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Decis:'on l~e. 40910 

BEFORE Tn:; POELIC (JXILI'II1:.;S COM!!ISSIOl~ OF tHE SJ:A~E OF C:~:rfORl~IA 

In-the Matt~:r of the Application ) · 
of ) 

· · 
C1J:.!FORNIA V:ATER, & TBL::?HONl:. CO:.!?;"NX ) 

· · to iss~e and se~l bonds. ) · - -- ... -- .... - ...... - - ..-. - - ..... - - - ~ - ~ _. 

Q. t I li I Q !oJ 

Application 
No. 28822 

In this ap,lication, California Water & Telephone 

Company has applied to the Public Otilit:es Commission for ~~ 

orde:- authorizi~g it to exccl.:te a sU:)91emental indenture .md to 

issue and sell $l,OOO,O~O p:-incipal amc~~t of its First Mortgage 

Bonds, 3% Series, due 1971, for t~e purpose of fL~anCing the cost 

of additions a.~d. bett€rn:ents to its pla.."1.ts ~"ld properties. 

Applicant is a corporation orgar.:zed ~d existing under 

the laws of the State o~ California. It is engaged in the busi-

ness o£ a public I.ltility reno.e:oing · .... ater service for irrigatio!l, 

domestic, industrial and public purposes In the Cities of Chula 

Vista, National City ~d Co=onado a~d adjoining territory L~ the 

COUl'lty of.' Srul Diego; i1'! the C1 t:!.es of San Ra.rino, San Gabriel,. 'i; 

and unincorporated territory in Los Angeles County; iri the Cities 

of Monterey, Pacific Grove and Cer~el, and certain unincorporated 

areas in the County of Montel'(:;)Y. It is also engo.ged in tl'le 

business of a public ~tility rendering telephone and telegraph 

service in tee Cities of Redl~"lds, B~"lning, Eeu~ont,. Elsinore, 

Hemet, Murrietta, Palm Sprlngs, Perris, San JacL~to,. Temecula, 
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Loma Linda, Mor€:.:"l.o, and Yucaipa, a."ld in certain unincorporated 

areas in the CO~"lt1~s of R1ve~s1de and Sar4 Eernardino; in the 

Cities of S~"l Fern~do, S1er~a Madre end Monrovia, and U! certain 

unincor,oratod ar~as in the Cour-ty of Los Angeles. Applic~~~ 

reports that it is also serving water ~~der private contr~ct for 

dooestic, irrigation an' commercial purposes to Del Monte 

PropE-rties Co~pa.ny in Monterey County. 

Fo:- the twelve: rrlo~ths 'ending August 31, 1947, it rc-

ports its v,erating revenues ~~ its w&ter divisio~ at 

$1,640,825.74 ~~d in its telephone division at $!,527,106.75, a 

total of $3,167,932.49, a.nd its nt:t ope!"ating income at 

$831,145.14, 3.S coop.arec with to·t.al opl;):-atir'4b revent:es of 

$2,946,913.96 fo': the twelve .:':lont~s ending August 31, 1946, ~d 

net o~e,:at1ng L"lco~e for th~t pe:-iod of $1,044,979.43. 

The co~p&ny's assets ~"ld lic:i1ities as of August 31, 

1947, are reported as follo~s: 

Assets 

Fixed ca'~i tal 
Construction WoI'~ in progress 
Miscellaneous L"lvestments 
C~sh and special depOSits 
Accounts rec~ivablc 
Mate,rials ane s',;:o'011~s 
Prepaid expense •. 
Discount on stock 
Other sO-sponse 

Tot~l 
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$:!..6,298,315.49 
588~073.80 
750,520.47 
130,702~0.3 
391,005.62. 
596,944.23 
48,8,3'5.01.· 
44,000, .• ,00' 

127.796.87 

i18.976. 193.52 



Liabilities 

Common stock 
Preferred stock 
Premium on CO:n::1on stock 
Bonds 
Serial notes 
Accounts paY3.cle 
Accrued liabilities 
Past service pension PI'c'~:'1Jms 
Service billed in advance 
Consumer.s' adv~~ces ror construction 
Donations L~ aid of const~uction 
Reserve for depreci~tion 
Other reserves 
Capital surplus 
Corporate surpl~s 

Tot'll 

$ 3,200,000.00 
3,225" 000. 00 ' 

198,284.00 
7,750,000.00 

100,,000.00 
392,452~63 
410,60.3 .: 68 
94~152';;77 
20~897.99· 

224,573,.17 
181,182.16· 

2,659,103.19 
98,589.02' 
40,764653 

3§Q,590.38 

i18.976,.19} .52 

The cutsta~ding :onds include $5,850,000 of 3.60% 

bonds, due 1971, which 'were issued in 1941; $900.,000 of 3-1/4% 

bonds, due 1971, wC..lch were issued in 1~4.3, and $1,000,000 of 

2-7/?Jlo bonds, d,l,le 1971, which were issued in the early part ot 

1947. These bonds, according to ~format1on !i1ed ~1th the 

Commission, were seld by the company to various i..~surC:L.~ce 

cOI':lpanies. 

The comp~~y no~ proDoses to execute a supplemental 

indenture and to 'create D. new series of bonds to be designated 

as First Mortgage Eo~ds, .3% Series., due 1971. These bonds, as 

st.lted, will be!.r interczt at tHe :'~te o! 3% per ODnl,lm, will 

mature on June 1, 1971, end, at th~ option of th8 company, will 

be rcdeecablc at any time upon p~ymcnt of the principal ~ount 

therecf and ~ccrued 1r.t€:'est to the d~tc of redemption and a 

premium of 3% of the princi pal UCOL:c.t, which premiun;. sh:ll1 be 

reduced by .15% of said pr1nci,a1 a~o~~~ on June 2, 1951, and by 

an &dditional .15% on each J~nc 2 of each year thereafter to and 

including June 2, 1970, and on ~~d after J~~e 2, 1970, wi~hol,lt 
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premi~. The company has made arr~~se~ents to sell $1,000,000 

of said bonds to The Northwestern Mutual Life Insurance Comp~~y 

at 98-1/2% of their principal ~Qount plus accrued intf:restto 

the date of closing. 

In ~up,Po~t, of it,s ~eCi1.?;est to isslle ,~dd1t1onal bonds, 

the company stat~s ehat the net proceeds, after payment'of .. 

approxi:nately $7,000 of (:xpenses in connection \,11 th the issue 

~~cl sale, are required by it to provide :unds for carrying on 

its 1947 and 1948 construction program and for pcying short-term 

banl-;: loa..Tls incurred in cor.nectlon th<:!rewith. It has reported in 

former a9plicaticns filed with the Co~ission that its cocstruc

tion budget for 1947 and 1948 vrill a~gregat€: $;,227,608, Cl.nd 

that its rcti~e~0ntB will aco~~t to $558,020, leaving net addi

tions for the two-y~;;.r period of $/. .• 669,588. Heretofore, under 

.::l.uthori ty gra."lted by the Co::=tissio!'!. in Decision No. 39976, dat€d 

February 15,:'947, ~d by Decizion ~o. 40353, dat~d June 3, 1947, 

as amended, it has issued and seld $1,000,000 of 2-7/8% bonds .. 
a.."ld 15,200 shares of CO~O!l stock to finance in part these 're

ported expenditures. I~ w~s ~utho~iz€d to s~ll such bonds at 

98.7210 of th~ir face val:.:.e" a price yie::.ting $987,,200, and such 

shares of COr.lmon stoc!-c at $32 per share, Do price yielding 

$486,400 .. 

It no~ a,p€~rs th4t applicant finds it nccess~ry to 

obtain acdi tional moneY' i'ror.l ollts1de SOt1:'ces to c::;.rry on its con

struction progra:n., :..r..ci. that i t h~s tor tr..is purpose m~de arr~ge

ments at this time to i:SUf;; ond. s~lJ. the $1,000,000 of bonds 

covered by this app11c~tion. The order hereL~ accordingly vdll 

authorize the issue. 
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D ROE R ..... - - --
The Public Otilities Co~ssion having considered the 

above entitled ap?licat1or.. of California Tf.rater & Telephone Com-

p.:my to iSSLlC ana soll bonds ~'"ld :1 't being of the opi.."'l.ion that a 

public h~aring is r~ot nec<::ssary, tht.t the z-jfplic;;:.tion should be 

granted, as herein prov1eed~ ~~d that the money~ property or 

labor to be procured or paid for through the issue of s~id bonds 

is reasonably req'.lired b~- C~li:!'ornia Water &: Telephone Company , 

for the purposes specil'iE:C. he::-e1n, and tr..at except as otherwise 

pertlitted herein, such pur,oses .:;.re not, in w:'lole or 1."1 post, 

reasonably chargeable to operating expenses or to income, there

fore, 

IT IS liEE\EBY Or~D::'RED as !ollo'.'1s: 

1. Cali~ornis Water & Telephor.e Co~pany, after the 

effective do.t(: hereof and on or before DE.cem"oer 31,. 1947, may 

execute a supplem~ntal ir.d~nture in subst~~tially ~~esame form 

as that til€d in tl'lis p:-oceec.ir..z as Ex.."Ub1 t n·5", a.."ld may issue 

and sell to The Northwes~t::r~ ?:~ut:.:.:;.l Lif'~ Insur:::.nce COl'::n.ny, at 

not less than 98-1/2% of th~ir f~ce value plus accrued interest 

to the d~te of clos1ne, not exceeding $l,OOO~OOO of its First 

Mortgage Bonds, .3% Series~ due 1971, ond :la~,r use the net proceeds 

other th~~ accrued ir.terest, ~fter eed~cting expenses of the 

issue a""lc salo esti:;o:ated t.t a"roxi:::ate1y $7,000, to fi:lan,z.e in 

part the cost of addit~ons and tettermer..ts to its plants ~~d 

properties during 1947 ~~d 1948, ant to p~y s~ort-term b~ 

lo.:ms incurred in con::-.. ection t!l.ere'.'lith. Inc accrued interest ma.y 

be used for general corporate purposes. 
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2. Calirorni~ '.~a ter & Tele~hone Company shall' file 

with the Commission, on or oefor~ the 25th day of each month 

after the sale of said ~onds, a report showing the price it re

ceived for said bones ~~d the purposes for which it exp~nded the 

proceeds. 

3. Th€ authority herein gr~~t€d will become effective 

when California Water &: Te1~phone Company .has paid tile fee "P"r.e.-

scribed by Section 57 of th~ Public Oti11ti~s Act, wr~ch fee is 

one thous~~d ($1,000.00) dollars. 

4. On or before M~.Lrch 31, 1948, applic~nt shull f11e 

with the COllllll1ssion a stz.te~<?~t showbg in sox=te detail the ex-
" .-

penses 1.~cu~r,:d !.ncident to th·? issue a...~d sale of sz:.1ci bonds. 

Dated at S~ Fr::mc:i.sco, California, this /2 ¥ dz:.y 

of November, 1947. 
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