location of the v~ious .properties comprising the entire . 
utility area of service; prOvided., however, that ,uch filing . 
shall not be construed as a final det.ermination or establishment, 
in Whole or in part, of "the dedicated area 01' service. .' 

For all other purposes the effective date of this Order shall be 

twenty (20) days from and a1'ter the date hereof. 
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