Decision No. 4L(}EB:3€3
BEFORE THE PUBLIC UTILITIES COKMISSION OF THE STATE OF'CALIFORNIA‘

In the Matter of the Application of

SAN JOSE HILLS WATER COLPANY, a
Corporation, for a Certificate of
Public Convenience and Necessity to
conduct certain water corporation
operations; for authority to issue
stock; and for authority to issue notes.
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Gordon and Xnapp, by Hugh Corden, for Applicant.
'Dailey S. Stafford, for City of Covina.
Samuel R. Zimmerman, for the City of West Covina.

Valencia Water Compeny, 2 mutual corperation,.
by Percy Jackson.

Ballenbeck Street Water Company, a mutual corporation,
by arthur ¥. Daniels.

Valencia Heights Water Company, a mutual corporation,
by W. H. Branden.

FIRST SUPPLELENTAL OPINION

San Jose Hills Water Company, a corporation, operatés * a public utility

water system under certificates of public convenience and necessity heretofore

granted by this Commission,(l) covering territory lying a few ﬁiles‘noftheaSterly

of the town of Puente and extending to and including ce}tain lands lying witﬁin the
corporate limits of the City of West Covinz, all situete within the County ‘of

Los Angeles. An amended application was fil.cd in this matter, requesting"imme&iate
authority to issue and sell‘é,750 shares of its capital stock and $4L0,000 of
unsecured six per cent notes, prior ;Q the holding of tbe‘hearing‘in cbnnegiion
with the request for a certificate of'pubiic-convenience and\necessi&j to extend
water service into certain adjacent and adjeining ierritoryf vDecision Noa LALSL -

was issued on July 8, 1947, granting the authority requested in said amended

Note = (1): Decision No, 37556, issued December-l9,-l9hh.
Decision No. 38858, issued spril 16, 1946.
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application. . There remains now pending vefore the Commission in this matter the
request for authority to extend applicent's service area and for the establiéhment
of rates therein. '

A public hearing on this latter phase of the proceeding was heid in
Covina beforc Examiner iacKall, i |

San Jose Hills Wuter Company serves water in a territory which is ‘now
designrted as the Pucnte System to which it éesires to udd somec 287 acres 6f‘
adjoining lands which all cun be servéd in one pressure zone. In addition theréto,
the company has estabiished the South Covina System embraci ng 1,008 acres of
contlsuous lands generally higher in elevation and ruqulring a separate pumping
zone. To serve the subdivided tracts and private homes, 9,437 feet of é and 8-inch
pipe, including fire hydrant connectionh, already have béeh 1ai§ ;p thiS-dividion.

. A third zone has been established 25 the H;ghlands’Systeg, embrac{ng.scme‘635‘
acres of land adjoining and adjacept‘to both the Puentelénd South Covina'Systems,
and extending along the slopes of the San Jose Hills. This district requires a
further and still higher pumping zone. Located within the Higiaianas System, and
now receiving water service through 6 and 8-inch mains installgd‘by\aﬁplicéni
company, is the E) Ranchq Estage, an 80=acre Subdivision; with building
restrictions and a minimum limftation in lot area df one aéd one=holf acres. In

 this development several homes already are occupied and many:mére afe in the
procéss of construction. Large-sized mains have been.instéllédAthroughéut to
provide fire protection service. cheral,firé hydrants are now.ih"pl#ce ard
provision is made for others. h '

In the South Covina District, servlce by dppllcant conpany already has
been extended to a subdivision of 2 portion of the Vanderhoof Ranch. .Lyzng also
within the'South Covina territory is a subdivision'knéwn as Covina Highldhds and
properties owned or controlled oy the Covina Development Company Many owners
of acreage property, largely pldrted now in citrus or walnut’ groves, ranging in
size from 10 to over 40O acres and located throughout the newly proposed service

area, testified that. they intend: to subdivide alllor.portions of their hoidihgs
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as soon &s conditions wairant and will require domestic woter sefvice from
applicant company as the only relicble und dependable source availgbie.

A report submitted by Jumes F. Wilson, one of the Commission's engineers,
sets forth the estimated original cost of all water system properties at $1€9,088,
as of June 30, 1947. The gross revenues received during the year 1946 were $2,831
and the operating expenses during the same year were $3,990, including depréciation.
It will be noted that this utility did not meet its operating -expenses in 1946.
However the system is now in its initial stages of developﬁent and during the
present year is rapidly adding new consuﬁers so that in the near future operations
will be satisfactorily remunerative., This utiiity served 135’consumers on
December 31, 1946, and 390 on July 31, 1947.

The standards of matcrials and comstruction adopted and used by this
water company are satisfactory and the water works design follows zpproved
engineering practices. Applicant has adequate water now available and facilities
for future development when reguired. Storage is dependable, especially so in view
of certain working agreements with mutual agricultural water companies providing
for standby and joint use of storage and other facilities, includinngater supply.

applicant is the holder of franchises heretqfore issued by the City of
Viest Covina and by the County of Los ingeles, authorizing the use of the streets,
roadways and thoroughfares for the purpose of lsying, instélling and baintéining
pipe lines and facilities, and for the gemeral operation of a water works-thrdughoﬁt
the entire area imowhich tﬁis application secks authority to extend service.

" The representatives of several mutual weter companiés, rendering
agricultural irrigation service in various scattered or isolated sections 6!
applicant's proposcd service area, were not entirely in favor of the granting of
this certificate. While these mutual systems are not designed for domestic service,
in some instances 2 few ranches receive water for domestic use as én 1nciden£al
service. The recerd hereih shows that these mutual companies are not ready or

willing to provide domestic water service and fire protection to the many
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subdivisions and deveiopments already in this area, nor are any of them dapable
of doing so with their present systems. Applicent herein will not supply:
agricultural irrigation service at all and, as the record indicates, will not
interfere with such minor domestic services as may now be provided by these mutual
companies. |

A more vigorous protest, however, was made against the granting of this
certificate by the City of West Covins. Coun$e1 for said dity stated_that the
City of West Covina, through its city engineer, alrcady is investigating the matter
of a municipal water supply with the intention of devising a comﬁrghqnsive plan ofv
water development to serve the entire city, including a portion of ihe.new
territory which this applicaﬁion seeks to serve. Upon this ground protestant
wishes the Commission t» deny the request §£ applicant to serVe waﬁer witkin the
enlérged area of the Puente System, the South Covina System, and.even in the
Highlands System to the extent aﬁd in so {ar as.any futufp comprehensive water
system of said city might overlap said Highlaﬁds.Systéﬁ.

The record shows that the domestic water service provided throughout
practically all of the business and gencral residential districts of West Cov;na
is furnished by the municipal water works operated by the City of Covina., The
city aftorney represerting Covina in this proceeding made no protest against the
granting of applicant's rejuest for a2 certificate.

No testimony or other evidence was presented in behaif of the City of
West Covina shbwing any plans for the aunicipal water works construction, tentative
or otherwises neither was'any intimaticn givén as to how many years might elabse
before said city would be able to furnish water within eny portiqn of its corporate
limits. On the other hand, already there arc seversl residential developments
within this new area now receiving water from applicant or demahding the installation
of water mains as soon aé possiolc. Immediate pubiic convenience qu necessity

require the granting to applicant of the certificate as prayed. In so doing the

rights and privileges of the City of West Covina will in no wiqe'be abridged in so
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far as the embarking upon any future municipel water works project is concerned.
Likewise such action will not interfere with any negotiations now in progress or -
contemplated by and between this protestant and the City of Covina looking toward
improvement in the present service rendered hy the latter city's municipal water
works.

The certificate of public convenience and necessity granted hercin is

subject to the following provision of luw:

"That the Commission sholl have no power to authorize the capitalization
of this certificate of public convenience and necessity or the right to own,
operate or enjoy such certificate of public convenience and necessity in. |
cxcess of the amount (exclusive of any tax or annual charge) actually paid.

to the State 2s the consideration for the issuance of such certificate of
public convenience and necessity or right." '

CRDER

Application as entitled above ha?ing been filed with the Public Utilities
Commission of the State of Califormda, & publie heéring having been héld thereon,
the matter having been duly submitted and thé Commissioﬁ now béing fully adﬁised
in the premises,

' THE PUBLIC UTILITIES COLMISSION OF THE STATE OF CALIFORNIA hereby
declares that public convenience and necessity require, and will require, the
construction anc operution of 2 pudblic utility woter system by:the‘San Jose Hills
. Viater Company, a corporation, in the subdivided areas known as the Puente areé,
South Covina area and Eighlands area,-all lying northeasterly of the town of Pucnté,
in the County of Los angeles, and as more particularly delincated on that cefta;n
map filed as Exhibit So. 1 in this proceeding, which map is hercby made a part of
this Order by reference.

IT IS HEREBY ORDERED as follows:

1. Thet a certificate of public convenience and necessity be and it is
hereby granted to the Sun Jose Hills Water Company, 2 corporation,

to operate a public utility for the distribution and sale of water
within the territory hereinbefore described.




2. That San Jose Hills Water Company, & corporation, is hereby authorized
and directed to file in quadruplicate with this Commission, within
thirty (30) days from the date of this Order, in conformity with the
Commission's General Order No. 96, the follewing schedules of rates .
to be charged for woter service rendered to its customers, which
schedules of rates are hercby found to be just and reusonable for
the service to be rencered:

Sehedule No, 1

MONTHLY PLAT RATES
Applicability:

Applicsble to domestic woter service, including irrigation of
residential property at flat rates.

Territogx:

In that subdivided area served by the Puente System, as delineated
on the tarif{ maps attached ! ereto. ,

Rates: ' ' Per Month

For each residence including one lot of 10,000 square
feet or less per sexrvice . . . v 4 4 b e o . cie e ee e $2.00

Bach additional 1/2 acre or 1S3 v v v v v v v o s « o o o 1.00
Each additional residence on 4 1ot e « v v « o v 'e o 6 o o o 1.00

Special Conditions:

1. A meter mayy be installed on any service at the option of either .
the consumer or the utility.

Schedule No. 2

CENZERAL KETER SERVICE

Applicability:

Applicable to domestic water service, including irrigation of
residential property at meter rates.

Territo:z:

In that subdivided area served by the Puente System, as delineated
on the tariff maps attached hereto. .,




Schedule No, 2 = Continued

GENERAL WETZR SERVICE

Rates: ‘ Per Meter

Per lonth
¥onthly Quantity HKates:

First 1,000 cuvic feet or less . . . . . $1.75
Next 4,000 cubic feet, per 100 cubic feet . . ‘ ‘
Next 5,000 cubic feet, cuble feet -

. Over 10,000 cubic feet, cublc feet

Monthly Minimum Charge:

For 5/8 x 3/L-inch meter

For 3/L=inch meter ..
For l-inch meter ' -
For li=inch meter .
For Z2=inch meter .

The Monthly Minimum Charge will entitle the consumer

quantity of water which that monthly minimum charge will
purchase at the onthly <uantity Rates.

Schedule No. 3

CPTIONAL METER SERVICE

Applicability:

Applicable to uninhabited lots, tracts, or property for irrigation
or general water purposes. The rates herein provided will apply only at the
customer's written election, payable one year in advance.

Territogz:

In that subdivided area served by the Puente System, as delineated
on the tariff maps attached hereto.

Rates: ' Per Meter
: Per Year .

Zuantity Charge:

First 12,000 cubic feet or 1¢s3 v « « + . . 321.

Next 48,000 cubie feet, per 100 cubie feet od2
Next 60,000 cubic feet, per 100 cubic feet . © <10
Over 120,000 cubic feet, per 100 cubic feet .08

Annual Minimum Charge:

For 5/8 x 3/L-inch meter .
For 3/L-inch meter .
For l-inch meter .
For li-inch meter .
For 2-inch meter .

The Annual Minimum Charge will entitle the consumer to the

- quantity of water which that annual minimum charge will pur- :
chase at the quantity rates.

-7=




EF -’A.?.IBLJ.’ Pg. 8

Schedule No. 4

GENER/L WETER SERVICE

Applicability:

Appiicable to ali domestic, commercial und industrial metered water
service, '
Territory:

In that subdivided arez scrved by the South Covina System, as
delineated on the tariff mups attached hereto.

Rates: ' Per Meter
Der Month
¥onthly Juantity Rates:

First 1,000 cublc feet, per 100 cubic £
Next 4,000 cubic fcet, per 100 cubic
Next 5,000 cubie feet, per-100 cubie
Over 10,000 cubic feet, per 100 cubie

Monthlx_Minimum‘Chn:g;:

For 5/8 x 3/L=inch meter
For 3/k=fnch meter
For l-inch meter
For li-inch meter
For 2=inch r

The Konthly Minimum Cherge will c¢atitle the consumer to the
cua.tlty of water which that month;ﬁ minimomn charﬁe will

purchase at the konthly duantity Rates.

Seredule No, 5 °
GENERAL ¥ETER SERVICE

Applieability:

Applicable to all domestic, commercial and industrial metered watex
scrvice, : - '

Territory:

In that subdivided eres scrved by the Highlands System, as
delineated on the tariff maps attoched hereto.

Rates: - Pexr lieter
rer Month
Xonthly Juantity Rates:

First 1,000 cubic feet, per 100 cubic feet v o v v v v o « 350.25
Next 4,000 cubic feet, per 100 cubic feet o v v o o o « W «15
Over 5,000 cubic feet, per 10C cubic feet . . . . . . e .12
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Scehedule No, 5 = Continucd

GINERAL METER SERVICE

Rates - Continued: , . Per leter
‘ Per lenth
Lonthly ¥inimum Charge:

FOI’ l-inCh meter 4 & & 8 2 e & B = s B s e P e s e
FOr 1=4nch meter « & v v v « o v o v v o o v o o o o «
FOI‘ 2—inch met € o o o o & o . * ® & & & & E = 2 " " e .

The onthly Vinimue Charge will entitle the consumer to
quentity of water which that monthly minimum chorge will
purchase ut the Monthly Juantity Rates.

3. That San Jose Hills Water Company, within sixty days after the date
of this Order, shall file four copies of a suitable map or sketch
of the entire Puente, South Covini and Highlands Systems, drawn to
an indicated scale upon a sheet 8% x 1l inches in size, delineating
thereon in distinctive markings the bouncdaries of its service area
and the location thereof with reference to the immediate surrounding
territory; provided, however, that suck map or sketch shall not be
considered us & finul or conclusive determinction or establishment
of the dedisuted area of service. : ‘ ' '

4. That San Jese Hills Water Company, within sixty doys after the date
of this Order, shall file four coples of 4 comprehensive map, drawn
to an dndiczted scale of not less than 40O feet to the inck, of the
entire area of service, delinesting correctly thereon by appropriate
merkings the various tracts of land in the territory served. Such
map should be reasonably accurate, show the source and date thereof,
and incliude sufficient dats to determine clearly and definitely the
location of the various properties comprising the entire utility
area of service; provided, however, that such filing shzll not be
construed as a fingl determinetion or establishment, in whole or in
part, of the dedicuted arez of service.

For all other purposes the effective date of this Order shall be twenty

(20) days from and after the date kereof.

Dated at % 74-‘&!1(3«74_, Californiz, this 2 4& .day of

’/4(/ , 1947.




