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Decicsion Yo. 4()053
BEFORE TEE PUBLIC GTILITIZS COMMISSION OF THE

In the Matter of the 4pplication of

SOUTHEEN CALIFORNIA EDISON COMPANY,
a corporation,

Application
No. 28832 -

for authority to issue and sell
(Amended Applicuation)

1,600,000 shares of Cumulative
Preferred Stock % Sevrics,
of the aggregate per value of
$40,000,000.

Nl e NS T N ~_

In this applicatlion as amended, Southern California
Fdison Company applies to the Public Utilities Commission Jor an
order (1) authorizing it to lcsue and sell at competitive bid-
ding, 800,000 sharec of its Cuamulative Preferred Stock, %
Series, of a total par value of $20,000,000, (2) authorizing it

to accent the best tid recclved within the time prescribed by the

Cqmmission but not less tasn five duys after the {irst publica-
tion of its invitation for bids, the applicant reserving thé
right to reject all bids, and (3) authorizing it to use the net
proceeds received through the issue of such shares” of stock to
pay outstanding notes in tae acount of $16,000,000 and to

reimburse 1ts treasury for capitel expenditures neretofore mude.

In Exhibit "A" attacned to the appl;cation, applicant
reports its asscts and llabilities as cof September 30, 1947,

as follows:
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Assets

Utility plant $415,139,752.21
Other investment accounts 3, 884,*60 67
Current assets -

Casn and deposits $ 9,139,272.48

Notes and accounts reccivabie 4,897 238.24

Accrued reserves 2,285,000.00

Materials and supplies il 2304543434

Prepayments g,g 6,78u.2

Total ourrent assets ] 32,602,73L..2

Unamortized debt discount and expense 8,605,086. 46'
Other deferred debits’ , 7,064,187 30
Capital stock expense 2,387,970.57

$472.,263.894. 48

Liakilities

Capital stock ‘ $157,415,147.02
Premium on stock 1,576,043.73
Bonds 128,000,000.00
Current liabillities - -

Notes and accounts payable $30,036, 444.97

Accrued liabilities 19,715,082.61

Dividends declared 1, 656 519.01

Customers' deposits 56 3,178 25.

Total current liabilities 5%,971,224.84
Deferred credits 3,648,882.66
Reserves for deprcciation 103,771, 695 38
Other reserves 5, 884, L4.66°
Contributions in aié of coastruction , 1,528 240.82

Surplus 8,488,245.37
Total $472,283,894.48

Tne following statement showes the segregation of

anplicant’s outstancing stoclk on September 30, 1947:

Shares Par Value Stated Value
Original Preferred Stock 160,000 $ 4,000,000.C0 & 4,000,000.00
Cumulative Preferred ‘
Stock; 4.32% Series 1,553,429  41,335,725.00  41,235,725.00
Preferencc Stock,4.48%
Convertitle Series 1,653,071 4L1,326,775.00  41,326,775.00
Common Stock 3,183.,09) _79.877,275:20 _10, 752 647 02

Total 6,649,591 $166.239,775.00 §l§7,415,;47.02

Applicant cesires to issue 800,000 shares of a nev

series of preferred stock of the par value of $25 a share, to be
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¥novn as "Cumulative Preferred Stoclk, _____ﬁ'ger*e’" (hpre Tter
sometimes referred to as the New Preferrec Stock) and to offer
the same for sale at competitive bidding, applicant reserving the
right to reject all tids. EBach bié shall specify the price per
share to he paid to applicant for the shares of the New Preferred
Stock, which shall not be lesc than $25, and shall also specify
the annual dividend rate therefor expressed as a percentage of
par value, which shall be a muitiple of 4/200 of 1% (but not
4.32%). The redemption prices of the New Preferred Stock will be
determined by anplicant, as soon as practical after the accep-
tance of & bid for tae purchzse of thé New Preferred Stock in

accordance with tae following formula:

(2) 1If redeemed prior to Januzry 1, 1963, the redcmp-
tion price per share shall be the initial offering price (ad-

justed to the nearest ceat) (i) plus 75¢ per shure if receemed

vefore January 1, 1953, (ii) »lus 50¢ per shere if redeemed
thereafter and before January 1, 1958, (Zii) plus 25¢ per shure

1f redeemed thereafter and defore January 1, 1963; and

(vt) 1If receemed after January 1, 1963, the redemption
price ver share shall be the initial public oflering price (a8~
justed as afore aid) plus in each case, an amount oqual to the
accunulated ana unpaid cividends thereon to and Including the
date of rédemption. For the purpese of deternining the redemp-
tion prices of the Néw Preferred Stock, the initial public
offering price for the New Preflerred Stock shall be the price per
share (exclusive of accruec divicends) at which the New Pre=~
ferred Stock is initially cffered for sule to the public, &as

specified by the successiul bidder or bidders for the New
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Preferred Stock at the time of the acceptance of the successful
bid and as set forth in the post-effecctive ameadment to tre
registration statement to be filed following the acceptance of
the successful bid, provided, newever, thzt in the event such
successful bidder or tidders shell specify at the time of the
acceptance of the successful bid that it or they do not intend to
make & public offering ¢f the New Preferred Stock, the initial
public offering price of the New Preferred Stock shall be deemed

to be the price per share to be paid to applicant by the

saccessful hidder or widders.

Applicunt's Board of Pircectors has adepted a resolution
stating the policy of applicant teo be that 1t will use 1its best
efforts to purchese each vear, commencing with 1945, on the open
market or at private sale, &t least 16,000 shares of the lNew Pre-
ferred Stock at prices not excceding zs to any shares so pur-
chased the initial public offering price thereof, or if there
shall be no public offering by the several purchasers, taen at
not exceeding the price recclived by'applicant for the New Pre-
ferred Stock plus accrued cividends. The policy further contem-
plates that to the extent such purchases are not ¢ffected prior to
November 5 of any year, zapplicant will invite tenders from all
nolders of the New Preferrecd Stock of recerd on that date, and
will zccept on December 20 such tenders received prior to Decem-
ber 10 at the lowest tendered prices (not exceeding the
applicable price above mentioned) in the order of their receipt
by applicant. All shures purchased by anplicant pursuant to this
policy shall be retired and canceled, and shazll bve subject to
reissue only in accordance with appiicant's Articles of Incorporu-

tion. This policy with respect to each suca purchase is subject
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to the applicable provisions of law regarding the rigat of
applicant to make sucha purchase at the time and is conditioned
on there veing no default at the time in the payment of dividends

on applicantts cumulative preferrcé stock or on any perity stock.

Applicant proveses to use the net nroceeds from the
sale of the New Preferred Stock to pay $16,000,000 of short-tern
14% notes which have been issued pursuant tc authority granted by
Decision No. 40580,(1) dated August 5, 1947, and te reiwburse its
treasury for moneys heretofore actually expended by it from
income or from cther moneys in its treasury not secured by nor
obtained from the issue of stock, bonds or notes. It reports
that as of September 30, 1947, its uncapitalized construction

mounted to $20,39C,761.02.

It is applicant!s intention, after reimbursement of
its treasury, to uce such moneys to firance in part expenditures
proposed to be made for additions and betterments to its plants
and sroverties. In Exhibit "EM attached to the application, it
shows 1ts aoproved construction estimates for 1947 and its

estimated additions for 1948 and 1949 as follows:

Tl)

\ X - -

To November 18, 1947, apnlicant dorrowed $30,000,000 under
the c¢redit cgreement executqd pursuent to the zuthority granted
by Cecision No. 40580, dated August 5, 1947.
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Steam procuction

Hydro procduction
Tronsmicssion lines
Transmiscsion substotions
Distribution lines
Cistribvution substations
Intangibles

Other new construction
Contingenciles

Engineering, administratlion and

interest
Beplacenents

Total

1947

1948r1949

$17,465,990
2,,22 557

014,775

7 A6O 410
13 182

6, 307 927,

7307
7,395,697
125,000

1, oovooc

17,03?, 32
$74,308,207

$22,700,000
6,555,000
3,809,000
30000,000
16,000,000
7,000, ooo
3,650,000

2,000,000
210565000

285, 470,000

It is reported that of the $74,308,207 approved for

plant additions in 1947, the sum of $35,140,122 has been added to

electric plant as gross plant additions during the nine months:

ended September 30, 1547, und it Ls estimated that an additional

amount of approzimately

plant during the last three montas of the yvear.

$19,000,00¢ will

he added to electric

‘The other items

budgeted for 1947 will not be completed due principally to the
lack of materials. These items will be carried forward and

added to the electric plant in 1948, the carry-over increasing
the estimated plant additions for the years 1948 and 1949 from
$85,470,000, as reported in the tabulatlion, to approximately
$105,470,000. Details of the cstimated and proposed cxpenditures

for the three years are set forta in Exnikit "z".

A review of this appiication and of applicant's finan-
cial statements clearly indicates that it ic in need of additlonal
funds from outside sources to improve its cash position and to

rmeet, in part, its capital roou*rcmcnts.
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Southern California Edison Company having applied to the
Public Utilitics Commission for permission to issue and sell
200,000 shares of Cumulative Preferred Stoclk, % Séries, ané
the Commission having considered the matter and being of the
opinion that a public hearing 1s rot necessary, that the reguest
of applicant should be granted, as herein orovided, that tre
money, property or labor to be procured or paid for through the
issue of said stock is rcasonubly required. for the purposes
specified herein and that the expendivurcs Jor such purposes ure
not, in whole or in part, reasonably chargeatle to operating

expenses or to income, therefore,
IT IS HEREEY ORLCERED as follows:

1. Southern California Edison Company, after the
effective date hereof and on or vefore February 1, 1943, may
issue and sell not exceeding 800;000 shares of its Cumulative
Preferred Stock, ____ % Serles, of a total par value Qf
320,000,000 at a price to be fixed by the Comrission in & supple-
mental order in this proceeding. )

- 2. Southern California Edison Company shzll invite thre
submission of written scaled vids for the purchase of said shures
of stock, such invitation for bids to be published at least
five (5) days prior to the date set for the opening of the bids.

The authority to invite bids is effective immediztely.

3. Southern Californiaz Edison Couwpany shall use the

proceeds received through the issue and sale of szid shares of

stock to pay the expenses incldeat To the f{ssue ané salée of said
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shares, to pay $16,000,000 of outstanding notes, and to reimburse
its treasury in part for moneys héretofore actually expended from
income and other moneys in the treasury of applicant not secured
by or obtained from the issue of stocks or stock certificates,

or other evidences of interest or ownership, or bbnds, notes, or
other evidences of indebtedness, for the acguisition of propefty,
construction, completion, extension or improvement of its

facilities.

L. Southern California Edison Company shall file with
the Commission, on or before February 28, 1948, a report showing
the number of shares of stock issued under the authority nerein
granted, the name or names of those to waom the stock was sold,
the price at which said shares were sold, together with a . state-
ment showing the purposes for which the procceds were used, and
in some detail the expenses incident to the issue and sale of

said shares of stock.

5. The zuthority herein granted to issue said shares
of stock will becone effective when tae Commission by a supple—
mental order has fixed the price at which the said shares of

stock may be sold.

g7

Dated at San Francisco, California, this qﬁéﬂ - day
of November, 1947. |




