
, 

Decision No. 40852 

BEFO,RE THE POEtIC 'OTI:::'ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of the ) · · LONG BEACH MOTOR BOS COMPANY ) 
· · for authority to issue a promissory note ) 

and chattel mort~age to finance the pur- : 
chase of ten (10) motor coaches.' ) 
--------------_ ... ----- · · 

Application 
No.' 28784 

This is an application 'cy Long Beach Motor Bl:.s Company" 

a corporation, for an order authorizing it to execute a chattel' 

mortgage and to issue a note in 'the principal amount of not to 
. , 

exceed $160,000 to finance, in part, the purchase price of ten 

new motor coaches • 
. . ' 

Long Beach Motor Bus Co~pany is acorporat1on org~ized 

and existing under and by virtue of the laws of the State of 

Californ1a. It is engaged in rendering a public ut1l1ty ~otor 

coach tr~~sportat1on service in the City of Long Beach, Cali

forn1a, and various areas contiguous and adjacent thereto. Its 

latest financial statement on file with the Commiss1on shows, as 

of September 30, 1947, assets and liabilities as follows: 

Assets 

Ca.sh 
Account~ rece~v~~~e 

Prepaid exp'enses 
Meter cesches 
Francb.i:ses 
Insurance deposits 
Dci'errcd debits 

Total Assets 

-l 

$ 27,243.35 
. 288.~O 

554.65 
~27,689. 79 

1,383·.37 
1,800.:00:" 
7.909.82 

1166,869 ~28' 



It1abi11t1es 

Capital stock 
Eq~ipment obligations 
Due Long Beach City Lines, Inc. 
Due National City Lines, Inc. 
~l11scellaneous accounts ~.ayable 
Accrued taxes. and insurance 
Reserve for depreciation 
Reserve for injuries and' dacages 
Deficit 

Total Liabilities 

$ 50,000.00" 
84,000."00 
48,$54 •. 27 
60,000.00 
2,631.,52 
4,879'.0.3'· 

18,26.3.74 
1,69·~. 85-

103',;1.53.13 

$166, 862· 2§-

Allor the outst~dL~g stock, consisting of'2,500 

shares of common stock without par value, is rcporte~ held by 

National City Lines; Inc. The Commission recently ha's considered 

applicant's operations a."'ld by Decision No. 40774, datecl Septem

ber 30, 1947, authorized it to 1ncre~se its rates. 
" 

The COl:llJrulY reports that the services presently being 

given require forty-three coac~es to fill its schedules. At 

present i t own~ ni.."l.C motor coC).ches 3nd leases the balance of 

those needed in its operations from Lon6 Beach C1ty L1nes, Inc., 

an affiliated coopa."'J.Y. To replace some of the leased equipment., 

applicant has purchased ten Model TOR 4507 General Motors 

Forty:"f1ve Passenger Transit Type Diesel Hydraulic Motor Coaches; 

at an estimated purchase price~ 1ncl~ding federal excise taxes~ 

California use tax a.."'J.d freight of $168,957.80. The company 

further reports that it has not yet received the invoices for the: 

coaches and. that th~re is a possibility that additional charges 

for extras, taxes a.."'lQ. f'reigh.t may call for the. fur,ther payment 

of $16,385.87, bringing the total up to $185,.343.67. 

To finance the total price, applicant proposes to make 

a cash payment of $25,34.3.67 ~~d to borrow the rema~ing balance 
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of not exceeding $160,000 fro: The National City Bank of N~w 

York
l 
sa~d sue to be represented by a note payable 'over a period 

of ninety-s1:=-:: months witr. interest 'at the rate of 2-3/8% per 

annum, payable ~onthly, and te be secured by a chattel mortgage 

on the equipment. A copy of the proposed chattel ~ortgage is on 

file in this application as Exhibit "E". 

Long Beach ~otor Bus Company having'app11ed to the 

Public Otilities Co~1ssion for ,ermissicn to execute a chattel 

mortgage and to issue a note for not exceeding $160 1 000 1 and the 

Commission having considered the ~tter and being or the op1nion 

that a public hearing is net necess~rYI that the application 

should b(~' gra"ltcd, as he:-ein provicled, and tha.t the money 1 proper

ty or labor to 'be procured or paid for through the issu,e of said 

note is reasonably required for the purpose specified here1n~ and 

that the expenditures for such purpose are not, in whole or in 

part, reasonabl:r c'hargenble to oper.;::.t1ng expenses or to income, 

therefore, 

IT IS HEREBY OP.DERED as folloW'S: 

1. Long Beach Motor Bus Company, after the effective 

da.te hereof and on or before December 31, 19471 may cxecute'a 

chattel mortgage in, or substar.tially in, the same form as that 

filed in thiS proceed1n~ as Exr.1b1t nEtt, ar.o. r.lay 1ssue a note' fo-7' 

not exceeding $160,000 payable over a period of ninety-six months 

from the date thereof, with L~terest at the rate of 2-:3/8% per 

€.ImLlI!l, payable monthly, on deferred balances, for the purpose of 
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financing in part the cost of the ten (10) motor coaches re

ferred to in the preceding opinion. 

2. Within sixty (60) days after the issue of the note 

herein authorized" applicant shall file with the Commission a 

copy of the note and a copy of the chattel mortgage executed 

under the authority herein granted" and a report showing the cost 

per motor coach" the federal excise tax, the California use tax 

and the freight charges per motor coach. 

3. The author1ty herein granted ~~ll become effective 

when applicant has paid the fee prescribed by Section 57 of the 

Public Otilities Act~ which fee is One hundred sixty ($160.00) 

dollars. 
"/Z. 

Dated at Los Angeles, Calif'ornia,7 this 01;;.. day of 

October, 1947. 

~~.~~c~ ., , 
c ..:::;,. ~ ~ ... , , ..... 

, '~: 'ro' .-, 
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