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Decision No40941 

BEFORE THE PUBUC UTILITIES CO:~l!SSION OF' THE STATE OF ~LIFORNIA 

) 
~pplication of California Electric Power ) 
Company for an order authorizing it to ) 
sell and transfer. to .Arizona. Ec1iscn ) 
Cocpany I Inc. a.ll of appll~a.nt'::I puoJ.ic ) 
utility electric sY:!Item,'inYwna. COunty, ) 
.A.rizona> e.nc:i for related ord.er$~' ) 

-------------'----'-"-"--' -------) 

Applieation No. ,28792 

OPINION .u:D ORDER 

Califorr~a Electric Power Company requests an Order of thi~ Comoission 
.. 

authorizing it to carry out an agree.''!lent made, y.;ith Arizona Edison Company, Inc. 

dated October, 7, 1947, unoer which applicant ~~ll sell substantially all of 

its electri,c propert1c5 and bU:5i:).e:s in the Stat'e of Arizona, and. likewise 

authorizing it to furni,sh eleetric power to Arizona Edi:5on under two Wholesale 

service agreements' bearing the s~e date. 

Applicant now renders electric service in Arlzc-':'ia, principally within 

and ~bout the City of Y~~., It also serves a few customers at Ehrenberg across 

the river from Blythe, Cali!orr~a. Applicant proposes to ",ithdraw from the 

electric public utility bUsiness in Arizona, and. to dispose of its distribution 

facilitie::! to Arizona Edison. 

Applicant's present cus~omers at Yuma and Ehrenberg have received power 

from California sources through an interchange agreement between applicant 

and Imperial Irrigation District, as well as through applicant's contracts with 

the federal gover.ru:er.t for energy generated. at Parker Dam •. The agree:nents now 

made with Arizona Edison provide that such power souree$ shall continue to be 

called upon to serve these sa.me areas through the sale of' power to Arizona Edison • 
.. 

CUstomer::! in Ehrenberg, Arizona ",:ill con'tinue to receive power transmitted over 

ap~licant's Calipatria-Blythe line. Arizona ~~on ~~ll a.equire a four-fifths 

interest in applicant's contract for purchase of energy from Parker Dam .. ' Tae 

standby service now available to applicant through its contract ~~th 'Imperial 
.. ' .' J .• • ..... 
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Irrigation District is likewise being made available to Arizona Edison. The 

remaining one-fifth of' the Parker Da~ energy is retained by applicant f'or service 

to its whole:lale cu::rt.omer, Industrial E:cctrica Mexicana S .. A., to which applicant . 
. 

rend.ers service at the international bounclary bet'Ween Arizona and Mexico. 

As the proposed sale relates to the disposition'o! properties within 

the State ot Arizona, an~ as the power deliverie~ to be made under the two 

service agreements will be made at points in Arizona, this commissionts interest 

1."1 the three cor:.trc.cts relates o~.y to their e:"f'ect on applicant's remaining 

California operatior.s. It appear:: ~~hat the proposed tra.n:sactions will not 

result in a.ny r.l~:terial cha."'l.ge at present in the dcmar.d.s tor power f'rom applicant's 

power sources and should result in no additional burdens on applicant's re­

maining facilities. i':e are of' th~ opinion, theretore, that the gratlt1n,g of' 

the authority requested vdll not be contra~ to the public interest. It does 

not appear that a public hearir~ is necessary. 

~fuile the Coornission has no direct juri~diction over the level or 

rates specirie~ in the whol~scle sorv1ceagrcements, the re3ulting rev~nue~ 

, and aS50ciate~ expenses, in so far ~s they may affect future California earnings, 

will or neccs~ity be given due consiQer~tion in any future rate proceeding3 

before thi~ Commi~sion. 

IT IS HERZaY ORDER:E:D that California Electric Power Compatly i'3 hereby 

authorized in so far as thi~ Comoission may have jurisdiction in the premises 

to carry out the terms and co~ditions of' those certain agreements dated October 7, 

1947 , b~twoen Cali!orr.ia Electric Power Comp,any Me!. .t..rizona Edison CCllUPWY, Inc. 

attached to and mad.e a part of th~ applic~tion as ~bit 1, Agreement of Sale 

and Purchase; Exhibit 2, Stancicy Po· ... er Service Agreement; anci Exhibit :3 1 

Ehrenberg Power Service J.ereement, in o.ccorciance with the terms and. conditions 

thereof. 
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The effeetive date o~ this Order is twenty days from and after the 

date hereof. A L . 

~t ~~ 
of ~, 1947. 
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,California, this 

Commissioner:s 

.;L 
/9 - clay , 


