
Dec1s"ion No. 40866 ©BU@DffJlJ! 
BEFORE 1HE POEtIC tlTILIl'I:"S CO~ISSION OF TEE STATE OF CALIFOF.NIA 

. 
In the Matter of the Application 
of Sun1a."ld-TujJ.l .. ~ga Telephone Company, 
a corporation" for a.."'l Orc.€:!' of the 
Co~~ission authorizing it to issue a~d 

) 
.. .. 
) . . 

sell 750 shares of capital stock. ) 

--------------------

Q,tlNIQli 

.. .. 

Application 
No. 28811 

Sunland-Tujunga Telephone Cocpany has applied to the 

Public utilities Cotru:1ission fo!' permission to issue and sell" at 

par for cash, 750 shares of its co~on capital stock of the 

aggregate par value or $75,000, ~or the purpose' of financing the 

cost of new and additio~al telephone pla"'lt. 

The application shows that Sunla"'ld-Tujunga Telephone . 
Compar.y is a corporatio~ engaged in operating telephone systems 

in the communi ties of Su:-J..o..."'ld, Tujunga, Hansen Heights and La 

T~"'la Canyon in the CO~"lty of Los A."'lgeles. It reports its opera

tine reven~es at $107,543.10 during 1945, at ~143,779.14 during 

1946 and ~t $1;8,435.12 during the first eight months of 1947" 

with net ir.come of $15,090.68 in 1945, of $20,,651.$3 in 1946 and 

~f ~2;,Y21.gb during th~ ftrst e~gh~ mon~hs o~ 1947. Its balance 

shoet as or August J1, 1947, is shovm in ~~lt "~" as rollows: 

Assets 

Plant and equi~ment 
Material and. supplies 
Cash a.."'ld accounts receivable 
Deter-red debits 

Total 
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$574" 740.89 
40,224.01 
65,605.89 
4·373.8? 

$684,944. M· 



A.2881e.2 MMW 

Liabilities 

Capital stock 
Long-term ciebt 
Accounts payable 
Accrued ta..-..::cs 
Deferred credits 
D~preciation reserve 
S\lrplus 

Total 

$250,000.00 
235,500.00 
13,711 .. 32 ' 
20,544.80' 
4, 235, • .l4 

90,9'77.57 
69.975.78 

$6847944.61' 

In tr~s and in for~er proceedings the company has re

ported the necessity for s~ost~~tial e~penditures to its plant 

and e~uip~ent to meet increasir!g d~anqs for service and to 

modernize its f~c11ities. According to its fL~ancial reports on 

file with th~ Commiszior., its investment in telephone plant and 

equipment increased $131,739.71 in 1946 and $239,870.81 during 

the first eight months of 1947. In Ex.."libi t "C" filed in this 

proceeding its capital expenditures for the period 'from August 1, 

1947, to February 2S, 1949, a::-e est1:u.ltcd at ,$735,675.16; segre

gat0d as follows: 

Euildings (Centr~l Office, 
garages, yard) 

Central Orfice equ1pment 
Station apparatus 
Station L~st~llations 
Drop and block wire 

'Pole lines 
Aerio.l cable 
Ondergro~~d cable 
AE:!'ial wire 
Office furnishings 
Vehicles and tools 

Total 

$217,825.16 
300,500.00 

73 1 300.00 
32,000~OO 
12,500'.00 
4,000.00 
64,000~00 
14~050.00 " 

7,500::..00, 
8,5.00.00,' 
1,5QO'tOO 

$735,675.16 

On December 311 19461 the COQ?~l'lY had 21 SOl telephones 

in service. It reports that during the first e!.ght months of 
. 

1947 the nu~ber of telephone~ in service increased 633 and that it 

had 498 unfilled ep?lic~tior.s for service on August 31, 19471 as 
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COQ?ared with TZZ applications at the b€g~~g of th~ ye~. 

The Commission h(;r~tofo:::,e,. by Decision No. 40152, d~ted 

April 8, 1947, ~uthorized applicant to issue $400,000 of notes to 

B~~ of ~erica N~tional Trust ~~d Savings Association and 

Occidental Life Insurance CompD..."lY of California, to :cect, in part, 

its construction requ1reoents, said notes to be issaed in accord

ance with the terms and conditions of a credit agreement between 

said companies ~"ld applic~"lt. 

Pursu~t to the authorization thus given, appl!c&nt has 

issued $~35,500 of notes. I~ now repo:::'ts that $75,000 is avail

able under the terms of the agree:cent provided that a like amount 

is,obtain~d by it from the sale of additional capital stock. It 

alleges that the $150,000 thus to be o~tained through the issue 

of the adcitional notes 'and the sale of the stock requested in 

this app11~ation is rc~u1red to cover cons~ruction during Decem

ber, 1947, a"lcl J~"lu~ry ~md F~bruary, 1948. The rccaindcr of the 

f~as which ~~11 be required during the remainder ot 1948 and in 

1949 w1ll be the subject or future applications to be filed vdth 

t:'le Coz:uniss1or.. 

S'.l."l1&.11d-Tujunga Telephone Com9~y Lmvi."lgapp11ed to the 

Public Utilities Co~ission for permission to issue and sell 

$75,000 of its co~on capit~l stock ~"ld the Co~ission having con

Sidered the r.:latt·2l' a::.c. it be1ng of the opinion that a public hear

ing is not necessary, th~t the re;uest of the company should be 

sr~ted, as herein provi~ed, and t~at the money, property 0:::' labor 
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to be procured or paid for through the issue of s&id stock is 

reasonably required for the purpose specified herein, which pur

pose is not, in whole or in part, reasona.bly chargeable to 

operating ~xpenses or to incc~~, therefore, 

IT IS HE?~Y ORDE.qED as follOWS: 

1. S~~land-Tujunga Telephone Company may issue and 

sell, after the eff~ctive d~t~ hereof end on or before February 

28, 1948, at r.ot less th~~ its par vulue, not exceeding $75,000 

pZir value of its' common co-pi tal stock ,".no us-e the proceeds to 

fina.'"lce, 1..'1. par't, the cost of the ex:ten's10ns -' additions and 

betterments to 1 ts plont and properties referred to in the fore

going opin1on ~'"ld in this application. 

2. Sunland-Tujunga Telephone Company shill keep such 

record of the issue of the stock herein ~utnoriz~d and of the 

di$~osition of the proceeds ~s will enable it to f1le, on or 

before the 25th day of ea.ch conth, a verified report as, required 

by the Commission's General Order No • .24-A, which order, insofar 

as app:1cable, is made a part of this order. 

3. ~he autho~ity here~ gr~~ted will become effective 

twenty (.20) days from the date hereof. 
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• 
Dated at San Frs."lc1sco, California, thiS~ day 

of November;, 1947 .. 

CommiSsioners"· -
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