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Decision No.

EEFCRE TZE PUBLIC UTILITIES COMNISSION OF THE STATE OF CALIFORNIA

In the Matter of the A rplication of )
PACIFIC MOTOR TRUCKIRG COMPLNY, for )
a certificate of pudblic convenienco );
and necessity to operate motor truck )

service as a highway common carrier of)
property between Chico, California, ) Application No. 28487
and Stirling City, California, serving)
all intermediate and off-route points )
which are rail stations on Southern )
Picific Company's Stirling City Branchg
Line.

WILLIAM MEINECLD, for aprlicant.

A. V. PANATTONT, "for Nor-Cal Freight Lines, protestant.

JAMES E. HARRIS, for Sscramento Chamber of Commerce, :in
support of the application.

QBINION

Thisyis an application by Pacific Motor Trucking Company,
a wholly-owned subsidiary of Southern Pacific Compsny, for a certifi-
cate of public convenience and necessity, under Sectioﬁ 50-3/4 of the
Public Utilities Act, to conduct a highway common carrier~servicei
betweeh Chico, Stirling City and intermediate‘rail points on the
Southern Pacific ‘Company's Stirling City Branch, in Butte County, and
to render store-door pickup and delivery service at those points.
The service is designed to be aﬁxiliary to 6r supplemental of the
present ra2il operation, and contemplates the substitution of trucks
for box cars in the transportation of less-than-carload merchandise
moving from, to and threugh Chico to and from points on the Stirling
City Pranch, which extends approximetely 36 miles.ndrthéasterly from
Chico. |

The application was submitted at 2 public hearing held at
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Sacramento on October &, 11947, before Examiner Gregoﬁéz Eviaence
on behalf of applicant was presented by its operating ofricials and
by public witnesses engaged in business in the territory affected.
Prior to the hearing, a protest was received from Anthony Espinosa,

- doing business as Chico-Paradise-Stirling City Stage Line;‘(a
pessenger and express operstor) but no one appeared at the hearing

| on behalf of that carrier. Opposition to the application by Nor-Cal
Freight Lines, a highway contract carrier, was withdrawn at the o

hearing.

At various points throughoﬁt the state, Pacific Notor
Trucking Compsny provides & highway cormon carrier service co-qrdi-
nated with fhe rall operations of its parent company. It now sérves
nunerous points in the Sacramento Valley under authority of this
Commwssig%z as well as under certificates of public convenience and

. necessity granted by the Interstate Commerce Commission.

Less-than«carload Stirling City branéh line traffic? other
than that originating at Chico, now moves to Chico,in‘rail.box'cars,
or in applicant's trucks. After unlozding West Side and local Chiéo
ladings, one of the box cars loeds branch line merchandise and ié

then attached to a freight train waich does not start out over the

(1) This was a joint hearing with the Interstate Commerce Commission
(Examiner Parker) on apnlicant's request for similar authority
from that body. (I.C.C. Docket No. NC-78786 Sub '162.)

(2) See the following decisions:

Decision No. Date sppl, No, Between
26619 12/11/33 18880, 18882 Marysville-Oroville-

HL e foduea

28069 7/8/35 20046 Marysville~Colusa
34676 10720740 24142 Na rysville -Chico

3329223 l%%%‘zg 24548 o h.arysville-Camp Beale ,

39544 7/7/42 24647 (44CRC273)  Sacramento-Red: BLuff
29043 6/5/46 26186 (46CRC49E) Redding-Red Rluff
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braznch until completion of local industrisl switching at Chico. |
Freight for Paradise, 18 miles out along the line, is deposited im
the freight house at that point. The key to the freight house Is
kept by a locai druggist who turn$ it over to anyone who asks for
ft. At Stirling City, 1€ miles beyond Paradise, the Diamond Match
Company, under an informal accommodation arrangement;_unloeds the
less-than-carload merchandise in its truck and deposits ladings

other thaen its own in 2 smell building, to await pickups by consig-
nees. The box car éhen sits overnight 2t Stirling City. DNo agencies,
other thzn the one at Chico, are meintained on the branch. Henée, |
meny shippers and receivers must go to Chico to conduct their
transportation business, or risk loss or pilfersge of uﬁattehded
freight left at branch line points. Although‘branCh‘line traffic
originating at Saon Franciséo, Oakland and Sacramento arrives at Chico
early the next morning, the delay incident to hendling such shipments
by rail beyond Cllco resulss in second-day delivery, with the incon-
veniences to shippers azbove described. end with consequent Incressed
per diem charges on foreign box cers. The proposed substitut;on of
trucks for box cers, it was shown, wiil afford next-day deiivery for
branch line less~-than-carload trzffic originating at the points just

named.

o Applicent proposes to operate'a two and one-hslf ton
16-fdot van truck, lesving Chico at & a.m. and arriving ot Paradise
at 8:50 a.m., five days per week. On the return trip, the truck will
leave Peradise zt 4 p.m. Mondeys, Wédnesdays and Frideys, after
‘rendering on-call service to Stirling City and intermediate points
beyond Paradise on those days, and will arrive 2t Chico 2t 4:40 p.nm.
On Tuésdays and Thursdays, on-c2ll service will be rendered ffom

Chico to Paradise on the outbound trip only, and the truck will
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lesve Paradise for the return trip at 1 p.m., srriving at Chico 2t .
1:40 p.m. Store-door pickup end delivery service will be afforded

2t 21l points en route.

The main route proposed closely perellels the rail line‘
between Cnico and Stirling City, and passes throueh Poradise, the
chief intermediste point on the line. From Mryelic, five miles
northeast of Paradise, the highway route dlverges north:frpm-the
rail line, passing through De Ssbla (site of a Pecific Gas and
Electric Compeny installation), and Lovelock, located halfway
between De Sabla and Stirling City. Alternate routes are aiso
proposed between (a) Lovelock and Megaliz, (b) De Sabla and Chilco
ané (e¢) Peradise and Chico, principally for operating cohvenience
in shortening truck runs when no ladiﬁgs are carried for ﬁointS'on
the main route. Service would be afforded, however; to those points
on the alternste routes which lie within the limits of pickup‘ahd

delivery zones surrounding rail stetlons.

Although De Sebla lies on the main highway route, it is
not within any'existing-or prOposed'pickup and delivery zone. At
the hearing, however, zpplicant requested authoriﬁ&, by a motion to
s2mend the application, to serve thet point. In sﬁbpbrt 6r the
request, testimony was produced from the traffic manager of the
Pacific Gas & Electric Company'showing a need for and willingness
to use the service for shipments averaging three or four tons per
week of possibly daily frequency, now handled by the Company's own
trucks from Chico. No oppbsition to the amendment was voiced, and
as tie request appears to be a reasonable one under the circumstances
of this case, and is supported by evidence of public cpnvehience and

necessity, it will be granted.
Applicant presented exhibits showing the estimated net
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anmial out-of-pocket cost of the proposed truck operation s $4,999,‘
and rail operating ecozomies of $4,526. The added truck costs of
5473 over the rail sezvings were considered Yy the Sduthern Pacific
Company's resesrch ana’yst who testified to be justified by the
incereased convenlence ¢ the store-door'pickup and deliV¢ry service,
and by the greater facility to be afforded the nendling of claims

end other tra?§§ortation business, now necessitating'tiavel‘by
patrons to Chico. Morcover, if a2 resident agent were to be placed -

ot Paradise, the witness said, hils salery alone would be 1n excess

of $3,000 per annum.

| Applicent introduced an exnibit designed to show the

mumber of petrons using the present rall merchandiSe service and the
number of shipments Landled in an averege month (Aprii, 1947). The
exhibit shows that 132 consignees at Faradise‘receivéd 33l'1ntra-
stete shipments esnd ten consignees at Stirling City received 72 |
intrastate shipments in the average montiy studied. Interstate less-
then-cerloed movements inbound ond outborind, &s weil as intrastste
merchendise traffic at Intermedicte points on both sides of Paradise,
are shown by the exhibit to be neglizible ror the rail operation.

A number of public witnesses testified in support 6f the
applicaéign. In cddition to the witnesses meitioned in the mergin,

the manager of the Chico Chember of Commerce, vhich;has_a membership

\

(3) Applicant presented three ecxhidits conteining proposed class _
rates between Sen Francisco, Sacremento and Galco and points. on
the projected route, including Stirling City. It is intended to
concur in existing reil tariffs which will set forth rates thet
are no lower than the minimum retes prescribed by the Commission
in Case No. 4246, The rates nemed in the exhiblis ere designed
t0 yield something more than the out-of-pocket costs estimated
for the truck operztion. : S . :

The witnesses included: a 5~ and lO-cent store rroprietor, a
druggist and a grocer, 2t Peradise; a resort owncr a2t Lovelock;

a representative of the Dismond Match Compeny, which has a2 saw-
mill 2t Stirling City and a plent a2t Chico; the traffic manager

of the Pzcific Geos & Electric Company (previously herein referred
to); representstives of wholesale food, crug, plumbing, hardwere
and flour milling concerns, loceted at Sacramento and Sen Francisco.
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of 500 business men and farmers,ltestified that to his knowledge

)
!

there were from six to ten members of his orgehizatibn who sre
either present or prospective shi};pers of freight moving loceally
from Chico to points on the t:rling‘city brancé. IThis witness
introduced a resolution of the Board of Directors of the Chamber
of Commerce endorsing the application. & representative of the
Sacramento Chember of Commerce’also'testified in‘supﬁort of the

prorosal.

The evidence of the public witnesses, in sum, esteblishes
a generel dissatisfaction with the delays end 1nconveh1ences exper-
ienced by shippers and recelvers of merchzndise freight under the
present method of rail box cer operstions; loss and pilferzge of
shipments at non-agency branch line points; necessity of using
proprietary trucks to transport shipments to branch line boin:s |
after arrivel by rail st Chico; lack of store-door pickup and
dellvery service; need for overnight merchendise service from San
Francisco, Ozklond and Szeramento to destinations on the branch
line, and need for loczl merchendise service between Chico,and branch -
line points., &All shipper witnesses stasted thet not only would they
use applicznt's truck service, if 1t were authorizéd‘by the Commis=-
sion, but thet the operation would fill 2z growing need for expedited
movément of merchondise into the Paradise Valley from Chicd and

points beyond.

. Upon full consideration of the espplication and of the
evidence of record, we are of the opirnion and find aS 2 fact that
public convenience and necessity will be subserved by the establish-
‘ment and operation of a highway common czrrier service by epplicant.
between Chico and Stirling City, and intermediate points, including

| De Sabla, as auxiliary to and supplemental of the rail service of
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Southern Pa¢ific Company on the latier's St;rliqg City branch line.
In view of the need shown on this record\fof local highway service
between Caico, on the one hend, and points intermediate to znd
including Stirling City, on the other, we do not'deem"it necéssary
to require thét the proposed truck service te limited to the trans-
portation of shipments having either a prior or éubsequent movement
by rail. The application, a2s amended to include De Sabla as e pdint
to be served, will acco:dingly be granted.

A public hearing having been had upon the applicstion
herein, the matter hoving been submitted for decision, the Commission
being now fully sdvised, and having found that public convenience and

necessity so require,
' IT IS ORDERED:

(1) That a certificate of public convenience and necessity
be and it is hereby granted to Paci&i& Motor Trucking Company, a M
corporation, suthorizing the establishment and operétion of a sér#ice
as a highway common carrier, as defined by Section 2-3/4, Public
Utilities Act, between Chico and Stirling City, serving all rail _
intermediate points sitvated on the line of Southern Pacific Cbmpany
extending from Chico to Stirling City and serving, 1n'addition,‘tbe
off-rail point of De Sabla. | |

(2) That in providing service pursuant to the certificate
herein granted, applicant shall comply wifh and observe the following




service regulations:

a. Applicent shall file a written acceptance of
the certificete herein granted within a period
of not to exceed 30 days from the effective
date hereof. S

Within 60 days from the effective date hereof
gnd on not less than 1 day's notice to the
Commission anéd the public, applicant shall
establish the service herein authorized and
comply with the provisions of General Order

No. 80 end Part IV of General Order No. 93-4,
by £iling in triplicate and concurrently making
effective, sppropriate tariffs and time tables.

Subject to the autnority of this Commlssion to
change or modify them by further order, applicant
shall conduct operations pursuant to the certificate
herein granted over and along the followlng routes:

Between Chico and Stirling City

1. From Chico to Junetion U. S. Highway 99~E and
California State Highway &7 via U. S. Highway 99-Ej

2. Thence from Junction U. S. Highway 99-E and
California State Highwaey &7 via Celifornia State
Highway 87 in a southeasterly direction for
approximately three miles to junction with
unnumbered highways

Thence from Junction California State Highway
87 and unnumbered highway to Stirling City via
unmmbered highwey; return over the same route. -

dlternate Routes
i. From Lovelock to Msgalia via unnumbered highway;

2. From De Sabla to Junction U. S. Highwﬁy 99-E and
unnumbered highway via unnumbered highways;’

3. From Paradise in 2 southwesterly direction for
approximately four miles to Junction unnumbered
highway via unnumbered highway; return routes
the same. ' ‘

The effective date of this order shzll be 20 days from the

date hereof.

-~

Dated at _, California, th;sgezzniézg

:day of C:ZEZ;Z:;EQLJL/ y 1947.




