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Decision No. 4C97.1 -----

:aEFOm: THE Pt7.BUC UTILI'l'IES CCM1ISSION OF x.aE STATE OF CALD'OP.lU.A 

) 
In the Matter ot the Application ot ) 
CALIFORNIA. WATER & TELEPHONE CQ.1PANY ) 
to 1ncreaae to1opho~ .rat~8~· ) 

-------------------------) 
;ee.e1galulli, Elkus and. SeHIlger, ,by Claude N. Rosenberg for 
Applicant; Ca.l11"or:c.ie. Wat~r & Telephone Comps:cy; J. J. Deuel 
and Edson Abel tor Cal1forU1a Farm :Sureau Federation; 
Neville R. lewia ~or the City o~ San FerMXldo; F. V .. Rhodes 
tor the California IDdependent Telephone Association; 
Paul F. Garber and Wilbur D~ Garber for the City ot Mo:crov1a; 
aM Th01ll8.a A. I{e;rnolds tor the Cit:! of Sierra Madre. 

MmEISTAEDT" Com.1ssioner: 

IN'mIM OPINION 

In this appl1cation, t1led Sep:tomber 4, 1947, Call1'oX''n1a Water & Telephone 

CompaQy requests authority to make e~tective a general increase 1n rates and chargee 

tor'telephox:e service tul:'n1ehed by it. On October 20, 1947, tho Co%lXp8llY filed ita 
, , 

First Supplemental Appl1cation requesting an 1nter~ emergency inorease 1n the amount 

of approxmately $2,0,000 annuaJ.ly, or a.bout '71> ot the revenues attoetod, pe:cd1xlg 

f1nal disposition or the proceeding. 

Publ1c hear1xl8s were ~eld in !.os ~les on October 30 e.nd '1, 1947 at 

wlUch tme the ComJ;l~ 1ntrodueed tOI'Jt1xzlony and 23 exhibits 1n su;pport or its a;ppl1-

cation. The C~' B l"6queet :for an inter1m emergency increase 1n rates was taken 

under 8ubmission on October 31, 1947 n:cA the proceeding 1n e.ll. other respeets was 

held open tor further 1nv6st1gation nnd hearings. 

Cal1fornia Water & Telephone CO~an1 is a co~orat10:c. organized 8Ild exist-

1Ilg un~er the laws or the State or CalU'orn1a. !'he Com;pa:oy, 1:c. addition to :t"urn1sh-

1:og telephone service in :portions of los ~lea, :a1verB1d~, San l3er:c.e.rd1no, and 

San Diego Counties, tur:c.1ehes water service as a publ1c utility 1n Los Angeles, 

Monterey, and San Diego Counties, and water serviee under ~r1vate contract to 
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.Del Monte .Properties CompallY in Monte~y County. The Comp~' s total. 1nveet=ent in 

'pl"O'perty, plant, and equi;pment 1n service or under oonstruction as 01' August 31, 1947 

, ~ez,~orted at $17,117,353.20 and 1ts gross operat1Dg revenue tor the twelve months . . 
,end1tlg August 31, 1947 18 ~ported at $3,167,932.49, the 1mestlnent and. rsvenues 

being eesregated as tollows: 

, ,--------------------------------------------------~-----------_ : ' : Bevenue 
Investment 12 Months Ecd.1l:lg 

, . . , __ ~A~~~s~t~3l~,-1~9~4-7~~-:--~A~~~B~t~3~1~,~1~2~4.7~~ 
, :~--__ ~D~1v~1~B~1~on~------~:~~Amo~un~t~~~p~e~r~,~Ce~n~t~~:--~Amo~~un~t __ ~:~P~e~r~c~e;n~t __ : 

Water 
Telopbolle 

~e.l 100.0 

$1,640,825.74 51 .. ~ 
1.527,106.75 48 .. 2 

3,,167,932.49 100.0 

Of tho total revenue received tor telephone service tor the twelve months 

end1xl6 August 31" 1947" 47.1~ vas trom local 80rv1ce, 49.2<$1 trom. toll service, a.lld 

the ba.J.s.:nce or 3.7% was from miscellaneous services. Althoush approxmately one-halt 

c~ the CO~'8 revenue is c1asait1ed as toll, 1t conducte essentially an exchaDge 

business with most ot the toll revenue be1n8 obte.1ned as com;penaat1on :trcm:. COXll'lOctitlg 

compan1ea for hancll..1ng toll. bus1neecs. 

Telephone exchange service 1s turn1she~ tn l6 exchaDgoe 1nclud1ng three 

within the I.Qs Ansoles metropo11tan area. These exche.oges served 2,,,l44 telephone 

et&tions and the C~~ vae holding 12,,109 appllcat10ns for prtmsr,r serv1ce due to 

facility shortage" as of August 31" 1947. The CompaDy :f'ur:c.1shes message toll tele-

phone service over tour exclusive routes - betveenMonrovia and Sierra Madre" 

F/ed.J..ands an~ loma L:1Dda" Desert Rot Sprillga aDd Palm SIlr1Dgs, end Idyllw1ld and 

Hemet-Sen JaCinto. Connect1one tor toll telephone snd telegre.;ph 8cr/1ces are also 

ma1nta1ne~ with facilities of The Pac1fic Telephone and Telegraph Company .. 

The ComPaIlY had outste:c.~1xlg $7, 750,000 of bonds and $6,425,000 or capital 

stock as 01' August 31, 1947 segregeted as follows: 

:Botl~S -
First Mortgaee i30nds, 3.$ Ser1es due June 1, 1971 
Firllt Mortgage :Bonds, 3.25~ Ser1e8 ~ue June 1, 1971 
First Mortgagc :Bonda, 2-7/$ Ser1es due June 1, 1971 

Total :Bonde 
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Capital. Stock 

P.re~erred $1.20 D1vldend Ser1es-CumulAtlve 
Authorized 125~OOO ~~es par value $25 ~r 
share ~ Outete.nd~ 107,000 she.roe 

Preferred $1.00 Dividend Sorlea-Cumulat1ve 
Authorized 50,000 s~s par value $25 per 
share, cutsto.nd1xlg 22,000 ell.e;rot! 

Common Author1zed. 200,000 shares, ~e.r value 
$25 ;per share, Outste.nd.1ng 128,000 shares 

Total Cap1tal Stock 

,'~'I •. ( 

$2,675,000 

550,000 

,,200,000 

6,42;,000 

Of tho total ot 128,000 SMre s ot common stock outste.nd1tl8, 'Western 

Ut1l1ties Corporation held 86,799 shares, or 67.P4. Secur1t1es ot Western UtU1t1es 

COr,POrnt1on arc held a;pproXUulte~ ono ... th1rd by loveland. and C~e.ny of San Franc1sc~ 

one .. third. by Central Illin01s Secur1ties Corporation, and one-th1rd. by the soneral 

PUblic. Tho C4l1torn1a Water & Telephone Com;ptllXY . bas ':pc.1d common stock d1v1dends at 

the rate of $2 or more ;per sha.ro s1nce 1936~ In March, 1947 the Ccum1ss10n author

hod. ~he Comptmy to 1ssue $l+70, 000 of c:omonstoek. to re:t:mburse its treasur:r, bece.uee 

o~ aur,plus ec.rn1:18B invested' 1n its pro;pert1e~;' Subsequell't1,y, the Com.;pany ,cU.str1bute! 
. . ~ . 

the $470,000 of stock to 1ta, common stockholders e.G tl. div1dend and theroby t~

:f'orrcd. that emount trom earned surplus to common stock. 
• : I 

The Co~~ bee entered into new wage eer<:emcnts 'With 1ts 62%ll)loyeea E;rant-
" ,\ . I 

1ng woeo increases effective June' 1 end.' Novembc:r: 1, 1947.. The ne~ wage: sohedules .fl;re 
. " 

eet forth 1n E:i:h1bit ,3.· It 1s eat1mlltGd. tho.t these wega awo.rd.a, together w1th wa.ee 

mcree-aee grented snlllried employees 1n August, will 1nC,%"e48C the Comp~ r IJ. annl.'al, 

wQ80 coats tor oper~t1ona and conatruc~1on c~~roX1mateli $132,000, or which $107,397 
• # ... • , • •• 

1s estimated to be QPpl1ce.b1o to 1ts telephone div1s1on. Of'this le.t~r figure, the 
• ~. • • ,. 6 

e.mount ohargeable to o;pero.t1l:lg oXl'en.aee is est:l.l:cated. at $9},504. A compar1son of' 
. " . 

typieal wago rntea 1n effect on Jcnucr.r 1, 1941 end those made effect1ve on 

November 11' 1947 (EdI.1b1t 4) shows increo.aes in rates per hour tor beg1nncrs ransin8 

from 9~ to 175~ e.nd for EI:ployeos c.t top levela rc.:og1l:lg trom 66~ to J23~. 

The Comp&:lY ;presented. teetj,moQ o.nd. e:ch1b1ts with respect to ec.rni:ngs end 

ro.te of return on tvo be-SOB.. In E:W1'b1ts 5" 8, 10" c.nc1. l5 it doveloped net 1ncome 

:£'rom. telephone o,:pero.t1ons erA related this to end-of year und.e;prec1ated 'Pl.ent 1n 

serv1ce." The results o.re 0.13 tollaw8: 
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: : · : Ratio :. <' · Plent 1n : Total . TotnJ. · :Net Income · . · · Service : O:Perc.t1Dg :Operat~ : Net :to Plc.nt 1n: 
Yec.r :End ot Yec.r: Revenue : Expenses : Inoome . Service 0 

1946 ActutU $3, 409, 52l $1,413,64l $l,236,443 $l77,l98 5.2~ 
194 7 Eet:l:mO.ted 4,500, 000 l,59l, 01OO- 1,479,020 lll,990 2.49a 
1947 AdJusted Est~toC 4,500, 000 1,6~,510tl l,560,,458 78,052 1.13a 
1941 Est_ted. 4,500,000 l,894,8.55b 1,654, 672 240,1~ .5.33b 
1948 Est1mo.ted 5,,600,,000 2,,074,,700b 1,,768,,880 305,820 5.4& 
1949 Est1Zted 6,600, 000 2j.256,,200b 1,900,162 356,O}8 5 .. 39b 
1950 Est:1lDe.ted 7/000,000 2,; 332,,700b 1,985,041 347,,659' 4.97'b 

a At present rc.tea 
b At rc.tes :proposed bY' Comp~y 
c Revenuos e,dJueted for e:t:fcct of J3Gll System str1ko; e~1l8es adJusted to current 

wQ80 leyels and 'for eddit1o:c.c.1 ~loyeea. 

~ E:xh1b1t 16 the Compo.:cy l'Clo:ted the net 1nc;0lXII:) estjme,ted tor .the years 

1947,. ~948, ~949, o.nd 1950 undor the proposed rates to forecasted end-ot year tele

lIhoD) ,PJ:ent' ~ worldJ:lg ca:p1tlll less de:precic.t1on o.nd mnort1zat1on reservo bc.l.e.nces • . 
The results by this :method. tU'e Q.19 tollO'-1s: 

.' · 

0 . . .' .' 0 
0 

. Bat10 -0 0 

0 Total Plc.nt 1n Servioe .' : Net Income : 
0' 0 

.' end Working Ce;p1tal .. Eat1mllted :to Net Plcmt: 0 0 

1947 E.et1mated 
1948 Eat1t1atod 
1949 Eot~ted 
1950 Eat1:matod 

.' 
~as Dep 'n., CJn AmOrt .. Reserves: 

(End of Yec.r) : 

$4,.120,000 
},l90,OOO 
6/ llO, COO 
6, 373, 000 

Net :c.m WorldIlg 
Income : Cc.p1te1 

$240,183 5 .. 83~ 
305, 820 5.89 
356, 0}8 5.83 
347/6.59 5.4~ 

Neither of thOGO ~rosentc.tionG corrospondB to the customer.1 determinAtion 

0 
0 

of rato of return u;pon Il:o. average rate base., It is a:Pllarent tl:ul.t the Com.;pany' s 

"plant 1:0. service It figures as of Decol:lber 31, 1947 end Dece:cber' 3l, 1948 include sub-

stant1al sums tor construction work 1n progress which will not be plnced in operation 

until a lo.tor date.. It vas testified tb4t no interest dur1D8 cOXlBtruct10n is 

1:c.c1uded 1:0. the net o.d.d1t10Xl.8 for 1947. The amounts included for materials end 

8up:pl1ce are in ~rJ.rt attributed to the co:c.etruct1on :program., 

The revenue ostimates were prepared on e. por station basis. ~c.l service 

revenue eat~ted tor 1947 cmo~t3 to $32.68 ;or stntion undor ~r08ent rates and to 

$43 per station undor the C~any's :propoeed ra.tee. This letter emount has boen 

used by the C~ 1:0. :projecting 10cc.l s0r71ce revenue under :proposed rntos for the 

years 1948 throush 1950., Toll service revenue eet~ted for 1947, QdJustod tor the 
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otr~ct 'ot tho l3ell System tclephcn¢ Dtr1ko .. otlOunts to $35.50 per stnt1on., Tho 

CompeD.1 .hc.s est1mc.ted toll service revonuo At $3l.8o per s'tlltion :for tho year 1948 .. 

$28 ~ .s~.:Lon' tor the yeo:r 1949, ond $24 per stetion tor 1950. The Company's 

$..3 .. 70 or lO~ tor 1948, $7.50 or 21 .. 1~ tor 1949, end $11.50 or 32.4~ for 1950. 

,Expor1enco,~ ~to shove on 1nerellaing trend ot toll revenue per stc.tion. Toll 
I 

" revenue osttmated tor the year 1947 doee not reflect the effoct on thO Company ot 

increo.sed toll eet~,le:cent ~nts on joint bUsiness handled with T.be Pacitic 

,'I'olc:phono nnd. 'l'e,~J(h C~, undor 'tho h1gher toll rotes c.uthorized. by this 
,,' 

COmmis'sion. in'its l)$c1a1on No. 40437, do.ted June 24, 1947 end 1n its Decision No. 

'40655,' c1xttod.,:Aug\let 26, 1947 (A:pp. No. 28211). The CotlP~'s witness stated thllt in 

hia: op1nlcm: :tll1s.-'1ncroo.sed revenue 'Would not be wac, thoush he adlll1tted he had mde 

no.study'ofthe ~ttor. 

,~anae_o ost1mctcd by tho C~cny retl~ct BGV10gS in traffic oxpensos in 

the .. ,yocn :1948~ugh 1950 due to converaion of two exchel:lgos to d1cl operetion. 

Doprecio.t:1'aI:l ,expenses t\ro computod on n strn18ht line bc.s1s end. tor the yeo:r 1946 

OJ:lOuntod to 3 .. ~ of the deprecio.blo plo.nt. Witness tor the Com;pa:oy- testifiod that he 

considers tho resorve for depreciation end rates used for c~ut1ng the deprec1et1on 

expense to be o.dequo.to. 

In order to obtc.1n tho o:count of nddi t1onc.l revenue which the Com.pc.ny 

states that it needs, it proposes to tl/lke effective rates as set forth 1:0. Exhibit 19. 

The pr1ncipo.l chozl8ea in rc.tes 'm.y be eu:l::lO.X'1zcd e.e follows: 

Itol:!. -
l. Incroase ratos tor 1Ddividuo.l and party-line service 

in cJ.l excl:l.o:agcs" e11l:Uno.te block tmd zone rates and 
expc:od bo.se mte c.roo.s 

Est1mo.ted 
Annulll Amount 

,$185,014 

2. Increo.oe rctos for P.BX trunks" sto.t10nB, and switohboards 

,.. Increeee serv1ct!l COlm.ection end :lOve onel. chll.nee cho.rges 

4. Inorcc.se Vo.co.tlon ~tes to ~ ot 'the resuJ.cr !1XeQ. 
montb.:b' rete 

5. mcrecso tho tlOnthly guc.ro.ntee on sotl.1:pub11c sel"V'1ce 

6.. El1m1no.te discounts for :protlpt :paytlent of bills 

7.. Decreaae the 1n1t1al period. on toll ro.tes trom t1ve to 
tbree m1nutes mld 1nc1'f;)c.se 'Cl'tn term'! rate 1'rom five to 
ten cente 

Total 
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At the hearine held. on October 30". 1947~ the City Attorney of the City of 

San Fernando, who had been authorized to speak for his city as well as for the 

Citie~ of Sierra ~Iadre and Monrovia, requested a continuance of the procee~ne of 

from 60 to 90 dnys. The citios did not oppose the gra.ntirl.g of an interim rate 

increase if found j~stified, ~rovidec they were given an opportunity to further 

cro~:9-examine and present evidence at a later date. The record :9hows there was 

extensive cross-examination of the company's witnesSC3 conducted by the Commission's 

staff and, to a limited extent, by other appearances. 

The Company is fa.ced with an unprecedentod construction program which it 

estimates ~~ll increase its investment during the next several years in excoss of 

50% over the present book aoounts •. This program is required to icprove service and 

to provide telephones to tho more than 12,000 waitin~ anplicants. Included in the 

Company's construction budget, set forth in Exhibit 14, are at:10Wlts for additional 

facilities includine the conversion to dial oporation of tho MOnrovia and the San 

Fernando exchanges. This construction progI'run. will necessitate ,the securing of 

additional capita.l on the part 0: the eompany. 

The Coomission, not only ~~rough this procecGing but likewise through its 

evcry-day work in h:lndling infor::tLl c~pJ,.,.ints relative ,to the character of seNicc 

furnished as well as tCl applicatioM for new telephones 1i~ quite fully c':lgnizant of 

the Company's need to proceed as expeditiously as possible with the construction 

program that it has here presented. 

]3Qeause of the decline in earnings in the telePhone depart.'llent, coupled 

with the necessity of raising comparatively large a.':lounts of new capital in order tc 

carry out the Com~~vts construction ~n6 betterment program, it app~rs tbAt so~e 
interim relic!, in the way o! 1nerease~ rate~, 1~ Ju~ti!1ed, ba~e~ upon the pre~¢nt 

3howing .. pcnc!;1ng l1nal det.orminat.ion in t.he J:lB.t.t.er. 

An anal~is of tho record i."1dicates that the earni."lg position of the 

Compa.ny i:; more favorable than ,is shown by the Compan::' s e'stimates. The increase 

of some $105".000, found jU3 ti!iod i:1 'the Ordor that !ollow~". prov1do~ earn1n.i,s 

that ~hould afford substar.tial relief in the immediate future. 
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In ro:forenco to tho rtl.toa, it should bo observed the.t f'ul.l consideration 

ho.e been given to the COmpaDy' s ~v1dence c.s to the lack or un1!orm1ty of oertain 

exchaxlge rates and, accord.~J,y, the order prov1des for incro~ee of vary1l:lg 8m01.lllts 

and ;percentagos o.EI beween t21e diUerent exche.:cgos w1th no increases or 'W1th 

docreo.ses m aome instances where such o.ction 1s .:proposed by the Company or appell.1"s 

to be juet1f1ed. 

the blls1c rctes for business servlce ore increased in cmounts up to $1.,0 

per month end. the resid.once rates, up to 50 cents per month, 'W1th no increase being 

mIlde :1n the rc.tes for four-perty locDJ. res1donce service. the rc.toe tor suburben 

servlce ~ adJusted to provlde tor t~ e11m' pntion of zone service. 

Ic.creo.sea 1n serv1ce connection charges ore authorlzed to .:prov1de e. charge 

o:f $6 for the :1ns~t10n o:f 0. bus1c.ess sto.tlon, $5 for ~re81dence Bto.t1~, and 

$2 .50 :for on extens10n sto.t1on end tor e mINe or chc.xlge.. Ext~na1on eto.tlon rtltes 

QrO mo.do un1!orm a.t $1.25 tor bUsiness a.nd. $1 tor res1dence servlce" tmd. P.~.x. . . 
stc.t10n ro.tes c.re brouSht 1nto subetc.nt141 un1form1ty... RD.tos for P.~.X •. sw1tch-

boc.rde tl.re eeto.bl1Shed. e.t 0. un11'orm level end ro.tes tor 1>.:S.x. trurlks o.re established 

o.t o.un11'orm. level $2 o.bove the reto tor ind1vlduo.l line business servlce. 

The discount nllowed tor prompt p~nt ot bills 18 c.uthor1zed to be d.1s

cont1c.ued and the rnte :for res1dence ve.co.t1on 80rv1ce ls increased tram $1 por 

month to 5~ o:f tho fixed oxchllIlge cho.rgea. Toll rc.tes ere mnde u:c.1tom. with those 

prevlously authorized for The Po.cif1c Telephone end Telegraph Coml>tlIlY. 

The Compo.cy, 1:0. coopero. tion w1th connect1ng compc.n1e s, :f'Urn18hes fore len 

oxchcllge sorvice. As en eXr.'.:mple, Sa.:o. Fe~do exchl::J:lge serv1ce 1s fum1shed within 

the VQD. Nuys excho.nge of ~he Poclt1c Tcle~hone o.nd T&lesre~h Company ~t chorgcs 

boaod upon ro.toe for servlce vith1n the snn Fernando exchaDgo, plus 9uburbon mileage 

charges Vlth1n tho So.n Ferno.ndo exchnngc, plus,tore1gn exchange mileage charges 

w1thm tho Van Nuye exc~e. 'l'lle rctea in the pracecU:l.g excmple Core filed. by the 

Po.clfic CompaIly. Inc.amuch e.e the COl:Im1saion 18 o.uthor1z1tlg increasos 1n ro.tes for 

o:pplicllnt, it follows tho.t af'teeted. foreign excbAngero.tes or coc.ncctillg c~1es 

should bo conslstent. Therefore, such connectinS comptln1es should. request authority 
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to mcke tho neeessar.1 tariff f1l1nga to refleet the increeses here1n ~uthor1zed 1n 

the sorv1Dg oxchangos. 
• 

, It should '00 undorstood. thc.t ~ncstnleh tlS th1s 1s lln 1nterim order 1t '11lI!Y be 

expeoted. tlu:l.t the whole mtter wlll be gone into IllOre !u~ at 11 subsequent hee.r1l:le, 

end the d1fferent part1es ~ want to ,resent adcUtional ev1denee as well as to 

cross-exmnine tlOre 1'ullJ on tbc.t 'Which hila c.J.reedy' been presented.. Accord.1xlgly, ell 

figuros herem used ~ be eone1dored t~ntetive and. subject to rev1s1on 1n the f1nnl 

order et the t1l:le the mo.tter is submitted for dec1s1on. 

Tlle follow1ng form. of Order 1s reeo%:lCle:oded: 

INTERlM OWER . 

Request Mv1ng boon :caao by tho Ctl11fornil1 'Wa.ter & 'l'elepho~ ColllPOlIY for en 

inter1m order author1z1ng 1ncreesca in te1e~honc rntes end ehnrges, the CamC1ss1on 

hereby f1nds llS tl fo.ct tho.t the 1nor(to.soa in telephone ro.tea llIld ohm'lges b.ere1rlA.t"tor 

euthor1zod ere justif1ed on 1m 1nter1n 'Oo.s1s :pend.1ng turther Cozmniss1on order, 

therefore, 

IT IS HEP.E:BY ORD:E$ED o.a :follows: 

1. A:p:pl1co.nt is o.uthor1zed to f1le end. publish in tlooordc.nee with 
Gonoro.l Order No. 96, the rc.tes" concUt1ons, nnd rules and regu
lo.t1ons set forth 1n Exhib1t 19, mod.1!1ed. 1n llccordllnce nth 
Exhib1t A attllched hereto. 

2. A:ppl1cc.nt 1s tluthor1zed end directed. to tile and :publish the 'bllse 
rete ~ exchange arOtl ~ps set forth 1n Exhibit 23. 

3. Appl1cont is tluthor1zod to CQ.IlCol ro.tes for ten-party service in 
Zone lA of the Se.:c. Fernando exchlltlge.. 

I 

4,. Applic~t is o.uthOr1ze~, on not less tho.n one (1) ~'s notice 
to the Commission end to the ~ubl1c, to ~e sa1d rates,. condi
tions, aDd rules and regu~t1one effect1ve by b1ll1ng per10ds 
on c.nd after Deeember 20, 1947 :for billa covering servioe fur
nished on t.llld lU'ter D&cember 20, 1947, excellt :utes and condi
t10ne aPlllicable to meseoge toll tele:phona service, service oon
nections chorses, c:o.d. ~e ond cho.:lge CMrSOS which ~ bo :mtlde 
offoctivo on December 20, 1947'. 



EXHIBIT A 

Schedule No. A-l 

INDIVIDUAL LINE AND PARTY UNE SERVICE 

~ Rate 22r" Month 

Eo.eh Primary Desk or Bu~ine~s Service Residence S~rv:i,ee 

Indi- Two- Four Indi-· Two- Four-
H~nd Set Station: viduo.l p~ty Party vidual Party Party 
Exct:ene:e Line tine tine t1ns Line Line - - - -
&ruling-Bea.umont 54.25 $4.00 $3.75 $3~.2S' $- $2.75 
Desert Hot Springs 5.00 4.25 3.15 2.75 
Elsinore 4.00 3.50 3.25 3.00 2.50 
Hemet-San Jacinto 4.25 4 .. 00 3.75 3.25 2.50 
Idyllwild 5.00 4.25 3.75 2.75 
Loma. Linda 4.00 3.50 3.00 2.00 
Monrovia - Extended 5.75 3.50 3.25 

- Loca.l 4.50 4.00 3.75 3.00 2.00 
Moreno 4~25 3.75 3 .. 25 2.50 
Murrieta 4.00 3.50 3.25 3.00 2.50 
Pa.lm. Springs 5.50 4~75 4..50 4..00' 3.25 2.75 
Perris 4~OO 3.50 3.25 3'.00 2.50 
Redlands-Yuc~ipa. 5.00 4..50 4.25 3.75 3.25 2.25 
San FerruL~do - Extended 5.75 3~75 3.25 

- Loca.l 4.50 4.00 3.75 3.25 3.00 2.50 
Sierra Madre - Extended 7.50 3.75 3~5C 

,",' 

00:-

- Local 4.25 3.75 3.25, 2.75, 2:25 
'IemecuJJl 4.00 3.50 3~25· 3.00 2.50 
Twenty-nine P3.W 5 .. 00 4.25 3.75 3.75 3.00 

Bu~1neS8 RMidence 

Each extension desk or hand set. 3t.ltion - rate per month $ 1.,25 $'1.00 

E~ch wall set station - desk set. rate less $0.25 per month. 

CONDITIONS 

Add to Condition l: 

Rates for serVice" other than extended service, comorehend locF.l.l service" 
without additioMl charge, to all sta.tior.s rf'!c.dving service from the exchange 
from which't.he primary station is ~erved .. 

Revise Condition 3 as follows: 

Service under 'this ~'chedule will be 'provided out:;ide the ·ba.se rate ar~a. 
and within the exch,q,nge area at the above rates plus mil~age rates a.s set forth 
in Schedule No. A-4. All services listed may be furnished from any central 
office within the exc~ge ~t the diseretion of the Company. 
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RATES 

, 
EXHIBIT A. 

Schedule No. A-; 

SEMIPUBLIC :COIN-30X SERVICE 

•• 

-
(1) Each primar,r wall ~et station: 

Minimu.~ w,Ilim.um 
Charge Charge 

Exchange Per Da.y Exchange Per Da.l 

Bann1ng-~a.umont. 151 Murrieta. 15~ 

Desert Hot Spring~ 15 Pa.lm Spr1ng5 15 
Elsinoro 15 Perris 15 
Hemet-San Jacinto 15 Redlands-Yucaipa 15 
Idyllwild l5 Sa.."l Fernando 15 
Lorna. Linda 15 Sierra. Madre 15 
Monrovia 15 Temecula 15 
Moreno 15 Twenty-nine Palms 15 

Each wall ~etcoin-box in~tallation equipped with a combination 
transmitter and receiver will be :rurnish~ at the wall !let rate. 

Each desk or hand set s~tion - wall s~t 3ta.tion rate plu8 251 

Exten!lion-s'tation rate: 

Each.extension desk or hand 
station without coin box 

per month. 

RAt~ per Month 

$ 1.25 

Each extenzion wall set station without eoin box
desk set rate less 251 per month. 

(2) Message Rate: 

-Each exchange message - 5ft 

CONDITIONS 

Add to Condition 1: 

Semipublic coin-box service ~y b& furnished from any central office 
within the exchange at the discretion of the company_ 

Add to Condition 2: 

Extension stations at. the above rates are ~talled on the premises on 
which the associated pr~ry station is located.' 

R~vi8e Condition 3 as follows: 

Service under this schedule will be furnished upon an applicant's 
request in stores, :Jhops .. restaurants, the~ter:s, ap~rtment hou~e:s, hotels, 
automobile courts, automobile trailer camps or other sernipublieloeations 
where there i~ a collective ~~e of the service by a number of guests, 
member~, employees or occupant:s orMwbdre there is a. requirement for a 
combi~~tion of transient ~nd sub~eriber usage. 
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,e 

E3.eh I'ril:lar.r 
De~k or Hand Set 
Station: 

Excha.nge 

Banning-Beautlon't 

De~ert Hot.Spring~ 

Elsinore • 

Hemet-San Jacinto 

Idyllwild 

Monrovia 
Moreno 

Murrieta 

Palm Spring:s 
Perris 
Redlands-Yucaipa 

San Ferna:ndo 

Temecula 
Twenty-nine Pal:rn!! 

EXHIBIT A 

Schedule No .. A-5 

SU'9URB:'N SERVICE 

Each extension desk or h~nd ~et. station 

tl· 

. RAte per :..!onth 
Bus1ne~ Residence 
~ee Service 

$ 4.25 oS 3.00 
4.25 3 • .25 

3 •. 75 2_75 

4 • .25 2_75 

4.25 3.25 
3 .. 75 2 .. 75 

3.15 2.:75 

3 .. 50 ?.' .. 75 

4.75 3.·;0 
3 ... 75 2.·75 
4.25 2 •. 75 

3.·75, 2.·75 

3.,50 2.15 
4.25 3.25 

1.25 1 • .00 

Each wa~ set stat1on- desk set rate le~s $0.25 per month. 

CONDITIONS 

Add to Cond:ttlon 3:· 

Extension stations at the above rate~ are in~talled on the premises 

on which the associated primary sta.tion is 'located.. . . 
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EXHIBIT ). 

Schedule No. :..-7 

PRIV.:..TE BRMJCH EXCH':"!'SGE SERVICE (Continued) 

~ (Continued) 

(2) Trtmk Line:, 

ExchatlR'e 
Local'Serviee: 
Banning-Beaumont 
Desert Hot Spring5 
Elsinore 
Hemet-Oan Ja.cinto 
Idyllwild 
Loma. tinca 
Monrovia. 
Moreno 
Murri~ta. 
Pal-n Spring~ 
rerris 
Redlands-Yucaipa 
San Ferna...1.do 
Sierra :.1adre 
Twenty-:-.ine PaJ.."05 

Extended Service: 
Monrovia 
Sar. F':'lrnando 
Sierra Ma.dre 

(3) Station:! 

Each Desk or Hand 
Set'Station: 

LolM. tinaa 
Sa.n FernCln':o 
Other excr.~~cs listed 

?.a. te per Month 
Each' Trunk ' . 

$ 6~25 
7.00 
6:00 
6.2$ 
7 .. 00 
6~OO 
6.50 
6'.25 
'6.00 
7.50 
6.00 
7.00 
6 .. 50 
.6.25 
7.00 

7.,75 
7.75, 
9.50 

RAte per Month , .. 
Hotel PBX 

Comm ' l~ Not in... ,. In , 
PBX' . ' Quest -Room .. Quest Room 

$1.00 
1 .. 25 
1 .. 25 

$1.00 
1.25' 
1.25 

$1.00 
.75 

'1.00 

Each wall set sta.tion - desk .set rate less ~ .. 25 per month. 
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It· 

tt..rIBIT A 
, 

Schedule No. A-17 
. 

FOREIG~r EXCHANGE WeAr. SERV!CE 

RATES '-
(1) Pr~~1 service 

( 

Revise r~tes for P~lm Springs ~erviee in Desert Hot Springs as follow~: 

Individual line message rate b~sineS3 

First PBX trunk 

~ch addi t.ional trunk 

Per Month 

200-S1S.S0-St 
300-$22.sO-si 

;; 7.50 

Revise r~tes tor Red~~ds service in Lo~~ Linda as follow~: 

Suburb~~ line tl~t rate residence $ 2.75 

CONDITIONS 

Add to Condition 2: 

Pasadena foreign exchange service 'in Sierra M~dre will be furnished from 
the Sycamore District r\rea of the ?a~~dena Exeh~e, and the'1nterexchangp. 
ra.tes applicable in connection with toll service over Pasa.dena foreign exchrl.Oge 
lines will be in aecord~nce with the interexchange tariff provisions of the 
Sycamore District ~rea of the Pasadena Exch~nge. 

Revise Condition 4 ~s follows: 

SuburbD.n mileage r;'ltes !1.S showr. above ~re applic.'l.ble to th~ ,~irline 
distance me~sured from the point on the common bo~~dar.r determined in Condi
tion 3 above, to the ne~rest point on the nearest base r~te ~re~ boundar" of 

uho foroign unGhQngv, 
Re~ee Cond~t~on 6.b. as ~ollowe: 

S~oscribers to re~idence foreign ~xc~nge service ~e notr~quired to 
take ~ervice or the 10Co' .. 1 ,",xchRnge on tho ~ame premj.~e:3, except. where t.he 
foreign exchange service is located beyo~d the first hal! mile zone as 
:rollow:s~ 

Add to Condition 8: 

ForeigA exchaAge trunk ~ervice will not be provided in connection ~th 
F.B.X. switchboard~ located'in hotels, apartment houses or clubs, except in 
connection with P~lm Spring$ $ervicc in Desert Hot Springs. 
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EXHIBIT A 

Schcd~e No. A-17 , 

LOS ANGELES FOREIG;'; EXcrlA!'~E SERVICE 

CO!-.!lIT!ONS 

Revise Condition 3 ~s follows: 

J.. (a) The foreign exc:hal'lge mileage rate as shown in Rate 3 above is 

applicable to the interexcha~ge rate mileage between the following 

local exchanges :md 'the <ie~igna:tcd exchanges or district area5: 

local Exehan,.-:e 

San Fe rnando 

Monrovia 

Moreno 

De5ignated Exchange or District Area 

North Hollywood Exchange 

Syc8.1'!lore Dist. Area-Pasadena Exchange 

It.utuaJ. Dist. Area-Los Angeles Exchange 

(b) The foreign eXChange :n:Ueagc rate a~ ~hown in Rate :3 above for 

Sierra M'll:ire is applicable to the airline d.istance measured frCIm the 

~ubscri~r':3 primary :!Jtation" or PBX mtcheoard to the nearest point 

on the common boundary of the 'Sierra }I".a.dre and Pasadena exchanges. 



.' 
E.:0crBIT A 

Schedule No. B-1 

M?...$SAGE TOLL TEt~PH(,)NE 'SERVICE 

APPUCABILITY 

A~l1cable to int~hange me~zage toll telephone service furnished wholly 
over the l1n~s of the Com~. 

TERRITORY 

Exch3.nge~ served. 

Em 
(1) Service bf!tween po1nt~ on tho lines of tne Company: 

Sta~OQ-to-Stat1on 
DaY'.., Night or Sunday 
1ni tia.l, ,OVertime 

MonroVia - Sierra Madre $.OS-;'min.s.. $.05-:3 min:!; 

Redlands-Y,llcaip'a - Loma Unda .. 05-3 ff _"05-3" 

Desert Hot Spring" - Pa.lm Springs '.10-; 11 •• 05-2 11 

Idyllwild - Hemct-$an Jacinto: 

Person-to-P~rson 
Dal,Night or Sunday 
InitiAl OVertime 

Not o.lloted 

" " 
fI " 

sent paid 405-1 min. $;25-; min". $.05-l min; 

Sent collect .05-1" ."25-3" .05-1 It 

(2) Service between points rca.ched over lines of connecting companie~. 

Message toll telephone se~ce between points served by the Company 
and points reached over the 'lines of coon~cting compani~s is furnished 
at'throllgh rates (direct rates) of the connecting companies.' 
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MISCELLANEOUS -------------
SCHEDULE No. A-4 (Fg. 9, Exhibit 19) 

Revise para.grap!'l \l1ldcr Rate 1 as follows:' 

The rates under 1 above apply to the airline distance measured £~m the 
subscribers p~imar.Y station or private branch excr~ge switchboard to the 
nearest point on the bo\:ndary of the nellrest rose rate area." 

DEFnJITIOXS (Pg. 42 ~.hibit 19) 

Add as Definition 9: 

Da.te of Presentation. 

The date upon which a bill or notice i~ IDailed, posta.ge prepaid" in a 
sClllea envelope properly addressed to the subscriber" or the date when that bill 
or notice is presented to the subscriber •. 

RULE AND REGULATION No.8 (Pg. be" Ex.>ri.bit 19) 

Add a second paragraph ~~der Category VIII a.s follows: 

Those who discontinued residence ser\~ce upon entering the armed forces 
of the United States or the :erc~~t car~~e and who apply for serJice within 
twenty-four months a.tter being honorlloly separated or placed on te~~l leave 
from the a~d forces or the merch~~! mArine. The applic~t for service must 
certify to these facts in writing. 

RULE AND RffiULATION No. 14 (Pg. 77" Exhibit 19) 

Revise "Private Bre.nch Exehange service, including intercommunicating sys
tems,. each trunk line - - - l li:st1ng,.~'· as follows: 

Private Sranch Exchan~e service, including intercQmffiunicating systems1cach 
system - - - 1 li,ting •. 

Revi:5e fifth par.'lgr.lph .lS follcws: 

Residence listings cO:'l.sist of a name" an a.bbreviation inciicating "reSidence", 
the 'address of the ?remises to ~~ch service is i'~i5hed and the t~lephone 
n\ll'llber. 
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n IS FtJRl.':BER ORDERED thc.t 1:0. c.l.J. other respects the 1nter1m request is 

hereby denied without preJud1ce. 

Tllo foregoing Inter1m Op1n1on end Order are hereby ~pproved. and ordered 

rUed. e.a tbe Inter1:c. Op1nion e:od Ord.er or the Publ1c Ut1l1ties Comm1sa1on or the 

State of Cal1!orn1a. 

Th1s Interm Order shAll become ef'tect1ve twenty (20) ~e o.tter the date 

hereot. ....it 
Clll1torn1c., this i!tr. , dey 


