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Decision No. 40884 

BEFORE THE POBLIC OT!LITIE~ CO~ISS:ON 

In the Matter of the Applicat~on of ) 
California Electric Power COQP~~Y : 
for an order authorizing the issuance ) 
of notes. : 

~----~---~-~--------) 

OPIllQli AND ORDEr: 

Application 
No. 28814 

California Electric Power Co:npony asks permission to 

issue to the Bank of America National Trust ru1d Savings Associa­

tion ten notes of t~e aggregate face amount of $1,009,000 to re­

fl.lIld $1,000,000 face ~Ol.mt of notes now outstanding. 

Appl~c~~t on A?ril 9, 1947, issued to the Bank of 

A~erica National Trust ~~d Savinss Assoc~at10n its lk% unsecured 

note for the sum of $500,000. The note matures November 30, 1947. ~ 

On May 29, 1947, it issued to said Ba..'"lk another $500,000 unsecured 

1~% note. This note also matures on Novex::.ber .30, 1947. The pro­

ceeds of the two notes were used by applicant to pay in part the 

cost of extensions ar.d i~provements to its properties. 

The new notes will be dated l'lovember 30" 1947. One note 

will mature on January 18, 1948, and the others at the rate of one 

note per annum on January 18. The notes will bear a m~~1mUlll 

inter~st rate of 2t% and a :nir.imu::c. of 2~.· The actual rate will 

be 1% per ar.num in exce~s of the :~ew York discount rate for barJes, 

which are me~bers of the Fedc~al Reserve Systex::., for 90-day 

commercial ~aper, 8,$ published by the Fec.eral Res.erve Bank of r-reVl 

Yo~k, in effect on the first day of J~~uary, April, July and 
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October of each year. The payment of the notes will not be se­

cured by a.."lY lien on the applicant's properties'. 

The Commission has CO::lside::-ed applicant f s reCj,uest an,a 

is of the opinion 'that this is not a matter on which a he6l"ing is 

necess~ry, th~t t~e ~oney, property or labor to be procured or 

paid for trxough the issue of $1,000,000 of notes is reasonably 

requir~d by California Electric Pow~r Company for the purposes 

her'ein stnted, whici.'l porj,joses are not, in whole or in part, 

reasonably cr~rgeable to operating expenses or to tnco~e, and 

that this application should be granted subject to the provisions 

of this opinion ~d order, thcrefore~ 

IT IS EEP~Y ORD~qE~ as follows: 

1. Califo:'nia Electric Power Co::pany ma:.r, after the 

effp.ctiv~ date ~ereof and 04 or before Dececber 31, 1947, issue 

to the Ba~nk of Ame:'ic~ N~tional Trust ~d Savines ASSOCiation 

ten (10) promissory notes, each for $100,000;, each note 'to bear 

interest at th~ rate of not l!ore t!lan 2~% per annum~ payable 

~uarterly. One note shall ~at~re on January lS, 1948~ a.~d the 

others at th~ rate of one note per annuc thereafter on Janu&ry 

18. 

2. California Elec-:::-ic Pov{er Company shall use the 

proceeds fro: said notes to re!~d the two $5CO~OOO notes re­

referred to herein. 

3. The authority herein granted will become effective 

when C~11fornia Electric Power Cocpany has paid the fee pre­

scribed by Section 57 of the Public Oti11ties Act, which fee is 

one thousand ($1,000.00) dollars. 
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.4. Within thirty (30) days after the iss.ue of the 

notes herein authorized, Colifornia,Electr1cPo~er Company sh~ll 
. , 

file with the Co~ission ~ CO?y of each note .issued under the 

o.utho::-i ty herein era.."'lted, al'lo' o.st::ltement showing the purposes 

for w'aieh it used the proeecds realized through the issue of 

said notes. 

~ 
Dated ~t San Fr~~cisco, California, t~~s 1-·day 

of November, 1947. 

Commissioners 
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