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Decision No. 40861 

) 
In the Matter ot the Application of ) 
Swarthout Valley W~ter Company for ~ ) 
Order Authorizing an Increase in Rates. ) Application No. 28563 

--------------------------) 
lloyd S. Xix,. Robert F. Tyler :lIld Hugh Gordon~ 

by Hugh Gordon, for Applicant. 

Walker, Meyers, lnuam and ~oser, by Tholnns' P. Walker, 
for Wrightwood Property Owners ~sociation, Inc. 

Swarthout Valley 'i':ater Company, a coryoration, operates a public utility 

water ~ystem in Wrightwood~ a oountain resort community, located in the we~tern 

:section of San Bernardino County. In this proceeding the Commission is asked to 

authorize ~ incre~sc in the rate schedules for all water service. 

A public he~ring in this proceeding was held in l'irigh,twood before 

Examiner U. R. !!acKall. 

Sw~h01J:t V.:l.lley i~il.ter Company serves water in tJ. subdivided developnent 

of which twelve tracts Ilre in Sc.n Bernurdino County and one tract in 1o=s Angeles, 

County. In adQi tion the:reto 1" a unit of 100 acres, more or less, is devoted. to moun

tain estates I:1nd :small farming 'parcels. The service areu is in Swarthout Valley, a 
, . 

narrow mountnin valley lying on and nlong the northerly ~lope of the SM. Gabrtel 

V.ountains, the vZl.lley elevation ranging from 6,000 to 6,750 feet. The community 

prinCipally is a summer pleyground; however, in recent ye:lr~ it ha~ become a 

popular, re30rt for winter sports. hn increasing number of con~umers now reside in 

Wrightwood the year around~ 

The principal source of WZl.ter supply is a creek in Government Canyon, fed 

by mountnin springs. ~'Jater is eli verted by a 5mRll dam into a =steel pipe line and 

dt!l1vercd by gravity into a 150,OOO-gallon storage tank. '!"Wo well", equipped with 

p~ping plants having D. combined capacity of SOO gallons per minute" provide 
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ad.ditional · ... ·atcr when reouircd. There.lre several other diversions from springs in 

side canyons and five additional ~teel storage tanks from 7 1 000 to 52,,000 gallons 

in cap~city. ~~e distribution-system consists of 56,,407 feet of steel pipe lines 

varying from one i.."lch to eie.ht i:nche s in diameter. 

At the end of th.o year 1946 there were :369 domestic con:nuners" all served. 

,through moter:. cxce~t three. Four consl.ltlers wore f\lrnished water for irrigation 

purposos. There a:e 54 tire hydre.nts conn~cteC to tho water :na1n~. 

'rhe evidence presented. in t:-.is p::-oceeding shows that the operating 

rcvenues ~d expenses, i."lcluding dcp:'eciation for the calendar yoars 1944" 1945 and 

1946" wero as rollows: 

'Revenues 

Expenses 

Year 
~ 

$6,503 
7,998 

Year 
~ 

$7,,334 
6"l8l 

An analysis 01' the cor.:pany's books and vouchers revealed that no charges 

had. been made during the year 1946 for acco1.:nting and legal expens~s.,: Suporvisory 

expense:> had. been charged for only a portion or the year. The3e charges all had 

been' absorbed by The \'irig.lottwood Colnl'an..v, an affiliated cOl.-poration Owning and 

controlling the real estate in the to"r.'lsite dovelopment. 

Applicant claimed the original cost of its water :system propcrtic~ 

OI:lountcd to a tot.'ll of 0137,,687. The appraise.::ents of the v.lrious physic<ll 

properties were in a wge part based u1'On <lppraisllls made by cnginc:ers ot the 

Public Utilities' COmmission, exclusive of lands nnd rights ·ot way, y.nic:h 3IIIOunted 

to $12,,750. The dateo of t.he land. Ilpvr~sc::lcnts varied from the you 1937 and 1942. 

Al30 included in the /!bovc total figure was the S"UI:l. of $27,125 for vtatcrrig.lotts 

b.'ll3cQ upon t!'lo o\,morship of .l net :a.i'c yield of 30 minor's i.."l.chos of watcr:lt 

$900.00 per miner's inch. 

Mr. J.:'.:ncs F. 1'.~il$on" one of the Corrmssion's engineers" reported the . 

fixed. cll.pi t<ll as of 'O(lccmber 31" 1946, to be CUO, 687. lhis amount wa..s determined. 

by adding the not additions to fixed capital to t!'lc ar.lount of $80,,503 horctofore 

ostablished by this Corncission for r~tc fixing purposes, in Decision No~: 30255·, 

do.ted November 20, 1937. The cOr.'tpany's books showed $l6,,)$0.97· charged to 
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"Uonations in Aid of Construction" which 3.':lount h:.l.d been ·(J.dvanccd by lho ~.·right

wood Company to dcfrny the cost of pipe line extonsions and is subject to refund 

by the Wt:..tcr Company. 

Froo the evidence presented the i'ollowi."l.g tabulation shows the reS\1lt~ 

of operation !orthc 'calendAr y~;: 19~6, US~"l.g the fixed capital figures pre~ented 

. by the Commis~ion' s cnginocr, ·.-:hieh is cxclu:.ivo of "m.I.tcr rights: 

Iter.'l -
Operating Revenues 
~erating Expen~es 

Net Operating Revenues 

Rate Ba~e 

- Average Fixed Capital $101,119 
tonations in Aid of Construction 16.381 

SUbtotil ~ 84,79$ 

Workir.g Capit.al 
. Material.:; a.."ld Supplies 

U~depreciated Rate Base 
Rate ot Ret-urn 

$ 1,,500 
1,200 

Yea:r 1946 

'$7,,334-
6,181 . 

$1,153 

To.e rate schodw.e for domestic use c'I.:lTer..t1y in effect is on an 

<l.Mual basis, the m:i.nir.rum ch<ll"ge being payable in adv.l1'lce. '!be "later year-on this. 

system begins June 1st of each yea:r. '!he mir.imum charge for the sta."l.cia.rd domestic 

water meter is $1.5.00 per year for 'which 6,,000 cubic feet of wa.ter are rurnished·. 

Additional usa.ge is charged at the rate ot ~ cents,' 15 cents and 10 cents per 

100 cubic feet. Applicant proposes to increase the min.1J:rum charge to $"'d~OO per 

ycar for which 6,000 C".lbic feet of water will be furnished with. the corresponding 

charges for additional water at the rate of 3lZ ccnts~ 2l cents and 14 cents per 

100 cubic feet. 'lhe applicant propose~ to increase' the charge for fire hydrants 

!rom $1.25 to $: .• 75 per month, a.nd t~c ch<ll"gc tor "I~crmittent Irrigation 

S::rvice" frot: 4 cents per 100 cubic feet to 5.5 cents per 100 cubic feet. 

Evidence at tho hearinc indicated that if the proposed rate ~chedules,had been in 

efi'ect during the calendar year 1946 t.i.c net operating revenues would ha.ve 

~crea.scd ~0:'!1 CJ.,)153 to $3 .. 316 and the rate of return would have increased from 

1.32% to 3.79%. 
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Tl~e valuation of applicant's property determined in Decision No. 30255 

and used as a base his~rical cost figure by Mr. Wilson,.was exclusive of water 

rights~ Applicant protested that the water rights had a very conziderable value1 . 
particularly those righis appertaining to creeks and springs and, furthermore;l that 

a.p):)lieant had spent large SU1Il3 of money in perfecting and protecting such rights .. 

Mr. Lou1:1 J .. Coughlln, consu.lting eng1neer for appl1cant, te:st1!1ed that 

water, amounted to 58~ miner's inche~1 which he valued at $11 000 per miner's inch. 

However, in View of the tact that a full net return upon the capital, over and 

a.bove costs or operation and depreciatioo1 is not. in iS3Ue in. this proceedin,g1 the 
, 

determination of avalue for intangible property rights is unnecessar,y. 

Several consumers protested against the payment of an annual charge for 

water when ,actually the,y u:led the water only for,a few months during the :rammer 

3nd but intermittently at other times during the year. It is true that most of 

the wnter users are summer residents, but it is also true that there is a very 

substantial winter demand, rapidly L~crea~ing, in addition to the year-aro~d use 

by the permanent residents. This entire system must be ~ operation throughout the 

entire year. To design a non-discriminato17 monthly rate sc~edule''Would' rMult 

in sliding scale charg~s too complicated and cumbersome to be practicable and too 

expe?8ive an operation. 

Some discussion Mrose over ~~e fire protection :lervice. It appears .that 

the ho:se connections are not standard. Alteration in the thread connections can 

easi~ be made through installation of adap~ and should be effected by the utility 

at an early date. 'the evidence stows that heretofore The Wrightwood Company has 

paid the utility for fire hydrants but has discontinued :10 doing since the first 

of 194?.. No revenues therefore will be derived. from this .!ource unless and until . . 

a local fire distriet or some other organization is !or.med which can raile funds to 

maintain this serviee, a most vital one in the heavily wooded Swarthout Valley .. 

The testimony of Stewart F. Mangold of the United State~ Forestry Service, assigned 
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to this area, was to the ef.fect that the .fire hydrants on this 5ystem per.formed. a 

most vital function in the Valley and had prevented the loss of'several homes and 

er~llt property damage in Wrightwood. during the past several year:.'! and. especially 

during the present exceptio~ dr,y sellson. Every effort 5hould be made by the 

local resident~ and the utility to maintain the .fire protection service. 

The request made through amendment to the application to authorize a 

charge tor 311 new service connectioM and meters, subject to refund., cannot be 

approved. Any inequities which :nay arise .from failure or a new applicant or 

consumer to use water as a bona fid.e customer can be handled through the rule 

covering temporary water service. 

Application as entitled above having bcen .filed with the Public Utilities 

Commission ~f the State of California, a public hearing having been held ~hereon, 

the matter having been duly submitted and the Commission now being f~ adVised 

in the premises, 

IT IS HEREBY FOUND AS A FACT that the rates now charged by Swarthout 

Valley W~ter Company, a corporation, tor water delivered to its customers in the 

territory comprising Wrightwood, San Bernardino County, are unjust and unreasonable 

in 30 far as they differ from the rates herein estllblishedj that the rntes herein 

established are just and reasonable rates to be charged tor the service to be 

rendered; that the increase in rates authorized by ~r~3 decision i~ hereby .found to 

be justified; and, basing its Order upon the foregoing findings o.f·£act and upon 

further statement~ of feet contained in the Opinion which precedes this Order, 

IT IS rlREBY OP~EPJm that Sw~hout Valley W~ter Company, a corporation, 

cO;} and it is hereby uuthorized and directed to file in quadruplicate -with the 

Public Utiliti~s Co~s~ion of the State of California, in conformity with the 

Commission's General Order No. 96, within thirty (30) dayS from the date of this 

Order, the follOwing schedules of rate3 tor all w~tcr service rendered to its 

customers on and after December 1, 1947: 
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Schedule No.1 

f.pplieability: 

Applicable to all w~ter service rendered on a metered bad~" 
except intermittent irrigation service. 

Territory: 

In the terr:i.tory comprisins ~lrightwood" San Bernardino County. 

Rates: -
Quantity RAtes: 

Fir3t 6,000 cubic !eet1 or le~s • • • • •• 
Next 6,000 cubic feet, per 100 cubic feet 
Next 8,,000 cubic feet" per 100 cubic feet 
Over 20,000 e~bic feet, per 100 cubic feet 

Annual Minim~~ Chnrge: 

For 1!2-inch meter • 

. .. . . . . . . . .' . . 

. . . . . . 
For sis x 3/4-inch meter • • . . . . . . . . . . . . 
For 3/~-inch ~eter . . . ~ . . . 
For l-ineh meter . . . . . . . . . . . 
For l~L~ct meter . . . . .' 

Per Meter 
Per!lonth 

$21.00 
21 •. 00 
25.00 
33.00 
50.00 . 

The ~:ini:num Charge 'fdll entitle the conSUIler to the quantity 
of water wr.ich that anr.ual miniltUJn cht4rge will purchase at the 
~tity Rates. ' 

Special Co~ditions: 

Annu:ll ~:inimum Charges are payable 1n e.dvunce. 

Schedule No.2 

I~"I'ERl.:!T'l'EN'I' IRRIGATION SERVICE 

Applicability: 

Applicable to intermittent irrigntion service furnished when water is 
available. 

Territory: 

In the territory compri,'Jing 71rightwood, San BeI'ru.Lrdino County. 

R~tes: 

Q\?a.ntity Rates: 

1501000 cubic feet, or less • • • • • •••••• 
All over 150,000 cubic feet, per 100 cubic teet • 
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Schedule No. 2 - Continue1 

INTSP.MIT'I'E!l.1! IRRIG~TION SERVICE 

R~tc~ - Continu~d: Per ~eter 
Per Year 

Anr.u~ Min~um Char~e: 

For 2-inch met(:rs, or l.l%'ger •••••••••••••• • 

The Minimum Charge "''ill entitle t.he eOMtltller t.o the quantity 
of water which that c;.M1l::l minil:l~ eharge· will pureha:.e at 
the ~antity R~tes. 

S~eein1 Conditions: 

1. This type of serviee will be furnished to irrigate eommercial 
farm ero~s, and is ~ubject to the prior de~ds of domestic 
consumers and to rotc.tion of service among intermittent .. 
irrig~tion uscr$. 

Schedule No.3 

h.:oplieabili ty: 

A~~licable to ell fire hydrant service. 

Territory: 

$82.50 

In the terri tory cOI:lpri~ing Wrightwood, San Bern'::'l"dino County. 

~: 

For hydrants connected to mains less than 
~ inches in diameter • • • • • • • • • • 4 • .. • • • • • • .' 

For hydrants connected to mains J... inches 
in diameter or larger • • • • • • • . . . . . . . .. . . . . 

Sp¢e~al Conditions: 

1. Fire hydrant charges arc p::lyab1e in ~dvance • 

.2. The above charges include the cost~ of maint:rl.ning ·and 
repairing hydrant:!!. 

IT IS HSRE~! FURTHER ORDERED as !ollow~: 

Per Hydrant 
Per Month 

$1.50 

1.75 

1. Th.lt Swsrthout Vall~y V:atcr Company, wi thin sixty days after the 
date or ~his Order, shall file four eopies or a suitable map or 
3keteh of the entire utility area of service, drawn to an 
indicated scal~ upon a sheet 8~ x II inches in size, delineating 
thereon .in distinctive ~kings the boundaries of its service 
area and the location thereof with reference to the immediate 
surrounding territory; provided" however, that such map 
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or sketch shall not De considered as a finol or conclasive.deter
mination or establishment of the dedicated area of' service. 

2. That Swarthout Valley Viuter Company, within sixty cl"\y: after the 
date of this Order, shall file four copies of a comprehensive 
map" dr(l,WIl to an indicnted scale of not less than 400rcet to 
the inch, of the entire area of service, delineating correctly 
thereon by appropriate markings the various tracts or land in 
the territory :served. Such map should be reasona\:lly accurate" 
show the ~ource and date thereof.. and includesurricient data 
to determine c1e~ly and definitely the location of the. various 
proporties comprising the entire utility area of 'service; provided, 
however, that such filing shall not 'be construed as a final 
determine tion or establishment" in whole or in part.. or the 
dedicated area of :service.' 

The effective date of this Order shall be twenty (20) days from and 

after the date hereof. 

Dated at .. ,Los. Angeles" 

_....;&-e:ti4w;;.-.~~......;. __ ' __ , 1947. 


