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BIFORE THE PUBLIC UTILITIES COLMISSION OF THE STATE OF CALIFORNIA

In the latter of the Application of

JOEN T. LANE for an order granting )

permission to charge less than the ) Application No. 28709
minimum rates on shipments transported '

for The Coca-Cola Company.

Appegrances

"Aaron H. Glickman, for applicant. \
Burdette J. Daniels, for The Coca~Cola Company.
Frederiek W. Mielke, for Delta Lines, Incs
Berol and Handler, by Edward ii. Berol, for

Highway Transport, Inc. -

OPINIONXN

Applicant is a highway contract carrier. He'commenced
operating in January of this year. His operations have been
limited to the hauling of syrup and empty syrup barrels for
The Coca=Cola Company.- The syrup has been transported from San

Francisco to eighteen bottling plents situated in northern and
1

central California.: The empty barrels have been'retﬁrned from
these plants to San Francisco. Two additional boftliﬁg plants in
northern California are proposed to de servea.%

Uinimum rates applicable to the above described trans-
portation are set forta in Highway Carriers' Tariff o 2

(hppendix "D" of Decision No. 31608, 41 C.R.C. 671, as amended).

1 .
These plants are located at San Rafael, Petaluma, Santa Rosa,
Vallejo, Napa, Sacramento, Oakland, San liateo,. San Jose, Salinas,
Monterey, Watsonville, Santa Cruz, Stockton, liodesto, HMerced,
Fresno and Visalla. '

2
They are situated at willits and Eureka.:
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These rates were increased by Décisioh No. 40557 of July 22, 1947,
in Case No; 4808.3 The increased rates were made effective
Septenber l,‘l947. Appliéant seeks authority to revert to the
~rates theretofore iﬁ effect. ‘This authority 1s sought forla
one-year period.

A public hearing was had at San Franclsco on Septeaver 19,
1947, before Examiner Liulgrew.

The syrup is handled in truckload juantities. - Eaeh
truckload weighs approximately 30,000 pbunds. Some of these
consignments are split delivery shipments for two or more'bottling
plants situated on the sume route. Service to each of the eighteen
plants is usually rendered at least once a week. Empty barrels

are transported to San Francisco on return tripss Empioyees of

The Coca-Cola Company and the bottling plants assist in the loading

and unloading operations.

Applicantlsubmitted studies showing thet for the eight
‘months ending August 31, 1947 hls operating revenue amounted to
- $22,324.11. These studies also purport to show that during this
period expeﬁses aggregated $17,434.21, leaving a net operating
revenue of $4,889.90,_before orovision for income taxes. On

cross-exanination it was developed that applicant's expense

Decision No. 40557 increased class rates by 7 per cent plus
amounts in cents per 100 pounds ranging from 4 cents in the
Yany-quantity" to 4 cent in the truckload wreight brackets. - It-
inereased commodity rates by 10 per cent.
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figures understate the cost of providing the service.

Applicant's investment, $5,721.06 in January, is disclosed

by his studies as amounting to $20,622.75 in August. Provision

for depreciation in the sum of $1,123.47 is made. As-so'depreciated,
the average investment during the period is calculated as $11,886.74.
| Based 6n his January-through-August operating experience
and on his appraisal of the volume of the traffic he will handle in
the September-through-December period, applicant estimated that his
operating revenues for this latter period would be $16,000400.'

This estimate was figured on the retes in effect prior to the
September increase. It assumes that monthly revenues will be

somewhat lower than the $4,700 derived from the August hauling.

4

For example, no provision was made for the owner's salary during
Janwary and February when he operated only one equipment unit and
did all of the driving himself in addition to his other work.
Commencing with llarch he drew a salary of $500 per month. Similarly,
an allocation for space in applicant's home used as an office was
not made until April, when $19 per month was assizned to cover thls
expense. No compensation was allowed for office work performed by
a member of applicant's family involving an estimated time of
three quarters to one hour each daye.

The $l2. 33 shown as the cost of workmen's compensation covered
only a deposit paid to the insurance company. The premlum subse-
quently fixed, $3.75 for cach $100 of wazes, amounts to $137.25 on
the $3,600.42 drivers' and helperst! payroll. The expense of
collision insurance admittedly was not included in applicant's cost
figures. Likewlse, no cost was shown for garaging the equipment.-
Applicant stated that he incurred no storage expense because his
equipment was stored without caerge by the garage which aid his
repair work and supplied him with gas and oil. There 1s some
question as to whetihaer or not applicant will be required to make
an adjustment of drivers' and helpers' wages retroactive to
iay 1, 1947.. The amount of any such liability was not disclosed.
During the period in gucstion, however, only one man was said to
have been employed on a full time basis. Another man assertedly
was exployed approximately two thirds of the time. :

-3-
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Estimated operating expenses for the September-through-
December period are shown as ¢l3,767.68 and the ne£ operaﬁing
revenne as $2,232.22. In making these calculations provision
was made for continuing applicant's salary at the $50Q per month
figure, for the hiring of an additional driver t6 relieve hinm of
some of that work, and for office rent at the $15 per nonth basis.
Drivers' and helpers' wages were computed on the current wage '
scales. In other respects applicant's cost cstimatcs'were'based
on his vrevious experience. The cstimated costs do not provide a
salary for the office work. Workmen's compensation insﬁrance
expense is admittedly understated. Collision insurance and

storage of equipment are not provided for in tac cost figurcs.

Thé‘investment figure, $20,622.79, in August, rémains

unchanged in the cstimates for the Scptember-thrpughfbéccmber
period. Accrued depreciation at thc end of this pefiod is shown
as $2,403.9l and the depreciated average investment is caldglated
as $19,822.47.

The regional traffic manager of The Coca=-Cola Conpany
testified'thét prior to the time applicent commenced operating the
company uscd railroad service for transportation tq most of the
bottling plants involved and other for-nire carricrs for trans-
portation to the remainder. The cstablishment bv thu rail lines
of a minimum rate of 50 cents per 100 pounds, he sdid, had prompted
the company to change its method of di.;tributinU 1ts SyTupe

The traffic manager alsc testified that his concern wanted
to maintain thc pricc of its drink notwithstanding inereases in wages,
materials and transportation. He stated that if this application 1s
denied consideration would be given to pronictary operations,

probably with leased equipment. Somc preliminary study, he said,

e




28700-13 @

had been given to leasing one cquipment unit for the éyrup hauls here
involved and using for-hirce carricrs for the traffic which that unit
would not be able to handle. |

Counscl for protestant Highway Transport;‘Inc; objeeted to
the admission in covidencc of applicant's studles, on the grounds that
they are based on insufficicent and incbmpleto records and do not
truly and corrcctly refleet all the operating oxponses ineurreds
Hizhway Transport, Inc. and Dolta Lincs, Inc. both‘contend that

applicant’s prcseatation doos not justify rates lower than the

minimum rates and that this 1s not a proper case for the granting

of authority to obscrve such lower rates.

It is admittod, and the rocord shows, taat thoro has beon
some understatoment of applicant's cxpenses for the January-through~
August pordod.. Whilc 1t 4s not possible on the basis of the rdcord'
to dotorlmine prociscely tho oxtent of this dofiecilcney, 4t 1s nc:v_ortb.é-
less clear that the traffic involved was handled on a compensatory
basise.- |

In regard to tho Septembcr—through—Dbcombor cstihatcs,
applicant has corrcetad the morc scrious of the doficicneics, namely,
those involving rcmuncration for applicant and his drivers and
holpers.. Cther admittedly necossary adjustments, - togethor with cost
mattcrs which arc in dispute, do not appcar to amount colioctivcly
to a sum which would scriously affuct thc prodability of applicant
being able to conduct opcrations under the sought rates on a
compensatory basis under the cirenmstances and conditions of recoxd
herc. The granting of authority to obsorve tho sought rates will
avold any diversion: of-traffic from for-hirc to proprictary
oporations.

We aro of the opinion and hereby f£ind that applicant's
proposed ratcs have becn shown to be reasonablc. The application

will be granted.
-5=




ORDER

Bascd on the evidenec of recerd and the coaclusions and

findings set forth in tho preceding opinion,

IT IS H.TSBY ORDERED that Join T. Lanc be and he is hereby
authorizecd to transport syrup for Tho Coca-Cola Company from
San Francisco to San Rafacl, Potaluma, Willits, Eurckas, Santa Rosa,
Vallejo, Napa, Sacramento, Oakland, San Hatco, San Josc, Salinas,
Montecray, Watsonvillc, Santa Cruz, Stockfon, Modesto, Mordod, Frosno
and Visalla and cmpty syrup barrcls from the above listed points to
San Francisco, for The Coca-Cola Company, at rates lower than the
minimum rates for such transportation but not lower than the minimum
rates for 1like transportation in offcct on hugust 31, 1947+

IT IS HEREBY FURTHIR ORDERED that tho authority herein
granted shall cxpirc ome (1) yecar from the effective date of -this
ordere. |

This order shall become offcetive twenty (20) days from
tho date hercol.

Dated at San Franciséo, California, this _L}Z__;;_day of

November, 1947.




