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BEFORE THS PUBLIC UTILITIES COM1.IrJ:SSION OF THE STATE OF CA:'IFOPJUA 

In the Matter of the Applicatiqn of) 
CITY TRANSFER AIm STOP.AGB COZPA.NYl.) 
a corporation, to sell, and JACK,:'.) 
MERRICK, to purcr~se, warehouse ) 
opcratine rights. ) 

Applicat1o~ No. 28812 

O?!~ION' Ar.."D OP.DER 

City Tranzfer ancl Storage Company is a public utility 

warehouseman operatinein the Clty of Long Beach. By this appli­

cation it seekz aut2'lorit:r to sell its operative rights and Jack P. 
1 

Merrick seeks 3'lthori ty to purc:1a.se th~m. The consideration in-

volved , $3,;00; is to be paid within ten days of the COl:lW.iszion's 

,approval of the proposed trans!e~. 

The verified application shows that City Transfer desires 

to concentrate on its 'general drayage business and that Merr1ci{ is 

willing and able to conduct the warehouse operations., . No chanee 

in rates or service is proposed and no transfer of warehouse property 

or equipment is involved. Merric2-c proposes to carryon the warehouse 

business ~11th the so.me space as that now used by City Transfer • . 
It a.ppears that this is a matter in which a p~bl.ic hearing 

is not necess~ry and that the application should be granted; This 

action is not a determ1nllt1or.. of the seller's operative rights • . 
It merely permits the purchaser to acquire whatever operative rights 

are held by the seller. 

, ..... ,. , " . 

1 
City Transfer and Storage Company does not hOl'd a certificate, of 

public convenience o.nd. neceSSity. Its operat1 .. .,e" authority 1s . based 
on operations prior to the time a certif1cate was re~u1red before 
commencement ot public storage serv1ce~ . 
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Jack ? ;.rerrick is hereby placed on notice that opera­

tive rights as such do not constitute a class of property which 

maY be capitalized or used as an element of value in rate-fixing 

for any amount of money in excess of that originally p~id to the 

State as the cons1der&t10n for the grant of such rights. Aside 

from their purely ?er=issive ~spect they extend to the holder a 

full or partial monopoly of a class of ~usiness.This monopoly 

feature cay be changed or destroyed at any tioe by the State, which 

is not in any respect lm1ted to the number of rights ",h1ch may be 

given. 

Therefore, eood cause appearing, 

IT IS HEPEBY ORDZRED that City Transfer and storage 

Company may, within sL~ty (60) days froe the effective date hereof, 

,sell and transfer to Jack ? ~errick whatever operative rights City 

lransfer and Storase Co=pany ~ay now possess to conduct operations 

as a public utility warehouseman at Long Beach,; t!lat l immediately 

upon the sale and transfer of said operative rights l City Transfer 

and Storo.ge Company and J'ack ? Merric:": shall l on not less than five 

(5) days' notice to the Co~iss1on and to the publiC, supplement or 

. reissue tariffs on file ~ti th the Commiss!on in so far as they r..ame 

rates, rules and regulations gO·lerning warehouse operationso! City 

Transfer and Storage Company c.t Long Beach to show that it has with­

drawn or canceled, and t:.at .rack ? Merrick has eoncurrently adopted 

or established as h:ts Oim said. rat~s ~ rules or reeulatl.ons; and that· 

tariff filings made pursuant to tl11s order shnll in all other respects 
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comply with the regulations governing the construction and filing 

of warehouse tariffs set forth in the Commission's General Order 

No. 61. 

This order shall become effective tVlenty (29) days from 

the date hereof'. 

Dated at San FranciSco, California, this ~~ day 

of November, 1947-

·Commissioners 


