
Decision No. 
40897 

In the ~atter of the A"lication of 

PAllR-RICHi\lOND TEru~!~~j:J. CORPC~ION 1 

a corporation1 

for a.."1 order al.ltnorizi!7.g 1 ts issuar..ce 
of refuncing·notes· a..~d deeds of trust 
as s~curity therefor in favo~ of 
(~) Americ~~ ~ation~l I~s~ra~ce Comp~~y, 
(b) Bank of Amcr1caNati.ons'1 Tr:.lst & 
SaVings' ASsociu.tion, a..'1c. (c) J. L. and 

\ 
I 

· · ) 
· · ) 

· \ 
) 

· · · ) 

· · ) 
· · Frances L. Azevedo. 

------~- ....... ----------) 

-~va'!'1s , for applic~"'lt. 

.App11cGl.tion 
lJc. 28797 

Parr~Richcond Terminal Cor,cr~tion, ~pplic~~t 'herc~n, 

is a corporation engaged in operat~"16 public ter~als at the 

harbor of Richmond ~"1d in dealing i~ industrial lands at saici 

harbor and €lsewhere. Its a~"1ual reports to the Co~~ission for 

the last three years show its rev~n~cs a"1d e~penses as follows: 

Operating revenues -
Loading" unloaci.ir.g.,. 
d~~age & coopering 
Service ch~rges, cock
age and tolls 
Wharf demurrage 
Land rent~l & berthing 
privileges 
M1scella..~eo\ls 

Total 
Operating expenses 

1944 1245 

e. 

380,338.34 435,015.82 
125,000.5$ 50 1 541.65 

• • .. .. • 
• • • .. 

•• • . : .-
• • • 

• .. • .. 

1946 

• 

• 

· · · · 
• . . 

• 

• • 

• 
.. 

· · 

• 

• 
Net operating revenues 
Nonoperating reve~u~s 
Gross corporate income 
Interest ana othe:: de- . . . . 

d~ctions 
Net corporate income 

1"3.526•38 118.3;26'.79 32. 165'.75 
i....i4.3·:?,7.42 $ 39.4Q9~63. $ ~4.25B.87 
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The com.pany's hold~gs include leasehold interests in 

certain lands &nd t~r~1nal f~ci1ities situated at the harbor ~d 

also cert~1n l~~ds o~~ed in fee at said harbor ~d elsewhere. It 

r~ports its acreage OW!1ed at 950.627 and. the book vo.lue thereof 

at $528,48;.67. It reports its total as~cts and li~b1lities as 

of July 31, 1947, as follows: 

ASSl?ts 

Property -
Real estate 
Leasehold 
Other 1mproveaents 
Automobiles 
Furniture ~~d eq~ipment 

Stocks and securities 
City of Richmond improv~~ent account 
U. s. Qove~nocnt bonds 
Cash and accounts rece1v&ble 
Not€s receivable 

$528,485.67 
18,977.67 

128,114. 66 
12,594.:;6 
38,512·44 . $ 726,691.80 

59,643.07 
47,379.24 
10,000.00 

238,189.20 . 
221,858~12 
19,028.87 Prepaid. exper.ses 

Surrender v.:~lue life insl.:ra.."'lC€ policy 25, 377~ :a 

-Li:;:b11ities 

Notes payable 
Accounts payable 
Accrllals 
Reserves 
Due City of Richmond 
Capitsl stock 
Capital surplus 
Earned sllrplus 

Total 

Tott.l 

$1,348,172.51 

$ 329,642.96 
13,194.14 
12,972.68 

140,629.82 
3,30.3 .. 0'3 

201,500.00 
173,230'- 21: 
473,699~67 

$1. 348,172.51 

The application shows that w!cer the terrc.s of its lease 

wi th the City of P.icl'mlonc., tee CC:lPa.."l.Y is re~uired to loc~tc in

dustries in said city ~d to h~dle t1~oU6h the Port of Richmond 

a minimum tO~"l.age du~i~g e~ch yeur of tho lQ~se. In this con

nection the company re?or~s ~hat in ord0r to have sufficient land 

available to locate such industries it fcund it necessary to-
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purchase large a!'eas of land in a."ld &djoining the City of Ric~

mond ~~d ~lso ro~~d it tl0Cessary to arr~"lge long term financir.g 

in c~rrying out tr~s pro~ram. 

The cO!nPa..~y' s cutstanding notes as of July 31, 1947~ 

both long tc;:r~ a.Vld short term, consisted 01" t.1.e following: 

Payee 

Anericar. ~~t. Insurance Co. 
J. L. & F. L. Azevedo 
American Xrust Co. 
~erican Trust Co. 
The ~tech.ani.cs Eanl~ 
The Mechanics Bank 

Ddte 

5/17/46 $2,700 mo. 4~% 
6/10/46 7 years 4 
7/ 2/47 9/30/47 4 
7/ 8/47 10/ 6/47 4 
7/12/47 10/10/47 5 
5/14/47 8/11/47 5 

. Total 

$236,310.96 
43,3;2.00 

5,000&00' 
25,000.00 
10,000· •. 00··· 
10.000.00 

The note in favor of Amer1ca."l National Insur~ce Com

pany, originally in the principal amolmt of $300,000, was issued, . 

according to the testimony herein, to f~nance a part o~ the pur-

chase price of certai~ industrial l~~ds, to pay indebtedness 3nd 

to provide work1.."lZ capital. Its payment was sccured b'y ~ deed 

of trust to California Pacific ~1tle Insurance Coropeny covering 

properties used in appl:'cant' s public utility operations as ':iel1 

as its nonoperati::lg properties. We are ad"vised th~t since July 

;1, 1947, the amo~~t of the ~"lpaid ba~ance has been reduced to 

approximately $230,000. 

Th~ note in favo~ of J. L. and F. L. AZevedo, origin

ally in the principal amo~nt of $73,525, was issued to finance a 

part ot the purchsse p!'1c~ of $123,525" of fifty acres of 10-

d\lstr:I.a1 lands. It is securt:d by a. ':'eed of trust covering in-

dustrial lands only. 

The remaini::lg sho~t term notes in favor of Amer1can 

Trust Company and The Mech~~ics Bank rc~resent moneys borrowed 
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.for operating purpc,ses. 5uch notes are unsecured. 

The company d:!.d. not obtain froe:: this Comc1ssion author

ity to execute the:; d~8d of trust co·vc!'ing its public I..lt1lity 

properties nor to i~sue the two long-term notes ir~ favor of 

Ao~rican National !ns~r~~cc Comp&ny acd J. 1. and F. t. Azevedo. 

It clearly J.,pears, hO'Never, that its i:.'.s..iluro to do so was 

through inadvertence ana with no intent to evcd~ the ,rovisions 

of the Public Ot11i tie::: t.r:t. VJl'lcn the t"lCl.tte:r of the necessity of 

obtaL~ing the Co~issior.'s ~uthorization was called to its 

attention, it filed the .prcscnt.ap;lic~tion for permission to 

issue new notes i:1 evidence of the balances due on such indebt€d-

ness. 

A review of tl'"'.1s m:.:.tter i!:dic::Ltcs tf.l.(: necessity for the 

issue by app11cant of ~ot~s to cvid~~ce its indebtedness due 

.A.::erican National !nsurc.nce Company a..""ld J. 1. and F. L. Azevedo, 

and the order h€rein will so proviae. It is unnecessary for it 

to obtain authorization fro~ t~s Commission to e7.ec~te the deed 

of trust coveri~g only nonutility propertie~ or to 1ss~e the 

Short-term ~sec~red bank notes. 

The Public Otilitics Co~ssion having considered the 

above entitled !:latter and the .;;vic.cncc addllced at the p~blic 

hearing thereon before EXa!!linc:' Farj ... ~&user, rule: it being of the 

opinion that the tor-plication should be granted,. as herein pro

vided, and that the :0:').(:::', ::>:!'opert~ .. or l(;..bor to be procured or 

paid for thr;,ugh the issue of: the notes h~rei.""'l authorized. is 

reasonably required for the purpose spccifi<:d herein, which . 
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A. 28797.1j MMW 

purpose is not, in ~hole or L~ p~rt, re~son~bly chargeable to 

operating ~xpenses or to income, thcr8fore, 

IT IS ~RE5Y ORDBR1D as follo~s: 

1. Parr-Richmond Ter~inal Corporation, after thG ef

f0ct1ve dote h~reof a~e on or b~forc D~ccrno0r 31, 1947, may 

~xecutG a deod of trust in, or s~bst~~tially in, the ssme form 

as the deed of trL:st filed in this proceedi::g as E:xh1~it "E", and 

may. issue t,o Al'nt;)rican 1-1<;..tional Insura!'lce Company" or order, its 

note for not exceedine $230,310.96 payable L~ monthly installment~ 

of $2,700 or more" with int.erest ~n the ll.~,aiebc:.la!'lc€s at the 

rate of 4k'% per a.~num, and :lay ,iSSL:lC to J. L. Azevedo and Frances 

1. Azevedo, his v:ife, or o:-cier, 1 ts note for not exceeding 

$43,332.00 p&yable on or before Jur..e 10, 1953, with i:lt€irest at 

the rate of 4% ~or a..'"ln:.:.m, so.1d notes to be 1ssued. 1nev1<!ence of 

the unpa1d ba.).a."lces of the notes issued wi thol.lt an order from 

this Commission,and referred to in th~ ~recedL~g'op1niOn and in 

tr~s application. 

'?. Withinth,irty (3v) days after the 1ssue of the 

notes herein authorized, a,p11car.t shall aevise the Co=mission of 

that fact L~ ~Titing. 

:3. The a~thori.ty he:'ein e;ranted w~ll become effective 

when applic~~t has paid the fee ~rescribed by Section 57 of the 

?ub11c Otilit1es Act. 

-5 



e· 

Dated at San Fra."'l.cisco, Cal i fo l'!li a , this 
:d 

/~- day 

of November, 1947. 

·Com:Us s.1on~rs 


