
A. 28~ (Co~r. p. 1 EE) 

Decision No. 40 826 

BEFORE TP'..E ?UELIC uTILITIES C01~!ISSIO~J OF THe STATE OF CALIFORNIA 

In the U;::tter of the Applico.tion o£ 

CALIFO?NIA 'NATER S£R'tIC£' 
COl-".P J..NY, fl. corfior=. tior.. 

for an order authorizing it ~o 
issue an addi tiona.l amount of 
its bon~e anc cornmo~ stock. 
- ~ - - - - - - - - ~ - - - - - - - -

o ? I ~ ION 
----~---

) 

Application 
No. 28773 

In'this ap-pl:i.cation, :lS a:r.etlcec,~~~~~~~~~U 
Service Company hns app:'ie<.1 to the Public 'Utili tics COnl!:dss.ion 

for ~uthorizetion to issue ar.c. sell not to e:·:ceed $1;500,000' of 

its '3k~~ First Mor-cgaga Bonds, Series C, dl.le lJove:ber 1, 1975, ... 
at a. price to be :1(;:t0n".1ned by competitive. bidding, .m~. to issue 

and sell not to e~:c£'ed 15, 652 sr .. ~res of its COm:lon stock, ot: the 

aggregste par value of $391,300, z.t a price to yield. it not less 

than $30 a :;hr:-re. T~e cOl:.p:~my pro~oscs to useapproXi;:ately 

$35,500 of the proceeds to pa:'l the expens,cs in connection ':."1 th 

the issue anc. sale of sttic. 'ooncls and stock, to use $1,900,000' to· 

!'ei:nburse 1 ts tre~.zury for mone:ts ac~ual1y expended pr1orto. 

August 31, 191.7, froe income for capital :;o.ddi tions-, ~nd to use 

the re~1ning proceeds to refund consu::.ers t advmces for con-

struct1on. 

The o.pplicaticn sho~';s t~t npp11ccnt 1::; eng:.ged in the 

buziness of the supply end '~!st:-1bution of -;t;~t~r for dOt:l.cst1c 

,anc. inc.ust:-1al pl;.l'poses in the fol~owing loca.li ties in the St::tte 

cf' C.a11fornia: Atherton, E::lkerst1eld" Broad=oor Tract (S~.n M~teo 

County), ChiCO, Concorc.., Crockett, Danville, Dixon, East Los 

Angeles (Belvedere) 1 Ho.nfor~, Hermosa Se~ch, L1 ~te'rtlor'e 1 Lomita. 

-1-



Park" Los Altos" Martinez (·;:holes:::.le), l"larysville, Menlo Park, 

Oroville, Petalutla, Port Chic~go, Port Costa, Redondo Bea.ch, . 
I 

S:;n Csrlos, Ser. Mateo, South San Francisco, Stockton" V~lona.., 

Vi501i2" Walnut Creek ( .... ho1es~le), W11101/5 and Woodside'" l.ts 

assets and 1i0bi11t1es, as of Augu!::t .31, 1947, are re;,orted as 

follo::rs: 

ASSETS 
Pl$nt, property" rights 
Construction work in progress 
M1sce1l~.neous inve'stments 
Line extensior. depOSits not yet 
Current. s.ssets- . 

expended 

Cash 
Accounts receivable 
Materials and supplies 
Special ceposits 
Prepoid e~~enses 

$ 19,,084.28 
3;8~708.05 
728,166.97 
~8,,159.80 
37,741.62 

Total current e.ssets 
Deferred charges 

Total 

tIABILtTIES 
First mortgage 3:% bonds" 
Serial notes 

Series C 

Current 1iabilities
Bank loans 
Serial note ~ue 

November 1, 1947 
Accounts payable 
Accr~ed liabilities 
Unearned revenue 
Preferred ciVidenes 

accrued 
Meter deposits 
Dividenes declare~ 

$600,000.00 

60,000':00 
258,958.48 
555,936.76 
30,OOJ.12 

6,,370' .. 83 
30,,064 .. 96 
97,174.00 

Total current liabilities 
Contributions for extensions 
Consumers t line extension cle~os1t$ 
Rezerves for eepreciation and ~ortizet1on 
Other reserves 
Ona~ortized premium on debt 
Preferred stock 
COm::lon stock 
Capital surplus 
Paid-in surplus 
E.~rned surplus 

Total 
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$26,,205,876~18 
1,,577,631.50 

3,697.15 
383,02.3.86 

1,,171,860.75 
75,111.17 

$29.417.200.61 

$11~282,OOO.00 
480,000.00 

1,638,508.15 
360,395.42 

1,276,443.80 
4,461,819.65 

40,,26.3.65 
184,,2;J~. 67 

3,47;,000 .. 00 
4,858,.700..:00 

70;.870..44 
576,311.70 
712 ;.6·33.13 

$29.417,200.61· 



The compar.y repcrts t~~t prior to August 31, 19471 it 

hzc. oxpencec. f!'om income or from other ::loneys in 1~s treosury 

not ~ecur6c by or obtoined tro~ the iz~ue of, securities 1 the S~~ 

of $4,733,879.90 for the z.cquisitiorJ. of property or for the con-

struction: co~plet1on, extension orixprovement of its facilities. 

The follo\':ine te bulation sho::;s how tr.ds am.ou.'"lt "('as ceterrlined: 

P~storic~l cost (estim~ted where necess~ry) 
recor&ecl upon ac~uisit1ons of presently 
owned properties 

Gross additions to August 31, 1947 

Less 
P.et1remen~s charged to 

re=erves 
Reserve's reccrded at 

dates of acquisition 
Capital sur:;>lus 
Contributions for ex

ter..s'1ons 
E:(tens1on deposits 
Sales of propertYI etc. 

$2,605 1 002.48 

1,625,143.70 
70,870.44 

360,395.42 
893,419.94 
27',211.70 

Net cost to August 31, 1947 
Net proceeds from ssles of securities 

Bal~nce 

$12,328 1 399 .. 16 
18,332 1 322.70 

5.827,043.68 

24,833,678.18 
'0,099.798.28-

S 4,"733,872.90 

The ba1::nce W'e.S fj"n~ced generolly throueh the accumu

latiol.'l of surplus earnings .. the use of incoce credited to the 

reserve for depreciz.tion or opplied tow.'J.rd the amortization,of 

bond premiums" djsccu."'lts~nc. expenzes, and excess of' b:-nk loans 

over net current azsets. 

In now seeking permission to use $1,900,000 of' bond and 

stock proceees to rei~burse its treasury, in part, for those 

reported capital expcnclitures :lac.e prior to' August 31, 194.7, the 

COr:lp3llY reports tnat it ha~ bor!'o\"lec. ~60C,OOO from banks on short

term leans to meet in p~rt, c~,?ital req,uirements during 1947, 

th=.t its current liabilities cxceee its current ~ssets(exc1ud1ng 

$,.,383,02,3.86 of CD.sh which it is ob11g~.tecl, m'.lder extension agree

ments to 1n7est in water ~orks faCilities) by the sum of 
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$466,647.40, ~ne that it e$ti~~tes capital expenditures i~ excess 

of $600,000, e~clueine costs of projects covered by extensio~ 

agreements, to be ~~de bet'.veen Septe=nbe:::- 1, 19~.7, nnd December 31 

1947, ~ne ~ccition31 capital expenditures of cpproximstely 

$2,500,000 eu~ing 1948. In addition, the co~pony reports that it 

expectz that within six ~onths fro:n August 31, 1947, it '1/111 be 

called upon to ~ake refuncls of' COl'lSU!:lers' sdv:.nces in the amount 

of ~,198·,635. 00. 

A review of the zpp11cation clearly inc.icates tha.t the 

company has need for additionc1 funes from outside sources to 

reimburse its treasury ~nd thereby make i"..mc.s o.v3.i1abletc im

prove its cash position, to pay short-term loans ~d to- meet in 

part future construction costs, and to p~y the other items as 

request9cl. It appears that applic~nt intends to supplement such 

fun~s with moneys available fro~ inco~e or froo a~dit1on~1 bank 

lo~s in order to ~eet its totc1 c8p1t~1 reo.uircments, such smns 

to be repaie or reimbursec through the issue of ace1tional 

securi ties in 19LI.8. 

In m;~ing the oreer herein th¢ Co~ission is not ~ing 

a finding that ell the expenditures co~prising the reported un

re10bursed balpnce of $4,7)),879.90 are p~op~r charges to fixed 

c,~pi tal accounts.. There appe:J.rs to be sufficient :ne,rg1n of 

cupita1 expenditures to w~rrant the 1ssueof bonds and stock in 

the a~ounts herein requested. The company intends to offer its 

bonds for sale at competitive bidc.·ing.. The issue and sale of the 

15,652 sha.res of CC::mlon stock is exe:npt from the proviSions of 

the Co~~i$sion's eomp~tit1ve b1~ding deCision. (1) App11cant is 

presently negotiating for the sc.1e of the sh.'3.res of stock C'nd 

(1) 
Decision No. 38614 c~ted Janusry 15, 1946. 
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will file wit!:l the Co;::"clssio~ :IS soon ~s r.'~:a!l.o::·ble a copy ef the 

uncerwri ting centre-ct. 

The oreer follo~dng will ~uthor1ze the issue of the 

bonC:~ ane. the r,~res of stock subject 'to the provision that such 

outhor1 ty will not beco~e effecti Vt~ until the Co:r.r.lissioc by . 
supple:r.ento.1 orcl.er, OJ.1 orders, h?!:: fixec t~E: prices at \~thich 

z3.id bonds ar..d sh3res of ::tock m3Y be sold. 

Californ~~ Water Service Co:np~r..y Mving applied to the 

Public Utilities COi::lrnission !'or su.thori ty to issue $1" 500,000 ot 

bonds and 15,,652 sh~res of co~onstock, and the Co~1ssion 

h:lving considered the ~3.tter snd "being of the opinion tnat a 

publiC r..es.ring is not necess~.ry 1 thot the applic.?tion shoulc; be 

granted, as herein pro·r.Ldee, sne tnst the ~oney, property or 

ls.bor to be procureC or paid for through such iss\le is reascnab1J-

req,uireo for the purposes specified herein, and that, except as 

otherw1~e per=itted in the case of said benes, such purposes are 

not, in whole or in part, reasonably ch~rgeaole to oper~ting 

expenses or to income, therefcre, 

IT IS HEREBY ORiJERED as follows: 

1. California Water Ser·Jice Company, after the effect

i ve C1 o.te hereof a..."'l.d on or before Ju.."'l.e :30, 1948, may issue role 
sell not to exceed $1,500,000 of ~ts 3~% ?irst Mortgage Bonds, 

Series C? due Novembe:- 1, 1975, ond not exceeding 15,652 shr'lres 

of COl'!l:llon stock at prices hereafter to be specj.fied in a supple

mental oreer or orders, in trJ.sproceeding. 
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A. 28~ (Corr. p. 6 BE) 

2. California \7ater Service Company shzll use the net

proceeds from the s~le of its conds, after deductir.g expenses of 

sale esti!D.steo. :;,t $277 000, :?..."'ld the r.ct proceecls from. the sale of 

its stock, ~f'ter deeucting exper..sez of sa.le estimated !It $8,500, 

to reimburse its trc~sury oecaus~ !)f ~oneys actuslly expended 

from inco~e, o~ froo other moneys iL its treasury not securee by 

or o'ttc ined frc'::l the issue of sccuri ties, for the r.lco..u:'si tion 

of p:-operties anci tr~e const!"'uction, cor~.pletion, cxten'~ior:. or 

improvement 0;: fscili ties, ~ . .n(i. to !"ep·~:t consumers t ~.dv:'l..~ces for 

construction. The comprmy ;~i;I,y use ~o.i6. $27,000 of 'Jone. p:-oceecs 

e,na $8,500 of stock p!"'ocecds to 'P13:Y necessa.r:r cJC!jenses in con

nection \';1 th the p!"'oposed izsue and sale of said bor~cs sr..d st.ock. 

3.· The authority herein gr~ted to issue boads ~ill 

becorr..e effective v-lhe:c Ca1ifo!'nia Water Service Coopar..y r..::'s prdo 

the fee prescribc~ by Sectio~ 57 of th~ Public Jt111ties Act, 

which fee is $1,250, '1r~t;': v:hen the Cornrt..lssion by s'Uppler.1ent~.l 

order ha.s fixed. the price at w:r.ich said bonds may ·ce sol~. The 

~uthority herein granted to iss~~ 15,65" shares of c6~on stock 

will becoree effect.i ve when the CO!':l:r.ission by zupplemental orc1.er 

h;lz fixed t!le price &t · .. :h::~h ssid shares of stock ~y oe sold. 

All other l3uthority herein gr~ntec1 is effectiv~ a~ of the d~te 

hereof. 

4. C.?lifor::ia ,"!&ter Servi::e Co:np~..n:r sh~ll file I,'li th 

the COl:'1.":1ission ::'., repol'~ cr :-eports ~ of the issue ano. s:';Jle 01' 

s~id bone.:: 0r~("-; stoc!-c ~s ::'equ:rf;(,~~y the Cor.:61ss1on's General 

Oreer :Jo .• '?I ... -A, \,;l"..ich order, i;:;:.sofa!' 8.S ::!.ppl:!.cz;ble, is m~de a 

part of this order, lxnd shall also file ~dth the Co~ission, 

within ~ix oonths .:fter the issue of said bcnes :md,stock, 
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statements shor:ing in, detail the expenses incurred in connection 

with such issues~ 

D~ted 3.t~~, California, this 2:/~ay 
of &~ 1947. 

, " 

Comzr.!ssioners 


