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Decision No. 40838 
BEFORE THE PUBUC ~T!LIl'rES CO~SSION OF THE STATE OF CALIFOF.Nll 

) 
In the Matter of the ApplicBtion or ) 
SAN JOSE HILtS V;A.TER COUPA.\'Y, a ) 
Corporation, for a Certificate of ) 
Public Convenience and Nece~sity to ) 
conduct certain w~ter corporation ) 
operation~; for authority to is~ue ) , 
st,ock; and for authority to is~e notes. ) 

----------------------------) 
Gordon and Knapp-, by Hugh Cordon .. for Applicant. 

, . 
Dailey S. Stafford, for City of Co~a. 

Samuel R. Zimmerman~ for the City of West Covina .. 

Valencia V;ater Company,. a mutual corporation,. 
by Percy Jackson •.. 

Hallenbeck Street Water CotnparlY, a mutual corporation .. 
by ~bur U. Daniels. 

Valenci~ Heights ~aterCompany, a mutual eorporation, 
. by W. H. Br~don. 

FIRST SUPPIn:ENT;:L OPINION 

San Jose Hills Water Company, a eorporation, operates' a public utility 

w~ter system under certificates of public convenience and: neeessitY.heretofore 

granted by this Commission,(l) covering territory lying a few mi1esno~heasterly 

of the town of Puente and extending to and ineluding certain land3 ~ng within the 

eorporilte limit~ o~ t.he City of V;est Covine, all situate within the County 'of 
1.0:1 Angolc:I. An amended appl1c6 tion wa.~ riled in 'this JlU!tter ~ rC'qu.e~t1ng immed.iate 

a.uthority to issue end sell. 2 .. 750 sh1:.res of it,., capital :stock and $400,000 of 

unsecured six per cent notes,. prior to the holding of the hearing in connection . . , 

wit.h the reque,,-e tor .:l ccreiric:ate or' publleconvell1enee andnece~:51ty to extend 

water service into certain adjacent and adjoining ~erritory_' Decision No.· 414940 . 

was issued. on July 8, 1947,. granting the aut)lority requested in said amended. 

Note - (1): Deeision No. 37556, issued December19,l944. 
Decision No. 38858, issued ~pri1 16, 1946. 
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application." There remains now pending oefore the Com:nission in this matter the 

request for authority to extend applicant's service area and for the establishment 

of rates therein. 

A public h'cnring on this latter phas~ of the proceeding was held iri 

Covina before Examiner Mac~. 

San Jose Hills i'l'iter Co:npany serve~ water ina territory which is 'now' 

des1~t~d ~:s th¢ Puente System to which it dtrsir~s to add :lorne 287 £lcres of 

adjoining lands which all c~n be served in one pressure zone. In addition thereto, 

the company has established the South Covi~ System embracinS 1,OO8aeres of 

contiguous land~ generally higher in elevation 3nd requiring a ~cparate pumping , 

zone. To eerve the subdivided tract: ~d priv~tc homes, 9,437 teet of 6 and 8-inch 

pipe, including fire hydrf.l.nt conn~ctio~, alre~dy have been laid in this divi~ion. 
t • I . 

A third zone has been established as ,the Highl:~ds System, embracing some 635 
.. • • • " • F' • 

, . 
acres of land adjoining ~~d adjacent to both the Puente and South Covina Syste~ 

and extending along the slo:pcs of the Stin JOlSe Hills.' This district Nquires a. 

,turther .l%ld still higher pumping zone. Located within the Highlands System, and 

now receiving water se:r:vice through 6 ar.d 8-inch llUI.in:s installed' by . applicant 

coopany, i~ the El Rancho, E~tate, an 8O-acre ~ub<:livi.sion, with building 

restriction~ and a minimum limi~tion in lot urea of one ~nd one-h~ acres. In 
. 

this development several. hOffies already ~re occupied and .many more are in the 

proee~s of construction. Large-sized :r.aiM have beer ... installed throughout to 

provicie tire protection service. Several. tire hydrants 4lre now in plnce and 

provision is made ,for others. 

In the South Covina DistTict, :ervice by a:pplic~nt co~pany alreaqy has 

been extended to a subdivi:sion of n portion of the Vanderhoof Ran~ Lying also 

within the South Covina, territory is a subdivision known as Covina H1ghlan~ and 

properties ovmed or controlled 07 the CoV-C...na Development Company. 'Many owners 

of acreage property, 'largely planted now in eitrus or w~ut' groves., ranging in . 
size .from 10 to over 4.00 acres 03md. loc,~ted throughout the newly proposed service 

area, testified that, they intenCl, to subdivide all or portions or their holdings 
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as soon a~ conditions warran't and will require domestic w~tcr service from 

applicant company a~ the only reli~ble ~d dependable ~ource available. 

/.. report ::Iubmitted by J.:J.mcs F. Wilson, one of the Commission's engine-ers, 

se~ forth the estimated original cost of all water system prope~1es·~t Sl89,OBS, 

as of June 30, 1947. The gro~s revenues received during the year 1946 were $2,~1 

and the operating expenses during the s~e year were $3,990, including aepreciation. 

It will be noted that,this utility did not meet its operating.expenses in 1946. 

However the 5,Jstem is now in its initi~l stages of development p~d during the 

present year is rapi~ addir~ new consumers so th~t in the near future operations 

will be so.ti.s1'nctorily re::uner~.tive. This utility served 135 co~umers on 

December 31, 1946, and 39~ on July 31, 1947. 

The s't.c.ndar~ of tn.at'~rials and construction aclopted and used by tl".13 

water comp~ are satisfactory and the water works design tollows a.pproved 

engineering practices. Applicant has adequate water no~ available and facilities 

tor tuture development when required. Storage is dependable, especially ~o in view 

ot eertnin working agreements .... 1.th mutual agricultural water companies providing 

ror standby and joint use of !ltox-age ancl other flleili ties ~ including water supply. 

:.pplicant is the holder ot franchises heret~tore issued by the City o! 

West Covina and by the Cour.ty 0.£ 10::; Ansele!l, Iluthorizing the use of the streets, 
. . 

roadways and thoroughfares tor ~he purpose of laying, installill8 and :naintaining 

pipe lines and faCilities, and for the gcner.:ll operation or a water work~ throughout 

the entire area ±rnDwhich this application ~eeks authority to extend service. 

The representatives or severn). mutual wt:.ter eornpani"es, renderil'l8 

agieultur~irrig~tion .service in various scattered or isolated sections ot 

~pplicant's proposed service area, were not entirely ib favor of the granting or 

this eertiric~te. Y~ile these ~~tual systecs are not designed for domestic service, 

in some instances a tew ranche" receive water tor domestic use as an incidental 

servi~e. The'record herein show~ that these mutual companies are not ready or 

willing to provicl~ domestic water :service and !ire protection to the many 
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subdivisions and develop~ent$ alrea~ in tr~5 area, nor are nny o! them capable 

of doing so with their pres~nt ~stems. Applicant herein will not supply· 

agricultural irrigc-tion service ~Lt all and, as the record indic~tes, will not 

interfere ~ith such minor domestic services as may now be provided by these mutual 

companies. 

A more vigorous protest, however, was oode againet the granting of this 

certificate by the City of ~test Covi:-.:.. Counsel !or said city stated that the 

City of West COVina, through its city engi::.eer l already is investigating the matter 

of a municipal water supplY with the in~cntion of deVising n compreh~nsive plan or 

water development to serve the entire city,includ1ng ~ portion of the new 

territor,y which this application seeks to serve. Upon trJLs ground protestant 

Wishes the Commission t~ deny tl::.e request or applicant to serve water within the 

enlarged area of the Pu..:nte System, the South Covina System, and even in the 

Highlands System to the extent and in so far as. any future comprehensive water 
I 

system or said city might overlap said Higr~ands System. 

The record shows that the dom~stic water service provided throughout 

practically all of the business and gen~ral r~sidential districts of West Covina 

is furnished by the municipal water work:5 op~ratedby tbe City of Covina.. The 

city at~rncy reprcscr.ting Covina in this proceeding mede no protest against the 

granting of applicant 's re~uest for a certificate. 

No testimony or other evidence w~s presented in behalf of the City of 

West Covina showing ~ plans for the ~unicipa1 water worka construction, tentative 
. , 

or otherwiseJ neither was any intimation given as to how many years might elapse 

before said city would be able to furnish water within e.rry portion or its corporate 

limits. On the other hand, alre~dy there arc severc.l re~idential developments 

within this new O,rea now receiving water from .'ll'plicant or demanding the in:stallatlon 

of water mains as soon as possible. ~ediatc public convenience and necessity 
~ 

require the granting to applicant of the certificate as prayed~, In so doing the 

rights and privileges of the City of West Covina ,will in no wise be abridged in so 
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far n~ the embarking upon any ruture municipal water wo~k3 project is concerned. 

Likewise such action will not intorfere witr. any negotiations now in progress or 

contemplated by and between this protestant and the City of Covina looldng toward 

improvement in the present ~ervice rendered h.y the latter city's municipal wuter 

works. 

The certificate or public convenience ~~d n~cessity grnnted herein 1s 

subject to the follo~ing provision· or l~w: 

'~at the Commission shull have no power to ~uthorize th~ eapitalization 
of this certificate or public conv~nience and necessity or the right to own,. 
operate or enjoy such certific~te or public convenience and neee~ity in. 
c~esa of the ~ount (t:xelll3ive of MY tax or ar.nual charge) a.ctually paid 
to the State ~s the eonsider~ltion for the issuance of such certificate of 
public convenience and necessit:r or right." 

Application as entitled above h~ving been riled with the Public Utilities 

Commission of the State of California, a public hearing haVing been held thereon, 

the .matter having been duly submitted and the Commission now being fully advised 

in the premise3, 

THE PUBLIC UTILITIES COUUlSSION OF THE ST~TE OF CALIFORNIA hereby 

declares that public convenience and necess1 ty re~uire, and will require, the 

construction nne oper<.1tion of a public 1.l'tility w~ter sj"ste:n by the San Jose Hills 

Water Company, a corporation; in the subdivided areas known ~s the Puente area, 

South Covina area and Highlands area, all lying northea"terly of the town of Puente, 

in the Cou:'lty of Los .:..ngeles, and as mere particularly delineated on thct certain 

map filed as Exhibit No.1 in this proceeding, which map is hereby made a part of 

this Order by reference. 

IT IS HEREBY ORDERED as follows: 

1. That a certificate of public convenience and nec~ssity be and it is 
hereby gr3nt~d to the San Jose Rills ~ater Company, a corpo~ation, 
to operate a public utility for the distribution ana sale of water 
within the territory hereinbefore de3cribed. 

-;.. 
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2.. That San Jo:se Hills W~ter Comp,lny" a corporation, is hereby authorized 
and directed to file in quaCruplicatc~th this Com::l1s~ion, within 
thirty (30) dnys !rom tho;} date of this Ord~r, in con!ormity with the 
Commissionts'General Order No. 96, the following schedules ot rate~ , 
to be chorged for water service rendered to i t3 cU$tomers" which 
~chedule:5 of rdtes are hereby found to be ju~t and re~sonnble for 
the service to be rendered: 

Sc~.edulc No.1 

l~O~THLY FUT R':'TES 

Applicnbility: 

Applicable to domestic w~tcr :sorvice, including irrigation of 
resid~nti31 property ~t flat r~tes. 

Territory: 

In tlult subdivided area served by the Puente System, as delineated 
on the tariff maps attached hereto. 

~: 

For each residence including one lot of 10,000 square 
teet or less per service • • • • • • • • . . . . . 

Each additional 1/2 acre or less . . 
Each additional re:sidence on a lot·. . ., . . . . . . 

Special Conditions: 

Per ~onth' 

$2.00 

1.00 

1.00 

1. A meter m~ be installed on any service at the option of either 
the consumer or the utility. 

Schedule No.2 

Aoplicability: 

Applicable to domestic water service, including irrigation of 
residential property at meter rates. 

Territory: 

In that subdivided area ~erved by the Puente System, as'delineated 
on the tariff maps attached hereto. 
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Schedule No. 2 - Continued 

~: 

Uonthly Quantity Rate!: 

Fir!t 1,000 cubic feet or le5~ .. • • • • • 
Next 4,000 cubic feet, per lOO cubic feet 
Next 5,000 cubic teet, per 100 cubic feet 
Over 10,000 cubic feet, per 100 cubic feet 

l-ionthly Mil"limu."!I Charge: 

. . . . 

For 5/8 x ;/4-inch meter .. .. • .. 

. .. 

For 3/4-1neh ::later • .. .. .. .. .. • .. • .. .. .. .. .. .. 
For l-inch meter • • • .. .. .. • • .. .. .. .. .. • • 
For l~ineh meter .. • e' .. .. .. .. .. • .. • • • .. .. 

For 2-inch meter • .. .. ..' .. .. .. .. .. .. .. .. • .. .. 

The ~onthly Minimum Charge will entitle the consumer to the 
quantity of water which that mont'hly mininlum charge will 
purchase at the Uonthly ~uantityRates .. 

Schedule No." 3 

OPTIONAL 1~i'E'I'ER SERVICE 

Applicability! 

Per Ueter 
Per 1!onth 

$1.75 
.12 

".10 . 
,.08 

$1.75 
2 .. 00 
3.50 
5.00 
7'.50 

Applicable to uninhabited lots, trac~, or property for irrigation 
or general water purposes. The r~tes herein provided will apply o~ at the 
customer's y,titten election, payable one year in a.dvance. 

Territory: 

In 'that subdivided area served by the Puente System, as delineated. 
on the tariff maps att~ehed hereto. 

~: Per Meter 
Per Year· 

2Uantity Charge: 

First 12,000 cubic feet or lcs:! • • • .. .' • .. . . . .. 
Next 48,000 cubic feot, per 100 cubic feet • • .. .. • • .. 
Next 60,000 cubic feet, per 100 cubic feet . .. 
Over 120,000 cubic feet, per 100 cubic fe~t .......... .. 

Annual Ulnimum Charge: 

For 5/8 x 3/4-1neh meter .. • • .. • .. • • • • .. • • 
For J/4-inCh meter • • • • • • .. .. • • • .. • • 
For l-inch :met~r .. .. • • • .. • • • • • • • • • • .• 
For l~inch meter • • • • • • .. .. .. • • • • • • 
For 2-1nch meter • • • • • • • • • • .. .. • .. • • • 

The Annual l.Unimum Charge will entitle· the consumer to the 
quanti ty ot water which that annual minimum charge 'Will pur
cha"e at the quantity rates. 
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ScneduJ.e No. 4, 

Applicability: 

Applicable to ~ll domestic, commercial and industr~al met~red wator 
service. 

Territory: 

In tr.Qt ~ubdividcd ~eG served by the South Covina System, a~ 
delineated on the tariff ~ps attacb.cd hereto. 

Rates: Per Meter 
Per Month 

MonthlY4u~ntity R~tes: 

First 1,000 cubic feet, per 100 cubie feet 
Noxt 4,000 cubie foet, per 100 cubic feet 
Next 5,000 cubie feet, per-100 cubic feet 
Over 10,000 cubie teet, per 100 cubic feet 

. .. .. . 
. . .. ,. .. 
. . , .. -' . 

. ,. J#. • 

·$9~12175 
. . 

.10 
~08 

Monthly Mini!:lum Ch~rgc: 

oorvicc .. 

Territory: 

For 5/e x 3/4.-i."lch meter • .. .. .. .. .. .. .. .. .. • .. .. , •. " • 
For 3/4-inch meter " " • .. .... ,. 
For l-~"lch meter .. .. • • .. • .. .. .. • .. " .. . .. .. 

'" .- t· ' .. 
For l~-inch !T.ctcr .. .. .. .. " .. . . " 
For 2-inch meter " ." .. ',. .- ~. . 
The Uonthly ~nimum. Charge will o;nti tle the consumer to' the' 
~uantitr 01' water wr.ich thet ltOnth11 minimum char6e W;~ 
purchase at the Montr.ly JuantityR..::rtes.. ' 

Sch~dul~ No.5' 

G~"""ERl"l. ~.ETI:R SE?VlCE 

$.2 • .25 
. 2.50" 
: 3.50 
5.00 

,7.",0 

Applicable to all domestic, commercial and indu~trial metered wat~r. 

In that subdi vided cre~ ~crved by the Highlands S:rstem~ as 
delineated on the tariff maps att~cr.ed hereto. 

Rates: -
Monthly Quantity RAtes: 

First l~OOO cubic teet, per 100 cubic teet • 
Next 4~OOO c~bic feet, p~r 100 cubic feet • 
Over ,5,000 cubic feet, per 100 cubie teet. 

• • • • • · .. ' ..... · ..... '. 

Per ~eter 
Per Month' 

$0 • .2,5 
.15 
.12 
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Schedule ~To. 5 - Continued 

R.'lt.es - Continued: Per Ueter 
Per Month 

(20) 

, 
1:onthly ~linirnum Charge: 

For l-inch meter • • 
For l~irich meter • • • 
For 2-inch ~eter • 

'. 

. . . . . . . . 
• • & • . . . . . . . . .. . . . . . . . . . . 

The'1fontrJ.y ::.~ Charge will entitle the consumer to'the 
quc.ntity of W£l.ter which that monthly mini.':lum ch::rge .... '111 
purch~se ~t the ~ontr~ ~ucr.tity Rates • 

$ 7.00 
10.00 
15.~00· 

.3. Th.'lt San Jose Hills ~'i.')tcr Comper.y, within sixty days after the date 
of this Order, sr~ll file four copies of a suitable map or sketch 
of the entire Puente, South Cov:i.ntt. ana Highlancis Systel'll.!, drawn to 
an indicated ecale upon a sheet 8~ x 11 inches in size, aelineating 
thereon in distinctive ~rkingsthe'boundaries of its service area 
ana the loc~tion thereof with reference to the immediate surrounding 
territory; provided, howev~r, tr.at such. ma~ or sketch slul.ll, not be 
considerca ~s d 1'in~ or conclusive deter~tion or est.eblishment 
of the dedie~ted area of ~ervice. 

4. Th<lt San Jose Hills Vi.ater Comp·;.%lY" within sixty &ys attar the date 
01' thi.:s Oracr, :sh~ll 1'il~ four copies 01' a comprehensive mIlp, drawn 
to an indicr--.ted sC.:ll~ of not less th.'Ul 4.00 feet to the inch, of the 
entiX'(; nrea 01' service, de1in~::J.ting correctly thereon by appropriate 
~..rkings the ,,·mous tracts of lnr.d in the territo%7 served. Such 
map~hou1d be renson",bly ~ccurute" show the source and'date thereof, 
~nd include sufficient dat~ to determine cleor~ und definitely the 
location of the v~ious propertie~ comprising the 'entire utility 
area 01' ser,rice; proVided, however, that ~uch i'illng shcll not be 
construed .as 3. 1'iMl detercination or e"t.:lbli~hment, in whole' or in 
part, 01' the dedic~ted area of s~rvice • . 
For ell other pQrPOses the e1'fectiv~ date of this Order shall be twenty 

days from and after ~ ~t~ b~reo!. 

Dated at .J..v ~1t!.t?4 , 
~.,{W I 194.7. 
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